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DBE REVISES LENDING 
CONDITIONS TO FOREIGN 

HORTICULTURE INVESTORS 

 

State owned Development Bank of 
Ethiopia has reworked its lending 
policy to cater to foreign 
horticulture investors as the country 
looks to entice international 
investors to invest more into the 
fledgling industry. 

The order came from the 
Investment Board, which is 
presided by Prime Minister 
Hailemariam Dessalegn. The 
Board has notified DBE to exempt 
foreign horticulture investors from 
the 50 percent deposit requirement 
the bank set to all foreign investors 
who  seek to access the bank's 
capital funding. 

DBE, in November 2015, has 
amended the 70/30 lending 
requirement which was a fixed 
requirement for all its customers. 

The amendment, however, 
introduced two separate lending 
requirements with rates of 50/50 
and 75/25 crafted for foreign and 
local investors, respectively. That 
means foreigners, who seek to 
access DBE's investment loan, are 
required to deposit the 50 percent 
amount to get the remaining 50 
percent in funding. At the same 
time the bank reduced the 30 
percent deposit requirement to 25 
percent for local investors. 

The latest direction from the 
Investment Board will force DBE to 
exempt foreign horticulture 
investors from the 50 percent 
deposit requirement that have been 
set on all foreign investors and 
treat them with the 25 percent rate 
it has set for the local investors. 

The economic opportunity the 
sector has been creating is the 
main ground for the Investment 
Board’s latest decision. It has 
evaluated the sector's significance, 
mainly in terms of creating 
enormous job opportunities for the 
rural and semi urban parts of the 
country. For instance Afriflora, a 
Dutch-owned flower farm in Ziway 
town, Oromia Regional State, 
located 100km to the South East of 
Addis Ababa has employed some 
5,000 workers, out of which women 
are the largest in number. 

Thus, the decision is somehow a 
reward to sustain the employment 
opportunities gained so far. Despite 
its short journey, horticulture has 
been the fastest growing sector in 
Ethiopia. The sector currently 
shelters close to 70 farms 
significantly dominated by foreign 
investors. Apart from the 
employment opportunity it has 
created for several thousands of 
Ethiopians, the horticulture sector 
has been an alternative source of 
foreign currency.  

In the year 2015/16 alone the 
horticulture sector has generated 
$275 million. 
 

 

TWO INDUSTRIAL PARKS 
WILL BE READY FOR 

INVESTORS BY FEBRUARY 

 

The Kombolcha and Mekele 
industrial parks will be ready for 
companies after two months, since 
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their construction will be completed 
in February, the Industrial Parks 
Development Corporation (IPDC) 
said. 

The construction of factory shades 
in the two industrial parks will be 
completed in February. 
“Basements for the construction of 
shades in Mekele and Kombolcha 
indudtrial parks have been 
completed and fabrication process 
in progress to ultimately deliver the 
shades to the investors. 

Upon going operational, the parks 
which consume 250 million USD 
will create jobs for more than 
50,000 people, he added. 

The Kombolcha and Mekele 
industrial parks are among the 10 
parks the government has set 
target to build within five years. 

In this regard, preparation works 
have also finalized to begin 
construction of the Adama and 
Direwa industrial parks while 
construction of Jimma, Aysha, 
Ararti, Debre Birhan and Bahir Dar 
industrial parks, to be financed by 
the federal government, will also 
start this year. 

The construction of Adama and 
Dire Dawa industrial parks will start 
soon and is expected to be 
completed in June.  

Similarly, the construction of Bole 
Lemi Phase II and Kilinto industrial 
parks to be built with a loan 
obtained from World Bank in the 
outskirt of Addis Ababa will start in 
a month time. 

The industrial parks are housing 
factories engaged in medical 
equipment products, agro-
processing, textiles and garment, 
heavy machinery and electrical 
equipments as well as construction, 
home and office equipment 
products. 

Some 70-80 percent of the factory 
shades to be build in the industrial 
parks in different parts of the 
country is allotted for textile, 
garment and apparel sector while 
the rest is for pharmaceuticals, 
electronics, food processing and 
machinery equipments, among 
others.  

By building industrial parks with 2 
million square meter factory 
shades, the government is planning 
to create jobs for 200,000 
individuals. 

Apart from engagements on the 
construction of the industrial parks 
the government is also working to 
lure prospective investors into the 
parks while encouraging domestic 
companies take part in such grand 
investment undertakings, as 15 -20 

percent of the shades would be set 
aside for them. 

Ethiopia has put aside more than 
one billion USD for the construction 
of industrial parks in the second 
Growth and Transformation Plan 
(GTP-II) period so as to increase 
the share of the manufacturing 
sector to the GDP. Building 
industrial parks is also the path for 
Ethiopia to realize its vision of 
becoming manufacturing hub in 
Africa. 

 

 

AGRO-INDUSTRIAL PARKS 
PLANNED NATIONWIDE 

 

The Ministry of Industry (MoI) has 
disclosed a government plan to 
launch the construction of agro-
industrial parks nationwide with the 
task shouldered by regional 
governments. 

The Ministry said preparation has 

http://www.ena.gov.et/en/media/k2/items/cache/aee6b7eabcfbb7f95c4f7ee66e00ef27_XL.jpg
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been finalized to launch the 
construction in four pilot regions 
while 17 corridors were identified 
nationally.  

The new plan is believed to 
minimize Addis Ababa's dominant 
role in attracting investment and 
disperse investment activities to 
other regions across the nation, 
hence realizing fair distribution in 
all the regions. 

Design works have been finalized 
for the construction of Integrated 
Agro-Industrial Parks (IAIP) in 
Amhara, Tigray and Southern 
Nations Nationalities and People's 
regions, with the Oromia state to 
followt. 

The parks are full-fledged and 
investors are expected to construct 
their own standard shades in the 
parks based on their interest. 

The government will work to the 
maximum to facilitate horizontal 
infrastructure and external 
connectivity that would help 
investors engage in the industrial 
parks. 

Ethiopia has a huge potential in 
agriculture which needs to be 
commercialized 

 
 

 

ETHIO-DJIBOUTI RAILWAY 
TO BEGIN MOVING GOODS 

 

 

The railway has been conducing 
test running since its official 
inauguration last month. 

The Ethio-Djibouti Railway, the first 
standard gauge and fully electrified 
cross-border railway line in Africa, 
will begin moving goods to Modjo 
Dry Port in four months time. 

It will start carrying goods from 
Djibouti Port to Modjo when the 
construction of the 3.5-kms track 
which links the dry port with the 
main route is completed next April. 

The Ethio-Djibouti railway, which 
links Addis Ababa to Djibouti Port, 
has been conducting a test running 
since its official inauguration last 
month by Prime Minister 
Hailemariam Dessalegn and 
President Ismail Omar Guelleh of 
Djibouti. 

The line is part of government's 
plan to expand railway 
infrastructure nationwide. 

In June 2012, the Ethiopian 
Railways Corporation signed a 1.7 
billion USD contract with Turkish 
firm Yapı Merkezi to build a 389-
kms line starting at Awash on the 
Djibouti – Addis Ababa line and 
running north to Woldiya-Hara 
Gebeya. China Communications 
Construction Co. is building the 
next 220-kms north Hara Gebeya-
Makalle under a 1.5 billion USD 
contract. 

A line is also planned to run from 
Hara Gebeya eastwards to the port 
of Tadjurah in Djibouti, providing a 
second route to the sea. 

 

PREMIER UNVEILS 
MEMBERS OF NEW CABINET, 

PARLIAMENT APPROVES 

 

Prime Minister Hailemariam 

http://www.ethpress.gov.et/herald/media/k2/items/cache/bd0f5d7ffbf5d31a86407d476d2078bd_XL.jpg
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  Desalegn has announced members 

of the new cabinet as part of the 
government’s announced plan for 
deep reform and create effective 
and qualified leadership. The 
House has unanimously approved 
the cabinet. 

The premier noted that the new 
crew of cabinet members is 
recruited in accordance with their 
education background, 
performance in their respective 
previous posts, knowledge and skill 
for the new responsibility and 
discipline. Some of the members of 
the previous cabinet are made to 
continue based their previous 
performances record shown in their 
respective posts. Accordingly, the 
following cabinet members are 
announced to remain in their posts 
by the Prime Minister; 

Demeke Mekonnen-  Deputy Prime 
Minister. 

Siraj Fegessa-  Minister the 
Ministry of Defense. 

Kasa Teklebirhan-  Minister of the 
Ministry of Federal and Pastoralist 
Development Affairs. 

Getachew Ambaye-  Attorney 
General. 

Debretsion Gebremikael-  Minister 
of the Ministry of Information and 

Communication Technology 

Ahmed Abitew-  Minister of the 
Ministry of Industry 

Yinager Dessie-  Commissioner of 
Federal Planning Commission 

Asmelash Woldesilassie-  
Government Whip 

Abdulfetah Abdulahi-  Minister of 
the Ministry of Labor and Social 
Affairs 

  

The Prime Minister presented the 
following new crew of cabinet 
members to the House of People’s 
Representatives for the respective 
Ministries; 

  

Dr. Workneh Gebeyehu-  Minister 
of the Ministry Foreign Affairs. 

Tagese Chafo-  Minister of the 
Ministry of Public Service and 
Human Resource Development. 

Dr. Abraham tekeste-  Minister of 
the Ministry of Finance and 
economic Cooperation. 

Dr. Bekele Bulado- Minister of the 
Ministry of Trade. 

Professor Fekadu Beyene- Minister 
of the Ministry of Animal and Fish 
Resource Development. 

Dr. Eyasu Abraha-  Minister of the 
Ministry of Agriculture and Natural 
Resources. 

Dr. Eng.Getahun Mekuriya-  
Minister of the Ministry of science 
and technology. 

Ahmed Shide-  Minister of the 
Ministry of transport. 

Dr. ambachew Mekonnen-  Minister 
of the Ministry of Urban 
Development and Housing. 

Eng. Aisha mohammed-  Minister 
of the Ministry of Construction. 

Dr. Eng. Sileshi Bekele- Minister of 
the Ministry of Water, Irrigation and 
Electricity. 

Motuma Mekassa-  Minister of the 
Ministry of Mining, Petroleum and 
Natural Gas. 

Dr. Shiferaw Teklemariam-  
Minister of the Ministry of 
Education. 

Prof. Yifru Birhane-  Minister of the 
Ministry of health. 

Dr Girma Amento-  Minister of the 
Ministry of Government 
Development Enterprises. 

Dr. Hirut Woldemariam-  Minister of 
the Ministry of Tourism and 
Culture. 
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  Demitu Hambissa-  Minister of the 

Ministry of Women and Children 
Affairs. 

Ristu Yirdaw-  Minister of the 
Ministry of Youth and Sport. 

Kebede Chane-  Head of the 
Revenue and Customs Authority 
with the rank of a Minister. 

Dr. Negeri Lencho-  Head of Office 
of Government Communication 
Affairs with the rank of a Minister. 

The Prime Minister also indicated 
that the previous structure of 
Deputy Prime Ministers and 
advisors to the Prime Minister to be 
dissolved. 

 

CHEMICAL INDUSTRIES 
COMPLEX TO BE BUILT WITH 

USD 250 MILLION 

 

A chemical industries complex is to 
be built at a cost of 250 Million US 
dollars. 

The complex will house nine 
industries which could produce 
chemical inputs. 

An agreement has been concluded 
between Tigray Regional State and 
a Chinese Company to establish 
the complex. Necessary 
preparations have been finalized 
for the establishment of the 
complex which is believed to save 
the foreign currency the country 
spends to import chemicals. 

The construction of the chemical 
industries complex is expected to 
take three years. 

 

ETHIOPIA ATTRACTS HALF A 
BILLION US DOLLARS FDI IN 

FIRST QUARTER 

 

Ethiopia has attracted more than 
half a billion US dollars foreign 
direct investment (FDI) in the first 
quarter of this fiscal year. 

The FDI flow to the country in the 

reported period 
was equivalent compared to the 
same period the previous fiscal 
year, Fitsum Arega, Commissioner 
of the Ethiopian Investment 
Commission confirmed. However, 
the violence and unrest occurred in 
the past months partly affected the 
country’s target of attracting more 
FDI in this fiscal year. 

Government’s huge investment in 
infrastructures; namely railways, 
hydropower, telecom, road and 
industrial parks have played a big 
role in attracting FDI. 

The country attracted 560 million 
US dollars FDI in the first three 
months of this Ethiopian fiscal year 
(July, August & September). 

 
 

ETHIOPIA REGISTERS 
ECONOMIC 8% GROWTH 

DESPITE SEVERE DROUGHT: 
WORLD BANK 

 

 

http://www.fanabc.com/english/media/k2/items/cache/53baca05f970e5aee056595614376b43_XL.jpg?t=1478853552
http://www.fanabc.com/english/media/k2/items/cache/1013828f1c8c62845779da5ce36f2cef_XL.jpg?t=1478860800
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The Ethiopian economy grew by 8 
percent in 2015/16 due to the 
recent drought that affected 
agricultural production with 
spillover on the trade sector, the 
World Bank reported. 

Ethiopia’s strong economic growth 
which enjoyed double-digit growth 
for more than a decade slowed 
down as a result of the recent 
drought caused by the El-Niño 
phenomenon. 

The drought caused by the El-Niño 
phenomenon affected the economy 
negatively through reductions in 
food production, according to the 
5th Ethiopia Economic Update 
issued by the World Bank. 

The report said “a decade of 
remarkable double-digit growth 
rates helped the economy to cope 
well with the most recent 
challenges encountered in 
2015/16”. 

. 

 

 

 

 

 

 

PRIVATE-OWNED ABATTOIR 
TO EXPORT MEAT TO 4 

MIDDLE EASTERN 
COUNTRIES 

 

A modern abattoir built in Jigjiga, 
Somali Regional State, with an 
outlay of USD 10 million r will start 
exporting meat to Middle East 
markets in a fortnight. 

The abattoir is slaughtering over 
500 sheep and goats daily to meet 
the demand of the regional state. 

Agreements were reached with 
Qatar, Saudi Arabia, Yemen and 
Oman to export quality meat. 

The abattoir built on 35 hectares of 
land has full facilities, animal 
fattening rooms and is also 
equipped with waste disposal 
system. 

 

 

 

 

 

ETHIOPIA & UAE CONCLUDE 
INVESTMENT PROMOTION, 
PROTECTION AGREEMENT 

 

Ethiopia and UAE have concluded 
the reciprocal promotion and 
investment protection agreement, 
in which its negotiation took over 
five months. 

Investment officials from both 
countries signed the agreement 
which encourages investments and 
provides protection for investors in 
Abu Dhabi, during a high-level 
Ethiopian delegation visit to the 
country. 

The concluded agreement will 
encourage UAE investors to 
engage in various sectors in 
Ethiopia without fear.   

Even though protection of 
investments is already guaranteed 
through the investment law, 

http://www.ena.gov.et/en/media/k2/items/cache/facbb06d6d18afd30055031c05e0c8a3_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/943ed58edb47158aa08fdf5878cd784e_XL.jpg
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Ethiopia signs bilateral agreements 
with countries to encourage 
investors, as they consider such 
agreements basic to make 
investments. 

As UAE investors are interested in 
investing in the hospitality industry, 
agriculture and agri-food areas; the 
conclusion of this agreement is 
expected to accelerate the 
engagement of investors in these 
areas. 

Prior to the signing of the 
agreement, Prime Minister 
Hailemariam Desalegn and Shiek 
Mohamed Bin Zayed Al Nahyan, 
the Crown Prince of Abu Dhabi had 
discussions on ways of enhancing 
bilateral ties between the two 
countries and broaden cooperation 
areas. 

The two sides discussed on the 
need to boost cooperation in 
investment, trade and tourism so 
as to further strengthen the bilateral 
relation based on mutual benefit. 

Todate Ethiopia has investment 
protection agreements with 28 
countries. 

 

 

 

ETHIOPIA'S BEVERAGE 
INDUSTRY SHOWING RAPID 

GROWTH 

 

 

New investment and expansion in 
Ethiopia's beverage industry is 
helping immensely in the rapid 
growth of the sector. 

Alcoholic and non alcoholic drinks 
and stimulants are among the 
beverage industry sub-sectors 
experiencing rapid growth. 

The existing sugar projects under 
construction in different parts of the 
country and the availability of 
barley malt is believed to be a 
pulling factor for the expansion of 
the sector.   

The joint venture investments by 
some Belgians, France, Dutch and 
British investors in the beverage 
industry is looming particularly in 
the production of beer. 

Some projects assisted by brewery 
factories such as Heineken, Diageo 

and Dashen are underway with a 
view to increase sourcing of 
barley.  

Some seven brewery companies 
with 12 factories are currently 
producing beverages in the 
country, with additional two giant 
European malt processing 
companies signing agreement to 
engage in the field. 

Shortage of malt is one of the 
problems impeding further growth 
in the sector which needs to be 
solved in a sustainable manner. 

 

 

LEADING INDONESIAN 
COMPANY EYING 

INVESTMENT IN ETHIOPIA 

 

Sanbe Farma Company, 
Indonesia's leading 
pharmaceuticals company, is keen 
to invest in pharmaceuticals 
industry in Ethiopia. 

http://www.ena.gov.et/en/media/k2/items/cache/14a83fd3e0e2a8e1fbc8972767b216d9_XL.jpg
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Prime Minister Hailemariam 
Desalegn received company’s 
President Dr. Jahja Santose at his 
office. 

The discussion with the Premier 
was followed by visits to some 
industrial zones as part of a 
feasibility study to do business in 
the pharmaceutical sector in 
Ethiopia. 

The Ethiopian market is used to 
pharmaceuticals products from 
Sanbe Farma Company as the 
company has been exporting them 
to Ethiopia over the past 10 years. 

The company is planning to invest 
in the manufacturing of injection 
medicine which will be the first 
such investment in the field in 
Ethiopia. 

Founded in 1975, Sanbe Farma is 
operating in 20 countries 
contributing to the global 
healthcare. 

 

 

 

 

 

 

 

ETHIOPIA & MOROCCO 
AGREE TO SET UP GIANT 

FERTILIZER 

 

Ethiopia and Morocco have signed 
an agreement providing for the joint 
development of an integrated 
fertilizer production plant worth 2.5 
billion USD. 

Prime Minister Hailemariam 
Dessalegn and King of Morocco, 
His Majesty Mohammed VI 
presided over the agreement 
signing ceremony at the National 
Palace. 

OCP Group Representative on 
Moroccan side and Ethiopia's 
Minister of Public Enterprises inked 
the agreement, with other higher 
officials and business persons 
accompanying the leaders from the 
two countries at the event.  

The Moroccan OCP Group, a 

global leader in the phosphate 
industry, will construct the plant at 
the Dire-Dawa Industrial Park with 
expected due year of 2022. 

The fertilizer complex will produce 
2.5 million tons of fertilizer per 
annum in its first phase starting 
from 2022. 

In the second phase, upgrade of 
the capacity of the plant will follow 
to reach 3.8 million ton fertilizer per 
year with the global investment of 
USD 3.7 billion. Construction of the 
second phase will be launched 
right after the commissioning of the 
first phase and will be fully 
operational by 2025. 

The plant will utilize raw materials 
of gas and potash from local 
sources while phosphate will be 
imported from Morocco. 

The new fertilizer plant is expected 
to meet 85 per cent of the local 
fertilizer demand. 
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  SIEMENS & BOSCH KEEN TO 

INVEST IN ETHIOPIA 

 

A delegation from SIEMENS and 
BOSCH paid a business visit to 
Ethiopia. 

Commending the investment 
opportunities in Ethiopia, Richard 
Schurink, the regional director said: 
"we definitely foresee further 
improvements in airport security 
systems with  BOSCH products in 
Ethiopia boosting the development 
programs of the country in the 
future and we are considering next 
year to be here with the BOSCH 
department heads." "The Ethiopian 
Airlines is one of the biggest 
carriers in Africa with good security 
systems in place which we would 
like to scale up our cooperation 
with the company in boosting the 
existing security systems to the 
highest level." 

BOSCH, a German engineering 
and electronics company, is the 
world`s largest supplier of 

automotive components. Its core 
products are automotive 
components, industrial products 
like packaging technology and 
building products including security 
systems, household appliances 
and thermo technology. It was 
indicated that over the last five 
years BOSCH worked on equipping 
145 airports including Dubai Airport 
with new security systems. 

"Currently we are in the process of 
setting a branch office here in 
Ethiopia. Some of the investment 
incentives are very attractive and 
most definitely we can start 
concentrating on certain 
industries," said Lukas Duursema, 
Chief Executive Officer of 
SIEMENS East Africa 
Region. SIEMENS, also a German 
company, is headquartered in 
Berlin and Munich and the largest 
engineering company in Europe 
with branch offices abroad. 

Ethiopia has revised its investment 
policies and strategies more than 
four times in the last 20 years in 
favor of investors. 

The country's key priority remains 
to be the promotion of investments 
in infrastructure and manufacturing 
sector in order to break the 
country's dependence on raw 
commodity export and to increase 

the manufacturing base for value-
added products. 

 

 

GLASS FACTORY TO BE 
ESTABLISHED 

 

Juniper Glass has received all 
regulatory approvals necessary to 
conclude the final investments in its 
70 million USD Greenfield 
container glass factory in Debre 
Birhan town of Amahara state. 

The new factory, which is under 
construction, will have the capacity 
to produce 60,000 tonnes of glass 
annually, approximately 200 million 
glass bottles. Juniper has agreed 
with most major bottlers in Ethiopia 
to allocate the majority of this 
capacity to replace imports. 

In addition, Juniper has also 
evaluated opportunities with 
international customers to export 
bottles to neighboring countries. 

Juniper Glass is expected to be 
operational within 18 months and, 
with a strong consortium of 
partners and full funding in place, 
the project design has firmly 
positioned Juniper for growth, with 
designs allowing for further 
expansion on relative short notice 

http://www.ena.gov.et/en/media/k2/items/cache/a701fce12694b65db2cea61ff4a18c2e_XL.jpg
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  in future. 

The consortium behind Juniper 
includes Consol Glass, the largest 
glass packaging company in Sub-
Saharan Africa, with manufacturing 
facilities in South Africa, Nigeria, 
and Kenya. Consol Glass is a 
recognized leader in glass 
packaging manufacturing and with 
their expertise and support Juniper 
will be able to supply container 
glass to highest quality standards. 

Earlier, the Development Bank of 
Ethiopia announced it had 
approved a loan of 565 million Birr 
(approximately 25 million USD ) for 
the project, which was developed 
by Roha. With final investment 
approval from Ethiopia's Trade 
Competition and Consumer 
Protection Agency, Juniper is fully-
funded and will start operating as 
soon as the factory is completed. 

International agencies are 
describing Ethiopia as a high-
potential consumer market, with an 
expanding middle class and rapid 
urbanization. As Africa's second 
most populated country with over 
90 million people, the beverage 
industry is poised to become a 
thriving sector of the economy. 
Juniper Glass will be positioned to 
supply Ethiopian customers, export 
to regional  

 

 

ETHIOPIA TO IMPLEMENT 
INTERNATIONAL FINANCIAL 

REPORTING STANDARD 

The Accounting and Auditing Board 
of Ethiopia is implementing an 
International Financial Reporting 
Standard (IFRS) system deemed 
helpful to modernize and 
streamline the country's financial 
system. 

The Board conducted awareness 
raising training on the IFRS road-
map and its proclamation. The 
IFRS system will come to force at 
the end of this fiscal year. 

Board CEO Gashe Yemane said 
currently there are about 500 
Certified Accountants in which 
received certificate from British 
Association of Chartered Certified 
Accountant branch office here. 
Following and implementing the 
IFRS preparation and presentation 
system would avoid the complex 
financial reporting system and 
simplify challenges facing 
professionals, he added. 

Private and public enterprise's 
financial reporting clarity, credibility 
preparation and reporting on the 
IFRS system enhance a 

coordinated and flexible tax 
collection system in addition to 
increasing foreign investors interest 
to invest in the country. 

 

CORPORATION TARGETS 7 
MILLION QUINTALS OF 

SUGAR PRODUCE  

 

The Sugar Corporation has 
targeted to mount its sugar 
production to 7 million quintals by 
this Ethiopian fiscal year. 

The corporation with its eight old 
and more new sugar factories the 
corporation has targeted to 
maximize sugar production to 7 
million quintals.    

The current sugar production does 
not exceed 4 million quintals. When 
the factories become operational 
with full capacity it will be easy to 
satisfy the national demand which 
does not exceed 6.5 million 
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quintals of sugar per year. 

Currently the Wonji, Showa, 
Metehara and Fincha sugar 
factories are functioning well with 
full capacity. 

The Kesem and Tendaho sugar 
factories are also producing sugar 
though they are not fully utilizing 
their capacity. 

The Arjo-Didessa sugar factory will 
become operational this December. 

Similarly, the Omo Kuraz number 1 
sugar factory is finalizing 
preparations to start production. 
The Omo Kuraz number 2 factory 
will be operational this fiscal year. 
The Omo kuraz number 3 factory 
construction is also under way.  

The construction of Tana Beles and 
Wolkait sugar factories is also 
going on promptly. The Wolkait 
Sugar factory is expected to be 
finalized in 2019. 

 

 

 

 

 

 

 

TAX RELIEF & OTHER 
SUPPORTS ON PIPELINE FOR 

DAMAGED INVESTMENTS 

 

The Ethiopian Investment 
Commission has disclosed that the 
government has decided to support 
investments that were damaged 
during the recent violence via a 
year-long tax relief and other 
support schemes.  

About 47 investment projects are 
damaged during the recent 
violence in Amhara and Oromia 
regions. About 44 of them have 
commenced operation with full 
capacity at present. 

Almost all of the flower and fruit 
producing and other industries 
have started operation after a few 
weeks of interruption due to the 
damage. Suitable insurance and 
related schemes that can back the 
investors are also under 
consideration. 

 

 

 

CHINA MERCHANTS EYES 
40PC STAKE IN ESLSE 

 

China Merchants Holdings is in hot 
pursuit to acquire no less than a 
40pc stake of the Ethiopian 
Shipping & Logistics Services 
Enterprise (ESLSE), a state-owned 
monopoly with a near complete 
control of the logistics business. 

The Hong Kong registered Chinese 
state-owned company, a subsidiary 
of China Merchants Group (CMG), 
is currently undertaking due 
diligence work, aiming to determine 
the value of the ESLSE. The 
Enterprise which was amalgamated 
in 2012, comprises three lines of 
business: shipping, maritime and 
dry ports. 

The flag bearer of the Enterprise, 
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the Ethiopian Shipping Lines (ESL), 
launched its operations 52 years 
ago as Ethiopian Imperial Shipping 
Company, with a fleet of three 
vessels. Last year, the company 
called on 260 ports, operating 11 
vessels and chartering slots, and 
lifting 1.4 million tons of cargoes, 
mainly from Far East routes, as 
well as Middle East and the Indian 
sub-continent. 

The Chinese company first moved 
to the East African market after it 
acquired 23.5pc of the Port of 
Djibouti in 2008 for 185 million 
dollars, which also owns two-thirds 
of Doraleh Container Terminal. If 
CMG is successful in its bid, its 
presence in the Ethiopian company 
will pave the way for its 
consolidation of both infrastructure 
and operations in the growing 
market in the Horn of Africa. 

The Ethiopian Government has an 
incentive to generate foreign 
currency from the transaction to 
address its chronic shortfalls in its 
balance of payment. But more 
importantly, it has been trying to 
bring foreign expertise to address 
the bottleneck in the logistics 
corridor, a subject of gross 
dissatisfaction among customers. 

 

 

DHL EYES INDUSTRIAL 
PARKS FOR LOGISTICAL 
SERVICES 

 

 which will require urgent delivery of 
machineries for repair and other 
equipment for the manufacturing 
industries. According to officials of 
DHL, the services will be readily 
available to the industrial parks as 
DHL vows to open service delivery 
offices at nine industrial parks in 
the country. 

 

 

TURKISH GIANT TO INVEST 
USD ONE BILLION IN BELES 

SUGAR PROJECT 

The Turkish giant, Bedisa Group, is 
negotiating to take over 75 percent 
of Beles Sugar Project, which is 
located at Amhara Regional State, 
some 576kms from the capital 
Addis Ababa, by investing USD 
one billion. Bedisa will sign an 
agreement with Ethiopian Sugar 
Corporation at the end of this year 
enabling the Group to form a joint 
venture with Ethiopian government 
on sugar project. 

The Chairperson of Bedisa Group, 
Binai Boran confirmed that he was 
negotiating with the government to 
form the joint venture for the last 
three years. “The negotiations are 
bearing fruits and we are going to 
take over 75 percent of Beles I and 
II,” he noted. 

Enjoying a state shelter from 
international competition, the ESLSE 
has evolved to control the logistics 
corridor with the implementation of 
multi-modal transport services. 
Almost all inbound cargoes are 
transported and facilitated through 
the different entities under the 
Enterprise. 

 

DHL EYES INDUSTRIAL 
PARKS FOR LOGISTICAL 

SERVICES 

 

The leading international express 
service provider, DHL has shown 
interest to provide logistical services 
to at least nine government-
sponsored industrial parks in 
Ethiopia, two of which have already 
gone operational and the rest seven 
are in the pipeline. 

DHL Ethiopia office, the express 
service provider has unveiled its 
newest business strategy of 
focusing on the industrial parks 
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The total value of the two projects 
are estimated to be around USD 
1.4 billion and Bedisa will invest a 
little over one billion of this amount 
to secure the JV deal. The Group 
is planning to finance a portion of 
the investment project by its own 
while the remainder of the project 
cost is expected to be paid for by 
accessing loans from local and 
international banks. 

According to Boran, the agreement 
between Bedisa and the Ethiopian 
Sugar Corporation will be signed at 
the end of this year and the sugar 
factories will start crashing 
sugarcanes at the second quarter 
of the next year. A total area 
50,000 hectare is expected to be 
covered by sugarcane plantation 
serving the two sugar crashers. 
Both the plantation and other water 
requirements are expected to be 
supplied by Beles River through a 
diversion weir built on it. 

Bedisa Group was founded more 
than half a century ago and 
constructed several tunnels, 
galleries and dam all over Turkey 
and Saudi Arabia during 1965-
1986. Besides Bedisa together with 
group companies, works actively in 
the fields of international business 
and investment. Bedisa Group also 
prefers products and reputable 
partners from United States of 

market. MoI in its letter stated that 
the ministry and sub institutions 
and the sector association will 
create a suitable market linkage 
between manufacturers and 
customers. 

Finally the letter stressed that 
metal and engineering 
manufacturers must receive priority 
and special treatment to access 
hard currency for importing raw 
materials, as opposed to importers. 

The government believes that the 
duty free incentives have been 
abused as importers will buy more 
steel than they need for a project 
and then sell the rest illegally. This 
new policy should alleviate the 
problem. 

Annual production of reinforcement 
bars have reached 1.5 million tons, 
which is ample to fill the local 
demand, according to experts. 

*** 

 

EEBC 

 

 

America to China across 59 
countries in six continents. 

 

DUTY FREE INCENTIVES FOR 
STEEL IMPORTS CANCELED 

 

The National Export Coordination 
Committee (NECC) chaired by 
Prime Minister Hailemariam 
Desalegn found that steel traders 
have organized to pressure local 
steel manufacturers and as a result 
the investment commission has 
lifted duty free incentives for steel 
imports. 

The local steel industry points to 
headwinds outside their control 
affecting production, making it 
difficult for them to compete in the 
local market. 

The NECC says the Ethiopian 
Investment Commission should 
suspend the duty free incentive on 
wire rod and reinforcement bars so 
local steel manufacturers have 
ample capacity to fill the local 
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