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ETHIOPIA DEVALUATES 

CURRENCY BY 15% 

  

 

Ethiopia has devaluated its 

exchange rate of Birr by 15 percent 

against international currencies, 

the National Bank of Ethiopia 

announced. 

Deputy CEO of NBE Yohannes 

Ayalew said the devaluation is 

important in enhancing 

performance of the country's export 

sector. 

The move is said to promote the 

country's export sector that has 

been performing low over the past 

years. 

For the past five years, the 

fluctuation of commodity price in 

international market and strength 

of USD relatively against other 

foreign exchanges, lead to the 

decline of Ethiopia’s export 

commodities, especially coffee, 

oilseed, gold, and leather. 

The World Bank has been 

suggesting that the Ethiopian 

government should devaluate its 

currency by at least 10 percent, 

pointing out that in real terms it 

may lead to a five percent increase 

in export earnings and two percent 

increase in growth. 

Ethiopia last devaluated its 

currency in 2010 by 17 percent but 

the value of Birr against 

international currencies has been 

depreciated from time to time due 

to floating exchange rate. 

Yohannes said that the devaluation 

will not affect inflation rate, as the 

government has been taking 

measures to control it. 

The devaluation is expected to 

encourage companies to export 

huge amount of commodities and 

could also help to suppress the 

black market. 

It is also decided to increase the 

interest rate for domestic savings 

from 5 percent to 7 percent. 

 

 

ETHIOPIA LAUNCHES 

TENDER FOR TWO SOLAR 

PLANTS 

 

The Ethiopian Electric Power 
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(EEP) launched a Request for Pre-

Qualification (RFQ) for the 

development of two solar 

photovoltaic projects totaling 250 

MW. The tender is part of the 

government plan to develop up to 

500 MW of solar photovoltaic 

through the World Bank’s Scaling 

Solar program. 

The RfQ round will pre-qualify 

prospective bidders with the 

requisite experience, expertise, 

and financial resources to rapidly 

deliver the two IPP projects. 

Through the tender, EEP is looking 

for parties with the required 

experience, expertise and financial 

resources to rapidly deliver the 

projects. The RfQ exercise will 

prequalify bidders, who will move 

to the request for proposals (RfP) 

stage. 

The Ethiopian tender represents 

the fifth Scaling Solar tender in 

Africa to date, after the recent RFQ 

launch for Madagascar. Zambia, 

Senegal, and Madagascar are also 

in different phases of Scaling Solar 

tender.  Through the EEP, 

Ethiopia, the fourth country to join 

Scaling Solar program, signed an 

agreement with IFC to advise on 

developing up to 500MW of solar 

power under the initiative. 

 

ETHIOPIA TO INAUGURATE 

TWO INDUSTRIAL PARKS  

 

The Adama and Dire Dawa 

industrial parks, in which their 

construction was launched in 2016 

will be inaugurated at the end of 

this month, the Ethiopian 

Investment Commission disclosed. 

The industrial parks specialized in 

textile, apparel, and agro-

processing will increase the 

number of parks with similar sector 

to five next to Hawassa, Mekele 

and Kombolcha. 

 The industrial park Hawassa, 

inaugurated last year has started 

operation, while attracting 

companies that will enter into the 

recently inaugurated industrial 

parks in Mekele and Kombolcha is 

in process. 

The government spent about 315 

million USD to develop the two 

industrial parks, Deputy 

Commissioner in Charge of 

Industrial Parks Dr. Belachew 

http://www.ena.gov.et/en/media/k2/items/cache/55097f9559083383e45911635c552374_XL.jpg
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Mekuria disclosed. 

 As Adama and Dire Dawa are in 

close proximity to the Port of 

Djibouti, it expected that they will 

contribute to the facilitation of 

foreign trade for the country. The 

parks are expected to further 

strengthen industrial development 

in the country by facilitating the 

way in fulfilling its vision of 

becoming manufacturing hub in 

Africa. 

 In addition to realizing 

development, the parks will play 

important role in improving 

employment opportunities. The 

parks are expected to create a total 

of 50,000 jobs in douple shift, up 

on going operational. 

 “Around 19 factories that can 

produce textile products are 

constructed in Adama with 

ambitious to create job 

opportunities for more than 15,000 

Ethiopians directly and for over 

15,000 peoples indirectly and the 

Dire Dawa Industrial Park aimed at 

creating job opportunities for over 

10,000 people in a single shift”, he 

said. 

 The government has been also 

engaged in inviting anchor 

companies that will enter into the 

parks, alongside the construction. 

Accordingly, several textile 

companies are forwarding their 

request for the sheds in both 

industrial parks, Belachew said. 

 “Adama and Dire Dawa industrial 

parks built at comfortable places, 

so the investors could easily 

engage at any time without any 

challenges. Many investor are 

requesting to invest in Dire Dawa 

industrial park, as it is close to 

port”, he said.  

 Two textile producer companies 

have already started building 

shades in the Adama industrial 

park and one of them has even 

engaged in recruiting employees, 

according to Belachew. 

 “Generally we are expecting that 

the entire sits in both industrial 

parks will be fully occupied just 

within a few months after the 

inauguration”, the Deputy 

Commissioner said. 

 As the parks are fitted with the 

provision of one stop services, 

companies that will enter into the 

parks will get services within the 

compounds of the parks, he added. 

 Adama Industrial Park and Dire 

Dawa Industrial parks both are 

constructed by China Civil 
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Engineering Construction 

Company (CCECC) at a cost of 

125 Million USD and 190 Million 

USD approximately. 

  

 

INDUSTRIAL PARKS 

GENERATE 248M USD 

  

 

The three industrials parks in 

Ethiopia have generated 248 

million USD from the export of 

various products in the last fiscal 

year, the Ethiopian Investment 

Commission reported. 

The country earned the revenue 

from the industrial parks of 

Hawassa, Bole Lemi and Eastern 

Zone. 

The Hawassa Industrial Park, 

which started operation four 

months ago, has generated 200 

million USD of the total revenue, 

Commissioner Fitsum Arega 

disclosed. Bole Lemi and Eastern 

Industrial Zone have generated 24 

million USD each.  

The industrial parks have been 

contributing to the country’s 

development, as they become one 

of attractions to lure more foreign 

direct investment. 

Last year, Ethiopia stood second in 

terms of attracting foreign direct 

investment in the textiles and 

garment industry next to Vietnam. 

As part of efforts to improve FDI, 

the country has been engaged in 

the development of industrial 

parks. 

Currently, some ten industrial 

parks are under construction by the 

government while four industrial 

parks are being built by private 

investors. 

The construction of two industrial 

parks in Mekele and Kombolcha – 

Northern part of the country- has 

already completed and recruiting 

investors that will enter into the 

parks is in process. 

Ethiopia would extensively focus 

on expanding the export sector in 

its efforts to achieve its goal of 

becoming middle income country 

by 2025. 

To realize this goal, the country will 

enhance its activities towards 

attracting anchor companies to 

invest in the country's priority 

sectors mainly in the 

http://www.ena.gov.et/en/media/k2/items/cache/bb288509efb18967f8231e286285b4f8_XL.jpg
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manufacturing industries. 

China, India, Turkey, Sudan and 

the United States are the leading 

countries are currently investing in 

Ethiopia. 

Companies engaged in the 

processing of agricultural products, 

textiles and garment, leather and 

leather products will continue to get 

priority in industrial Parks. 

 

ETHIOPIA TO 

MANUFACTURE 

VETERINARY DRUGS 

 

The National Veterinary Institute of 

Ethiopia is preparing to 

manufacture veterinary drugs to 

substitute imported drugs, an 

official cofirmed. 

The Institute, the sole veterinary 

vaccine production center in 

Ethiopia, will start to produce drugs 

at the end of this year, Director 

General of the Institute Dr.Marta 

Yami disclosed. 

 The infrastructure of the Institute, 

which well developed, has 

attracted the Pan African 

Veterinary Vaccine Control Center 

(PANVAC) and enable it get the 

responsibility to produce and 

supply vaccines for preferential 

trade area countries of Eastern, 

Western and Southern Africa. 

The drug manufacturing plant 

which costs over 100 million Birr is 

expected to start trial production by 

the end of this year, the Director 

General said. 

  “So far we have been focusing on 

the delivery of vaccines to the 

animals affected by diseases, but 

now in line with the institutional 

responsibility entrusted to us by the 

government in GTP-II we are 

getting ready to embark on 

producing veterinary drugs”., the 

director general noted. 

The Institute has been producing 

some 21 kinds of vaccines which 

played a crucial role in improving 

the health of the country’s livestock 

resource. 

 Despite successes in vaccine 

production, the Institute has been 

challenged by price hikes on raw 

materials and disparity between 

supply and demand among others. 

Using state of the art equipments 

and materials appropriate for 

modern research and production 

http://www.ena.gov.et/en/media/k2/items/cache/171bb1122232087325633e77820c8e60_XL.jpg
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techniques, the Institute with the 

production capacity of 200 million 

doses per year, exports vaccines 

to over 26 African countries. 

The Institute is contributing a lot to 

the country’s efforts in controlling 

diseases that would seriously 

affect the production and 

productivity of livestock and 

negatively impact on the quality of 

hides and skins. The vaccines 

produced by the Institute are used 

in campaigns aimed to eradicate 

some animal diseases the regional 

campaign against goat and sheep 

PPR (peste des petis ruminnat), he 

added. 

Established in Bishoftu in 1964, the 

institute produces vaccines mainly 

for cattle, goat, sheep, donkey, 

camels and dogs. 

 

 

AfDB TO CONTINUE 

SUPPORTING ETHIOPIA’S 

ENERGY SECTOR 

 

The African Development Bank 

(AfDB) disclosed that it will 

continue to extend its support to 

Ethiopia in the energy sector, as 

the nation better performs in the 

area. 

 During a visit to a substation in 

South Ethiopia, East African 

Constituency Board Director of 

AfDB, Nyamajeje Calleb Weggoro 

disclosed that the bank is satisfied 

with this project performance and 

is optimistic that it would be 

completed on time. 

 He said “So, the bank satisfied 

with this project. We think we will 

prepare to consider further request 

in the energy sector.” 

 Noting that the energy sector is 

one the priority agenda of the 

bank, the Executive Director said 

“we promote and support many 

project in the sector”. 

 Speaking on Ethiopia’s efforts, 

Weggoro stated that the 

government is doing well in 

building a national power grid with 

its own capacity. 

 “If you have stable, well 

functioning national grid you will be 

able to connect with your 

neighboring countries. Therefore it 

helps to open up to the countries to 

enhance trans-boundary power 

http://www.ena.gov.et/en/media/k2/items/cache/ed4ffd490c9f3d1937d952406e59f30a_XL.jpg
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network connection in a similar 

way to road networks,” he said. 

 Several ongoing projects such as 

the Ethiopia-Djibouti and Ethiopia-

Kenya power interconnections will 

have great importance integrating 

the region through power system, 

he noted. 

 The bank has been funded many 

projects in the energy sector 

including the 1000km Ethio-Kenya 

high voltage transmission line and 

the electricity transmission system 

improvement project. 

 The nation-wide electricity 

transmission system improvement 

project, received 200 million USD 

assistance from the bank includes 

construction of 943 km of 230 KV 

high voltage transmission lines; 21 

new substations and expansion of 

existing substations across the 

country. 

 The transmission lines include the 

140 km Metu-Gambela, the 352 km 

Koka-Hurso, the 141km Alamata-

Muhoni-Mekele, and the 315 km 

Alaba-Hossana-Wolkite-Gilgel 

Gibe I-Jima-Agaro-Bedele lines. 

 Coordinator of the Project at the 

Ethiopian Electric Power, Wideneh 

Yemane said the project will play 

crucial role in improving access to 

electricity. 

 The project, which he said is well 

in progress, will enable the country 

to enhance quality and supply of 

electricity to households as well as 

industrial parks. 

  “As the project has been carried 

out at the nation level, it has also 

importance to improve and resolve 

the challenges of access to electric 

power” he said. 

 As the construction of most of the 

components of the project have 

finalized, the Coordinator said the 

project is expected to be fully 

operational in December 2017. 

 Of the total 4.6 billion USD that the 

AfDB has extended to Ethiopia 

since 1975, about 900 million USD 

has gone to the energy sector. 

 

NATIONAL STANDARDS 

COUNCIL APPROVES 926 

STANDARDS IN FIVE 

SECTORS 

 

Approval of new standards would 

contribute greatly to manufacturing 

and business sectors by improving 

http://www.ena.gov.et/en/media/k2/items/cache/3113633f8c0242316c7d8bf4ba03ec73_XL.jpg
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competitiveness, according to 

Ethiopian Standards Agency 

(ESA). 

ESA Director-General Endale 

Mekonnen announced that the 

National Standards Council has 

approved 926 national standards 

for five sectors that are in tune with 

the country’s development strategy 

in general and the huge economic 

contribution they could make. 

Out of the total 970 items 

standards the agency presented 

for endorsement, 926 standards 

were approved by the council, he 

added. 

The approved national standards 

are in chemical, textile and leather 

products as well as electro-

mechanical sectors, among others, 

Endale stated. 

According to the Director-General, 

approval of the standards would 

serve to enhance technological 

transfer and innovation as well as 

help access new markets by 

fulfilling the requirements of 

beneficiary countries. 

They would also contribute in 

terms of protecting the 

community’s health, environmental 

safety and benefits of consumers. 

Some 44 of the 970 presented to 

the council were rejected, it was 

learned. 

Ethiopian Standards Agency (ESA) 

is a governmental non-profit 

organization and the sole 

standards body which represents 

Ethiopian interest in economical, 

social and environmental aspects 

with regard to standard benefits 

across international and regional 

arenas. 

ETHIOPIA TO INTRODUCE 

ROADMAP TO ENHANCE 

CEMENT PRODUCTION, 

MEET DEMANDS 

Ethiopia announced that it will 

introduce a nationwide cement 

roadmap to enhance domestic 

capability and meet the country’s 

cement demand, the Ministry of 

Industry said. 

 The roadmap is expected to 

indicate directions that would 

address challenges pertaining to 

cement production process, the 

State minister Alemu Sime 

confirmed. 

The roadmap to be implemented 

for the coming 25 years has 

incorporated best practices from 

other countries that would enable 

the country to meet local demands 

and also export to foreign markets. 
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 As the country uses charcoal to 

meet 40 - 60 percent of the power 

demand of cement factories, the 

State Minister said it has been 

spending huge amount of foreign 

currency to import the product. 

 This situation has put its impact on 

the price of cement, making the 

price higher compared to other 

countries. The price of one tone 

(10 quintals) of cement in Ethiopia 

is 90 dollars while similar amount 

of cement in Iran is sold between 

25 and 30 dollars. 

 The team that traveled to Iran to 

learn from Iran's cement industry 

noted that the difference between 

the cement industries of the two 

countries lies in the utilization of 

power, Alemu said. 

 The roadmap has also included a 

direction that would enable the 

country to substitute imported 

charcoal with locally produced 

product. 

 By developing charcoal reserves, 

the country will enable to save the 

hard currency it has been spending 

on importing the product thereby 

help to reduce running cost of the  

factories. 

 In the last Ethiopian fiscal year, 

Ethiopia has earned 19.6 million 

USD from the export of 

construction inputs, of which 17.2 

million USD was earned from 

cement. 

 By learning from best practices of 

countries, Ethiopia through the 

roadmap will work to minimize 

running cost, meet local demand 

and earn hard currency by 

increasing cement production. 

 

 

 
 


