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DUBAI OPENS DOOR FOR
ETHIOPIA IN SOMALILAND

dollars in the Port, to manage it
under concession for 30 years.

The global giant in port operations
takes a 30-year lease on Port of
Berbera

The company first came to the
region in the early 2000s, after
signing a 20-year concession to run
the Port of Djibouti, Ethiopia’s lone
outlet to the sea. Since then, DP
World has invested hundreds of
millions of dollars developing brand
new oil and container terminals in
Doraleh, 13Km south of the Port of
Djibouti.

Somaliland foreign minister Dr
Saad Ali Shire and DP World chair
Sultan Ahmed bin Suleiyman sign
the Berbera port contract in Dubai
DP World’s landmark deal with
authorities in Somaliland to jointly
develop the Port of Berbera is a
welcome development for Ethiopia
by easing its dependence on the
port of Djibouti.
The Dubai-based company has
signed an agreement with the
Government of Somaliland, a selfdeclared breakaway republic of
Somalia, to co-invest 442 million

Located 937Km east of Addis
Abeba, the Port of Berbera is seen
by Addis Abeba as the second
nearest port to serve its growing
volume of cargo which has now
congested
Djibouti,
following
massive imports of food aid and
fertilizer shipments. Nearly 98pc of
Ethiopia’s import and export cargo
is shuttled via the ports in Djibouti.
Less than two per cent of this
cargo, largely of food aid, come
through Berbera, with only five
berths, compared to Doraleh’s 15
and Djibouti’s 18.
The Port of Berbera was first

established by the Soviet Union in
1968 and expanded by the
Americans in 1984. It now operates
10 mobile cranes for cargo
handling, with a capacity of 70tn
and two forklifts of 32tn. Its
warehouse area covers 5,760sqm
with a storage capacity of up to
120,000tn and open storage area
covering 64,000sqm with an
additional container storage yard.
Two years ago, the port had the
capacity to accommodate 35,000tn
of cargo, a far cry from Djibouti’s
mammoth capability.
Beyond geopolitical considerations,
though, those in charge of the
nation’s logistics had aspired to see
a jump in Ethiopia’s cargo transiting
through Berbera to 20pc. The two
sides signed a Memorandum of
Understanding four years ago to
cooperate in improving the corridor
and
agreeing
on
tariffs.
Nonetheless,
poor
road
infrastructure
linking
mainland
Ethiopia to Berbera remains a
bottleneck.
The Port will provide an additional

MAY | VOL.4 | 2016

gateway for Ethiopia that is needed
for its growth.
Founded in 1972, DP World has a
portfolio of 77 operating marine and
inland
terminals
across
six
continents. In 2015, it handled 61.7
million 20ft containers and currently
its gross capacity of handling stand
at 79.6 million TEU, the unit of the
capacity of a container ship. The
capacity is expected to rise to more
than 100 million units by 2020.
Freight forwarders who have been
heard
lamenting
about
the
congested services in Djibouti are
teased by the deal.

AWASH-WOLDIYA-HARRA
GEBEYA RAILWAY PROJECT
WELL IN PROGRESS

The Ethiopian Railway Corporation
disclosed that 35 per cent of the
Awash-Woldiya-Harra
Gebeya
Railway
Project
has
been
completed.
Corporation
Senior
officials
including the CEO Eng. Getachew
Betru visited the project undertaken
by Yapi Merkezi, the Turkish
Company at a cost of 1.7 billion US
dollars recently.
According to the Corporation, upon
the completion of the project, some
20 passenger and six cargo trains
would give service in the route in
which expected to enhance the
market activities in the norther part
of the country.

SUDAN OFFERS ETHIOPIA A
30 PERCENT PORT
UTILIZATION SERVICE WITH
CHEAPER PRICES

A Sudanese business delegation,
which has been in town for a
weeklong diplomatic mission, has
tabled a 30 percent port utilization
services the government can
provide to Ethiopia via the Port of
Sudan.
The Sudanese government is
ready to serve and handle
Ethiopian commodities and the
movement of goods as much as 30
percent at the Port of Sudan. Some
100 vessels of Ethiopia’s ships
could dock in the Port of Sudan
simultaneously. The delegates has
accertained that Sudan is in a
better position to extend port
services with relatively cheaper
costs of shipping, transit and
discharging fees.
Port

Sudan

remains

relatively
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bigger in size and logistics when
compared to the Port of Djibouti.
Back in 2015, the Government of
Ethiopia was able to import some
50,000 tons of fertilizer via the Port
of Sudan. However after one
Ethiopian vessel has utilized the
port, no further development has
been seen from the Ethiopian side.

“We are very happy to welcome
Nestlé Waters in Ethiopia and start
this strong partnership. With the
launch of this new venture, Nestlé
will be manufacturing in our country
for the first time in many years,
testimony to their confidence in the
future of the Ethiopian economy,”
owners of Abyssinia Springs said.

NESTLÉ WATERS,
ABYSSINIA SPRINGS FORM
JOINT VENTURE

In the last few years, the beverages
sector has experienced a major
expansion in the country. It has
also seen sustained double-digit
growth for quality and readily
available bottled water.

Nestlé Waters and Abyssinia
Springs, one of the leading water
bottlers in Ethiopia, announced the
creation of a joint venture (JV) to
carry out bottled water activities in
the country. Nestlé Waters will
have the majority stake in the JV.

The factory is located in Sululta,
near the capital Addis Ababa in an
area with an average annual
rainfall of 1250mm, which is similar
to that of Western European
countries. Ensuring access to
sustainable water resources was a
prerequisite for any transaction to
happen.
“Our investment is part of the
group’s
commitment
to
the
continuous growth of Africa and the
sustainable use of resources. In

Ethiopia, we will be engaging
strongly with local stakeholders to
contribute
to
socio-economic
development. The focus will be put
on improving drinking water access
in
neighbouring
communities,
ensuring the sustainability of the
water shared with the community,
and developing income generating
activities for youth groups,” Guy
BANI, Nestlé Waters Regional
Manager, said.
Abyssinia Springs bottled water
started in 2004 with the launch of
the Abyssinia Springs brand, which
currently holds more than 10
percent market share. They are
also active in various other sectors
in Ethiopia such as juices and more
recently soft drinks; ground coffee
and packaged tea; printing; as well
as real estate development and a
hospitality business with two Best
Western hotels in Addis Ababa
about to be opened and the chain
of restaurants Spur Steak Ranch.
These activities are not in the
scope of the JV.
Nestlé Waters is the bottled water
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division of the Nestlé Group and
the leading global bottled water
company (52 bottled water brands);
it employs more than 33,000
employees in 36 countries.

ADDIS ABABA-DEWELE
RAILWAY LINES TO
COMMENCE IN SEPTEMBER

Nestlé’s brands are well known in
Ethiopia and have been present for
generations.

transporting fuel and spare parts.
When the railway gets operational,
it reduces such time five times.
With a speed of 120-kms per hour
and considering the distance
between Addis Ababa and Djibouti
as 856-kms, the time it takes to run
such distance would be less than
ten hours.

Presently Nestlé imports NIDO,
MAGGI,CERELAC,ITKAT,
NAN,
COFFEEMATE , NESCAFE, S-26,
among other brands, into the
country.

The other benefit of this project is
the facilitation of transportation
costs that is destined to have a
sizeable impact on the import and
export trade.

Nestlé
purchases
significant
quantity
of
premium
quality
specialty coffee from Ethiopia for its
global NESPRESSO and DOLCE
GUSTO brands.

The Addis Ababa-Meiso-Dewele
railway line would be operational
after three months, according to the
Ethiopian Railways Corporation
(ERC).
According to officials of the
corporation, 98.1 percent of the
construction of the Addis AbabaMeiso and 98.8 percent MeisoDewele
railway
lines
are
completed. As a result, the Addis
Ababa-Meiso-Dewele
line
will
become operational by September,
2016.
The movement of vehicles to
Djibouti normally takes five to
seven
days
on
average

BATTLE OF TOBACCO
TITANS IN ETHIOPIA
Japanese listed half a billion dollar
for acquisition of 40pc share, the
largest ever made for transfer of
public enterprise.
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gave the lowest offer of 120 million
dollars, through Pan African
Entrepreneurs.

The offer made by a Japanese
tobacco company is to acquire a
slice
of
Ethiopia's
tobacco
monopoly.
Japan International Tobacco (JIT),
a publicly listed company, has
made an offer of 510 million dollars
to acquire 40pc of shares of the
Ethiopian
National
Tobacco
Enterprise (NTE). No other state
owned enterprise has attracted
such high prize; the closest was
earned from the total sale of Meta
Abo Brewery to Diageo, for 225
million dollars.
On Thursday, May 19, 2016, offers
from five bidders were opened,
showing the second highest offer
made by British American Tobacco
at 230 million dollars. The
American Philip Morris International

The titans began their battle for a
slice
of
Ethiopia’s
tobacco
monopoly back in March after a
long
anticipated
bid
was
announced as a surprise.
JIT, a subsidiary of Japan Tobacco
Inc. (JT), established in 1999 the
parent company acquired the nonAmerican
operations
of
the
multinational R. J. Reynolds for 7.8
billion dollars. JT’s total shipment
volume in the first quarter of 2016
grew to 94.4 billion cigarette
equivalent unit and its revenues
mounted to 2.46 billion dollars,
4.2pc larger than the same period
last year.
For JIT, which is known for its
brands such as Winston, Camel,
and Benson Hedges, its potential
acquisition in Ethiopia will be its
first expansion.

TWELVE INTERNATIONAL
HOTEL CHAIN
DEVELOPMENT PROJECTS
IN THE PIPELINE

Ethiopia attracted 12 international
hotel chain development projects
that are in the pipeline for the year
2016, according to a report by W
Hospitality Group. The report states
that the hotel projects will have a
total of 2,460 rooms which will have
a significant effect on the issue of
hotel room shortage, especially
during high-level conferences in
Addis Ababa.
Looking at the situation across the
continent, the report states that
Africa
remains
attractive
to
investors for business, trade and
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capital investment, leading to
increasing
demand
for
accommodation and hospitality
products.

percent. “This is clear evidence that
investors remain confident about
the future of the hospitality industry
on the continent” the report reads.

According to research, in countries
such as Ethiopia, Kenya and
Tanzania, the growth of trade and
investment is much higher as the
countries
have
greater
diversification in their economies
when compared to countries such
as Angola, which is highly
dependent on a single commodity.

With Sub-Saharan Africa showing
an impressive growth in the hotel
development, Nigeria remains the
country with the most rooms in the
chains’ pipelines. Data shows that
there are 20 percent more signed
rooms there in 2016 than in 2015.

Among other reasons, the increase
of hotel development in Africa is
largely due to strong growth in subSaharan Africa, which continues to
surpass North Africa.
For example, in 2015, projects in
the pipeline in countries in Northern
Africa, such as Morocco, Algeria,
Tunisia, Libya and Egypt, was just
over 18,500 rooms, which in 2016
has increased by 7.5 percent to just
under 20,000 rooms.
In the sub-Saharan Africa pipeline
projects has increased by 42.1

Data also shows that with 17,782
rooms between them, Nigeria and
Angola account for almost 30 per
cent of the total pipeline projects
and 40 per cent of the signed
rooms in sub-Saharan Africa.
“As in previous years, hotels in
North Africa tend to be of a larger
size than those in sub-Saharan
Africa - the largest deal in the
sample is Radisson Blu’s 913-room
property in Sharm el Sheikh in
Egypt, and in sub-Saharan Africa
the largest is the 450-room Four
Points by Sheraton in Addis Ababa,
Ethiopia” the report reads.

SOUTH KOREAN TEXTILE
GIANT YOUNGONE TO
INVEST IN ETHIOPIA'S
TEXTILE SECTOR

YOUNGONE Corporation, a South
Korean textile group with overseas
production plants in Bangladesh,
Vietnam and El Salvador and with
an export revenue from its
Bangladesh plant alone nearing
one billion dollars, has entered the
Ethiopia market by leasing a
factory shade in Bole Lemi
Industrial Zone.
YOUNGONE Corporation’s overall
net worth is above the worth of the
Ethiopia entire textile industry.
Known for its overseas investment
since 1980s YOUNGONE has
already
placed
orders
for
machineries to be fitted in its Bole
Lemi factory shade.
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Kihak Sung, chairman of the
corporation
and the
Korean
Federation of Textile Industries
(KOFOTI), said that the operation
in the Bole Lemi would be nothing
but a show window as to the things
the company is preparing to do in
Ethiopia.
Nevertheless, according to the
chairman, the main event would
definitely be a planned industrial
zone that will rest on 200 hectares
of land in Adama town of the
Oromia Regional State. Although
the government has already
earmarked
the
plot
for
YOUNGONE, formal deal and MoU
is forthcoming.
According to the chairman, the
planned industrial zone will be
instrumental
to
expand
its
operations in Ethiopia. The zone
will be entirely dedicated to Korean
manufacturers which will constitute
the entire supply chain of the
YOUNGONE textile plant in
Ethiopia. “Our model is to be selfcontained as much as possible,”
Kihak said stressing need to

develop an independent zone.

WMO TO OPEN OFFICE IN
ADDIS ABABA, ETHIOPIA

According to Kihak, machineries,
accessories and raw materials for
the textile plant will be produced by
companies in the Korean industrial
zone.
Currently, hitting some one billion
dollars in export revenue from his
plant in Bangladesh, Kihak is
optimistic about the future of the
industry
in
Ethiopia.
“When
YOUNGONE entered Bangladesh,
we were pretty much the only
company that was preparing to
export from that country. However,
now the country has a 25 billion
dollar industry and we are nearing
one billion in exports from our plant
there,” he said.
He indicated that the involvement
of Youngone Corporation could lure
other Korean textile factories to
engage in Ethiopia's textile and
apparel industry.

Foreign Affairs State Minister
Ambassador Taye Atskeselassie
met with World Meteorological
Organization (WMO) Secretary
General Petteri Taalas yesterday to
discuss practicalities and logistics
of opening the organization's
African branch office in Addis
following the decision to make
Ethiopia the seat of the branch.
Ethiopia was chosen to be hub of
the continental branch office after
winning a race with Kenya, Nigeria.
The decision besides the expected
benefits such us job creation and
all, opening of the office in Ethiopia
helps to elevate the meteorological
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capability of the country, because it
brings opportunities for training,
technical assistance and modern
equipment. “And also, since the
Secretariat has huge capabilities,
and
will
bring
a
better
meteorological forecasting to the
country and the continent.

investing
added.

in

this

field,

Taalas

CHINESE COMPANIES TO
BUILD EQUIPMENT
MANUFACTURING PLANTS

Secretary General Taalas for his
part said that the office can help
African countries improve their
early warning system of natural
disasters like drought, flooding,
heat waves and severe storms.
“In addition, it is going to be
economically important for African
countries and the office will be a
key player in this as the idea is to
get externally funded programs
from donor organization like the
World Bank and others who are
interested in investing in this field”.
This is important as it allows the
countries to have better preparation
to face such disasters more often
and prevent economic loss (which
is typically ten times more than the
money invested in such services)
and even human life loss by

ways of expediting the project.
Sany Heavy Industry President,
Xiang Wen Bo, said on the
occasion “Ethiopia is a very good
place to invest; because I feel that
the government is highly efficient
and with the passion to develop the
country.”
Ethiopia-Huan Equipment Park at
Adama will accommodate the
companies to be constructed, it
was indicated.

Chinese companies are finalizing
preparations to build equipment
manufacturing plants in Ethiopia to
meet the ever increasing demand.
TVA and Sany manufacturing
companies
will
produce
engineering machineries, wind
turbines, and huge transformers
that could be used by the mining
and construction sectors.
Company representatives of TVA
and
Sany
manufacturing
companies conferred with Prime
Minister Hailemariam Dessalegn on

The companies confirmed that they
have finalized financial issues with
Huan Province, China.

CHINESE EX-IM VOWS TO
EXTEND USD ONE BLN FOR
INTERSTATE INDUSTRIAL
PARK PROJECT

Led

by

Hunan

Provincial
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Government, the branch of the
Chinese Export and Import Bank
(Ex-IM Bank of China) pledged to
extend USD one billion for the
construction of an industrial park
expected mainly to host Chinese
enterprises.
Hosting the delegation in the
capital on Wednesday, Arkbe
Okubay (PhD) special advisor to
the Prime Minister, said that both
governments of Ethiopia and
Hunan Province have made
agreements
to
develop
an
industrial park in Adama. According
to Arkebe, the new industrial park
is expected to manufacture earth
moving heavy duty machineries.
The equipment manufacturing
industrial park, according to
Arkebe, is to be erected by CGC
Overseas Construction (CGCOC)
the giant Chinese construction
company which has built the
properties of Tsehay Real Estate,
Adama Wind Farm and the
Hansom Glass Factory, Arkebe
said.

For the park to be operational in
the coming two to three years, the
EX-IM Bank has pledged to
accelerate procedures and approve
the one-billion-dollar loan required
for the project.
In addition to the loan project, two
giant Chinese Companies are set
to operate in Ethiopia. According to
Arkebe, SANY Group and Tebian
Electric Apparatus Stock Co. Ltd
(TBEA) are the two giants the
government considers as anchor
investors.

MEKELLE ENGINE PLANT
COMMENCES TRIAL
PRODUCTION

engine manufacturing plant. The
Mekelle plant has the capacity to
manufacture light, medium and
heavy engines.
The engine plant is designed to
supply 20 thousand different
engine types to local and foreign
markets. Locally manufactured
engines offer an alternative source
of power to the transportation
sector.
Alongside engines, the factory
manufactures light generators and
water pumps with further plans to
fabricate jet aircraft engines. The
new plant also serves as an
important training and research
platform
and
exchange
of
technologies as well as massive
job creating site.
It offers renovation services for old
engines, and manufacturing of
radiators
is
imminent
with
expansion work ongoing.

Trial production of engines has
been launched at the Mekelle
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ETHIOPIA AND S.KOREA
VOW TO STRENGTHEN THEIR
TIE

ETHIOPIA & SOUTH KOREA
SIGN MOU ON URBAN
DEVELOPMENT
COOPERATION

could get practical and technical
support in areas of urban
development like smart cities, land
management,
housing
development, and other pertinent
areas.
According to the minister, the
agreement
is
part
of
the
cooperation
agreement
that
Ethiopia and South Korea signed
earlier to deepen their age-old
bilateral ties.

South Korea's President Park
Geun-hye arrived in Addis Ababa
on May 27th.2016 night to start her
three-nation visit to Africa. During
her visit, Park met with Prime
Minister Hailemariam Dessalegn on
Thursday and delivered a speech
at the African Union on Friday, the
first for a South Korean leader.
Agreements and MoUs in air
service, elimination of double
taxation,
health,
security,
environment and transport were
signed during Park's stay in
Ethiopia.

Ethiopia and South Korea have
signed today a Memorandum of
Understanding
(MoU)
that
promotes cooperation in urban
development
between
the
countries.

South Korea is a benchmarked
country
to
the
Ethiopian
development trajectory and it has
the desire to further share
experiences
in
urban
land
management
and
housing
development, he added.

The
agreement
was
signed
between the Ministry of Urban
Development and Housing, and
South Korea’s Land and Housing
Corporation (LH).

Ethiopia is set to implement 42
urban development projects with a
total capital of three billion USD
during its second GTP.

Speaking at the signing ceremony,
Urban Development and Housing
Minister Mekuria Haile said the
agreement is vital to Ethiopia as it

Executive Director of South Korea’s
Land and Housing Corporation,
Hyun Do Kwan, said his country
wants to contribute to urban
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development of Ethiopia and share
experiences to new cities and to
housing provision as well as
industrial complexes.
South Korea will offer financial
support and technical assistance to
help
Ethiopia
use
suitable
technology.

BANGLADESHI COMPANY
SECURES LOAN TO BUILD
100 MILLION USD FACTORY
IN ETHIOPIA

The Ethiopian Development Bank
has extended additional 55 million
USD loan to the Bangladeshi
company
whose
project
is
estimated to cost 100 million USD.
During the signing ceremony,
Swedish Ambassador to Ethiopia
Jan Sadek said he is happy to see
Swedfund engage in Ethiopia.
The integrated textile and garment
factory to be built in Mekele, Tigray
Regional State, will add immense
value to the Ethiopian economy
and strengthen export. Upon its
finalization, the factory is expected
to create more than 4,000 jobs.

CANON EYES EAST AFRICAN
MARKET WITH NEW G
SERIES PRINTERS
A 15-million USD loan agreement
was signed between the Swedfund
and DBL, a Bangladeshi textile and
garment company, that plans to
establish an integrated textile
factory in Ethiopia.

Canon, the Japanese imaging and
optical products manufacturer,
introduced three new printers – the
PIXMA G1400, PIXMA G2400 and
PIXMA G3400 – to the East African
market targeting Ethiopia, Kenya,
Uganda, Tanzania, Eritrea and
Djibouti.
All the three models are capable of
printing up to 7,000 color and 6,000
black pages from a single set of ink
bottles.
Featuring Canon’s brand-new
genuine Continuous Ink Supply
System (CISS), each printer uses
refillable ink tanks to offer volume
printing that significantly reduces
ongoing
ink
expenditure,
Verbrugghee said.
“The demand for cost effective allin-one office inkjet printers has
significantly increased in the East
African markets for offices where
high yield printing is the norm, or
home users who enjoy printing all
their best photographs, these
printers offer genuine value and
low-cost printing, with an unrivalled
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page number output for ultimate
productivity. We are happy to cater
to this growing segment and take
forward Canon’s vision of providing
cutting-edge
technology
to
business and home-office users,”
Verbrugghe, Director of Marketing
Department, Canon Middle East,
Said.

The two training centres in Ethiopia
and Kenya are expected to
contribute to job creation as well as
boost economies.

The new printers all come with
Canon’s
My
Image
Garden
software, which includes a range of
applications including Creative
Park, helping you print a variety of
personalized creations including
cards, crafts and even high-detail
paper arts.

Kia Motors will build training
centres for mechanics in Ethiopia
and Kenya in a bid to contribute to
their economies by providing
education for young people.

KIA MOTORS TO BUILD AUTO
MECHANIC TRAINING
CENTRES IN ETHIOPIA

Chung Jin-haeng, President of
Hyundai Motor and Kia Motors,
participated in the ceremony held in
the Ethiopian capital city of Addis
Ababa with First Lady Roman
Tesfaye,
Korea
International
Cooperation
Agency
(KOICA)
President Kim In-shik and Ethiopia
World Vision President Edward
Brown.

The
company
held
a
groundbreaking ceremony for the
center in Ethiopia on Friday and
another in Kenya on Saturday.

The training centres will teach not
only automotive engineering but
also
other
vocational
skills,
including sewing, beauty and
hairdressing, to boost jobseekers'
capabilities. An official said it will
also work closely with local
companies to develop other
employment programmes to help
young job seekers.

***
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