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  DBE APPROVED USD 856 

MILLION TO SUPPORT 
PROJECTS IN THE 

MANUFACTURING SUB-
SECTOR IN 2016/17 

 

  

The Development Bank of Ethiopia 

(DBE) has extended more than 

USD 357 million loan to projects in 

the manufacturing industry over the 

last 11 months. 

The credit was extended to 235 

projects in agro- processing, 

leather, textile, metalwork, 

pharmaceuticals, chemical and 

construction. 

The projects that received the loan 

are among the priorities of the 

government. 

Of the total loan extended during 

the reported period, 75 per cent 

was provided to local projects and 

the remaining to foreign projects. 

The Bank has approved over USD 

856 million to support projects in 

the manufacturing sub-sector in the 

2009 Ethiopian fiscal year 

(2016/2017). 

 
 
 

ETHIO-DJIBOUTI RAILWAY 
TO CONDUCT TEST IN 

SEPTEMBER  

 

Some 85 percent of the power 

supply line of Ethio-Djibouti 

Railway is finalized, according to 

Ethiopian Electric Power (EEP). 

The overall performance of the 

railway project has reached 98 

percent as the laying of rail, and 

construction of stations as well as 

electro mechanical work is 

completed, it was indicated. 

The project which consumed 3.4 

billion USD will carry out trial run 

this September, according to 

Ethiopian Railway Corporation. 

EEP confirms that 20 power 

distribution stations are under 

construction in Ethiopia and 

Djibouti. 

Upon completion of the 17 power 

distribution stations in Ethiopia and 

the remaining stations in Djobouti, 

they will have the capacity to 

supply 132 and 230 kilovolts. The 

power supply project cost over 74 

http://www.ena.gov.et/en/media/k2/items/cache/53af0161bdcf4c892c691e5fb176523b_XL.jpg
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million USD. 

 
 

JAPAN TOBACCO PAYS USD 

510 MILLION TO ACQUIRE 

STAKE ON ETHIOPIAN 

NATIONAL TOBACCO 

  

The Japanese tobacco giant, 

Japan Tobacco International, paid 

the Ethiopian government 510 

million dollars to acquire 40 percent 

stake on the National Tobacco 

Enterprise. 

The Ministry of Public Enterprises 

and Japan Tobacco International 

signed the deal at the ministry’s 

assembly hall. Demitu Hambissa, 

Minister of Public Enterprises, and 

representatives of Japan Tobacco 

International Francois Fidanza and 

Martin Ralph Fraundorfer (PhD) 

signed the agreement. 

Japan Tobacco International won 

the open international bid put up by 

the Ministry for the partial 

acquisition of the National Tobacco 

Enterprise SC. The Ethiopian 

government owns a majority 78 

percent of the National Tobacco 

Enterprise SC while the Yemeni 

company, Sheba Ethiopia 

Investments, holds minority 22 

percent shares. 

In the tender opened on May 19, 

2016 Japan Tobacco International 

offered the highest price of 510 

million dollars for the acquisition of 

40 percent of the share company 

which has been enjoying state 

monopoly. The National Tobacco 

Enterprise is the only tobacco 

company operating in Ethiopia 

since its inception in 1942. 

Five companies participated in the 

international tender for the partial 

acquisition of National Tobacco 

Enterprise. International tobacco 

giants like American British 

Tobacco, manufacturer of 

Rothmans cigarettes and Philip 

Morris International, manufacturer 

of Marlboro, were among the 

bidders. 

During the signing ceremony 

Demitu Hambissa said that the 

government transfers state 

enterprises to private companies 

not only to collect money but to 

improve the performance of the 

enterprises and boost their 

contribution to the economic 

development of the country. She 

said taking this into consideration 
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the company should work towards 

making the National Tobacco 

Enterprise globally competitive. 

Representative of Japan Tobacco 

International, Chris Woods, on his 

part said that his company would 

make National Tobacco among the 

list of leading global tobacco 

companies. 

Minister of Finance and Economic 

Cooperation, Abdulaziz 

Mohammed, and Japanese 

Ambassador to Ethiopia, Kazuhiro 

Suzuki, attended the signing 

ceremony. 

Japan Tobacco International wired 

the full payment of 510 million 

dollars to the Ethiopian government 

coffer few hours before the signing 

ceremony. The transaction is the 

largest payment the government 

collected from privatization of state 

enterprises. Japan Tobacco 

International said to have a big 

investment plan to make hefty 

investment on National Tobacco 

and elevate the enterprise into an 

internationally competitive tobacco 

giant. 

The transaction is considered as a 

big achievement for the Ministry of 

Public Enterprises. 

 

WYNDHAM GROUP 
INTRODUCES THREE MORE 

BRANDS HERE 

  

Wyndham Hotel Group, one of the 

largest hotel operators across the 

world, has introduced three new 

hotels in Ethiopia following the 

recent opening Ramada Addis. The 

brand operator seeks to expand its 

management services in the 

African market. 

 According to Daniel Ruff, president 

and managing director for Europe, 

Middle East and Africa (EMEA), the 

construction of the four-star TRYP 

by Wyndham Addis Ababa off Bole 

Road is due to begin later this year, 

co-located with the five-

star Wyndham Addis Ababa, also 

off Bole Road. According to 

Wyndham Group, construction 

works on the four-star Wyndham 

Garden Langano has also begun at 

its exquisite lakefront location 

180km south of Addis. 

According to the information, 

Wyndham Worldwide circulated, 

Wyndham Addis Ababa Bole Road, 

http://www.thereporterethiopia.com/content/wyndham-group-introduces-three-more-brands-here
http://www.thereporterethiopia.com/content/wyndham-group-introduces-three-more-brands-here
http://www.thereporterethiopia.com/content/wyndham-group-introduces-three-more-brands-here
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which will have 161 rooms, is set to 

open doors by the end of next year. 

TRYP by Wyndham, which is 

located in close proximity with 

Wyndham Addis Ababa, will have 

120 rooms and are expected to be 

operational by the end of 2020. The 

three hotels altogether will have 

393 rooms and a couple more 

suites. 

Building one of its resort brands out 

of the capital, Wyndham Garden is 

to be located at Lagano lake where 

the hotel to furnish 112 lavish 

rooms. By doing so, Wyndham has 

become the second hotel next to 

Hilton Worldwide that cemented 

agreements to operate one of its 

brands outside of the capital. 

 Leading hotel brand franchisor and 

hotel management services 

provider, Wyndham’s 

global portfolio consists of nearly 

8,000 properties and approximately 

679,100 rooms in 73 countries 

under the following brands: Dolce 

Hotels&Resorts, Wyndham 

Grand, WyndhamHotels & 

Resorts, Wyndham 

Garden Hotels, TRYPbyWyndham, 

Wingate by Wyndham, Hawthorn 

Suites by Wyndham, Microtel Inn & 

SuitesbyWyndham, Ramada, Baym

ont Inn & Suites, Days 

Inn, Super8, Howard 

Johnson, Travelodge and Knights 

Inn. Wyndham Rewards, the 

company’s guest loyalty program, 

offers more than 45 million 

members the opportunity to earn 

and redeem points at thousands of 

hotels across the world. 

  

 
 
 
 
 

ETHIOPIAN COMMODITY 
EXCHANGE (ECX) LAUNCHES 

BEAN TRADE 
 

 
 

The Ethiopian Commodity 

Exchange (ECX) officially launched 

the trading of red kidney beans and 

mung beans on its floors. 

ECX’s move comes following a 

council of ministers regulation on 

pulses transaction enacted in April 

of this year, which aimed at 

regulating the trade of these 

commodities. 

Mung beans and red kidney beans 

are mainly produced in Ethiopia for 

exports, with Germany and 

Sweden as the major destinations 

of the pulses. 

Mung beans have been voluntarily 

traded through ECX since 2012 
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  and last year alone the country 

earned 112 million dollars from the 

export of red kidney beans. 

The rational to trade these beans 

through the ECX was cited as 

preventing illegal trade of the 

commodities, to maximize the 

benefit of producers, to provide 

producers and traders with better 

information, to increase the 

country’s forex earnings by 

boosting the supply of the beans, 

and to bring producers and traders 

closer. 

Established in 2008, ECX aims to 

“to ensure the development of an 

efficient modern trading system” 

that would protect the benefits of all 

actors taking part in the 

transaction, according to the 

proclamation with which it was 

established. 

ECX utilizes an electronic trading 

system which enables it to handle a 

hundred thousand transaction 

contracts per hour. 

 
 

CHEMICAL & 
CONSTRUCTION INPUT 

INDUSTRIES BEGAN 
PRODUCTION 

 

 

The Chemical and Construction 

Inputs Industry Development 

Institute reported that 22 chemical 

and construction input industries 

have entered production this year 

and over 114,000 metric ton of 

output worth of USD 1.8 billion has 

been produced. It also generated 

over USD 18 million from the 

export of chemicals and cement as 

part of the national import 

substitution policy. 

Moreover cement, soap and 

detergent, pulp, coastic-soda , 

plastic and mineral industries are 

ready to begin production. As the 

industry utilizes quality inputs the 

demand for the products in 

neighboring countries like Sudan is 

high. 

As the major focus was to improve 

soil fertility, factories producing 

fertilizers would begin production 

soon. Over two billion USD has 

been allocated for the sector. 
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BOOMING CONFERENCE 
TOURISM IN ADDIS ABABA 

 

 
 

WTO 2015 report indicates 

Ethiopia's travel and tourism direct 

contribution to GDP percentage 

share was 1.2 per cent generating 

394 million USD. 

Addis Ababa is the third 

international city in hosting 

international and continental 

organizations next to New York and 

Brussels. Besides, the city hosts 

many international conferences 

and summits including the annual 

African Union Summit. 

According to the Ministry of Culture 

and Tourism, about 10,000 

conference participants visit 

Ethiopia monthly. 

It is also known that the UN would 

build its third largest office in Addis 

next to New York and Geneva.This 

modern edifice would make Addis a 

hub of conference thereby 

generating considerable earning for 

the country.  

 

 

 

 

 
 
 

BOLE AIRPORT EXPANSION 
WELL UNDERWAY 

 

The Ethiopian Airports Enterprise 

reports that the expansion project 

being carried out at Bole 

International Airport at a cost of 

345 million USD is well underway 

according to schedule. 

Being carried out on 71,000 square 

meters, the project has created 

1,000 jobs. 

Following the completion of the 

expansion project the airport 

capacity would increase from six 

million passengers to 22 million per 

http://www.ethpress.gov.et/herald/media/k2/items/cache/c8c03a14b880e1993c74db74663b0cf1_XL.jpg
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year. Similarly, its baggage 

checking capacity through 

Computed Tomography (CT), X-ray 

and other body scanning machines 

will grow. The number of checking 

counters will also increase from 28 

to 98. 

The project is believed to ease the 

load during departure and arrivals. 

The project includes the 

construction of domestic and VIP 

terminals. 
 
 
 
 

ETHIOPIA, KENYA INK OIL 
PIPELINE CONSTRUCTION 

ACCORD 

  

 

 

Ethiopia and Kenya signed an 

agreement to start the construction 

of Ethiopia-Kenya oil pipeline. 

Minister of Mines, Petroleum and 

Natural Gas, Tolossa Shagi and his 

Kenyan counterpart signed the 

agreement. 

One section of the pipeline will be 

from Lamu to Isiolo while the 

immediate one will be from Nairobi 

to Isiolo. From Isiolo the pipeline 

will move to Moyale and finally in 

Hawassa, Ethiopia. 

Other projects to be fast tracked 

include the Lamu-Isiolo and 

Nairobi-Isiolo-Moyale-Hawassa-

Addis Ababa projects. 

Prime Minister Hailemariam 

Dessalegn and President Uhuru 

Kenyatta witnessed the signing of 

the agreements. 
 
 
 

INVESTORS EXPRESSED 
KEENNESS TO EXPLOIT 

ETHIOPIA’S INVESTMENT 
OPPORTUNITIES 

 

 

http://www.ethpress.gov.et/herald/media/k2/items/cache/e054be95ee5e86d00256743563d9615d_XL.jpg
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Prominent global investors in the 

textile and garment industry, to 

start operation in the newly 

inaugurated Hawassa Industrial 

Park, expressed their readiness to 

exploit investment potentials in 

Ethiopia. 

The provision of infrastructural 

facilities and the amount of focus 

and priority the government is 

giving in the manufacturing area 

has effectively lured a number of 

globally recognized investors to the 

park making it a vibrant center for 

investment. 

Anchor investors from Belgium, 

France, USA, India, China, 

Indonesia, Sri Lanka are among 

several of the foreign investors 

already in process to start 

operation at the park. 

PVH, Raymond Group, Arvind, 

Ontex Group are among the 

multinational companies attracted 

to the Hawassa Industrial Park. 

The Hawassa industrial park is the 

biggest park in its kind in Africa in 

terms of textile and garment. There 

are a number of industrial parks in 

Africa; but nothing of this size, 

quality specially when its determine 

and design for the export market, 

Ernest and Young (ET) confirms. 

 
 
 

CONSTRUCTION OF AYSHA 
WIND FARM TO COMMENCE 

SOON 

 

 

The construction of Aysha Wind 

Farm that generates 120 

Megawatts will begin soon, 

according to Ethiopian Electric 

Power (EEP). 

The project located in Somali 

Regional State will have 80 

turbines that have each the 

capacity to generate 1.5 

Megawatts. An agreement is 

concluded with a Chinese company 

to build the wind farm with 250 

million USD. Dongfang Electric 

Corporation Limited (DECL), a 

Chinese electric company, has 

agreed to finalize the project within 

two years. 

Ethiopia is currently generating 120 

Megawatts from Ashegoda, 51 

Megawatts from Adama I, and 153 

Megawatts from Adama II. 

 
 

CONTRACT AGREEMENT 
SIGNED TO BUILD 

INDUSTRIAL PARK IN ADAMA 

 

http://www.ena.gov.et/en/media/k2/items/cache/306600c868fe6b67afe34e9f7a9f98b7_XL.jpg
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A contract agreement for the 

construction of an industrial park in 

Adama with an outlay of 125 million 

USD concluded. 

The agreement for the construction 

of the first phase of the Adama 

Industrial Park was signed between 

the Industry Parks Development 

Corporation (IPDC) and Chinese 

Civil Engineering Construction 

Corporation (CCECC), the 

company that builds the Hawassa 

industrial park. 

The park, to be separated into two 

zones for manufacturing, will be 

erected on 100 hectares land, will 

be launched in the coming few 

weeks. 

As per the agreement, construction 

of the shades and infrastructure will 

be finalized within the coming six 

months and nine months 

respectively. 

Upon completion of the 

construction of the park within nine 

months, the shades will be 

transferred immediately to eligible 

companies. 

 

ETHIO-TELECOM PLANS 

CONTINENTAL EXPANSION 

 

Ethio-Telecom, the giant and sole 

telecom operator in Ethiopia, 

requested the government for a 

policy reform to expand in some 

parts of Eastern Africa. 

Andualem Admassie, Chief 

Executive Officer of Ethio-Telecom 

elucidated his company’s aspiration 

to go out and take advantage of 

neighboring countries potentials by 

tapping into that market. “We are 

now asking the government to 

make an amendment on its 

telecom policy so that it could make 

us free to expand our presence in 

the region,” the CEO told. 

Ethio-Telecom’s latest plan for a 

regional expansion is somehow 

contradictory with the Ethiopian 

government policy stance with 

regards to liberalizing its telecom 

sector, which is under the 

monopoly of Ethio-Telecom. 

 The company have provided 20 

billion birr financial support for the 

nation’s railway projects and have 

reached 28 billion birr annual 

revenue this fiscal year,” the CEO 

said, explaining how his company 

http://www.ena.gov.et/en/media/k2/items/cache/72d0cf2868d1205f0aaefb2b229e87e7_XL.jpg
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is getting bigger and important for 

the government in terms of finance 

and as enabler of the remaining 

sectors. 

With 47 million mobile subscribers 

Ethio-Telecom ranks as Africa’s 

second largest operator while it is 

38th at the global level, according 

to the CEO, who referred the 

ranking to the third quarter report of 

the International Telecom Unit 

(ITU). 

In a related news, some 10 

international telecom companies 

are currently competing to get the 

latest expansion projects floated by 

Ethio-Telecom. 

The company called on 

international vendors for planning, 

engineering, supply and testing of 

the expansion of the telecom 

network on a partial turnkey 

approach based on vendor 

financing scheme in nine telecom 

circles of the country. All the major 

players in world, NOKIA, Huawei, 

ZTE and Ericson have submitted 

their interest. The new expansion 

will focus on demand and 

augmentation work on power 

solutions, on the ecosystem such 

as creating a cloud center that will 

be used as disaster recovery for 

independent companies like banks 

and others. 

Getting finance and with no 

sovereign guarantee is the 

requirement for the tender, 

according to the company. 

ETHIO-KENYA POWER 

INTERCONNECTION 

PROJECT TO COMMENCE 

INSTALLATION OF 2000MW 

HIGH VOLTAGE LINES 

 

Securing finances for the project 

from the African Development Bank 

(AfDB), the Ethiopia-Kenya Power 

Interconnection project is set to 

commence from the Ethiopian side 

soon. 

The Ethiopian Electric Power (EEP) 

has hired China Electric Power 

Equipment and Technology Co. 

Ltd. (CET), a sister company of 

State Grid Corporation of China 

(SGCC) to construct bidirectional 

2000MW electric power 

transmission lines that stretch a 

total length of 434km until the 

Kenyan border. The project is said 

to cost some 110 million dollars. 
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The Chinese contractor has been 

awarded to develop the 

transmission lines in two major lots. 

The first stretches from Wolaita–

Sodo to Konso substations and the 

second runs from Konso town to 

the Kenyan border.  

As part of the East African Power 

Pool project, dubbed “the eastern 

electricity highway project” seeks to 

interconnect both Ethiopia and 

Kenya with a high voltage direct 

current electric power transmission 

lines. Hence, the high voltage 

direct current transmission lines are 

intended to stretch from substation 

installed in Wolaita-Sodo town, 

carrying 500kv with potentials of 

transmitting 2000MW both ways. 

The lines will stretch all the way to 

a substation located in Kenya at a 

place called Suswa. According to 

the documents, the high voltage 

power transmission project intends 

future plans where the flow of 

power to be both ways. However, 

at the initial operation and as it had 

been agreed between the two 

governments, it is Ethiopia that 

provides a total of 400MW electric 

power to Kenya. 

The turnkey project is expected to 

be finalized in 2018 though it is 

rumored that the contractor is 

geared to finalize the works by the 

end of next year. Sources said that 

the civil work has already been 

started in August.  

SGCC has been a major player in 

Ethiopia since 2012. Back in 2013, 

the then Ethiopian Electric Power 

Corporation (EEPCo) inked some 

1.2 billion dollars project to install 

transmission lines which will 

connect power generated by the 

Grand Ethiopian Renaissance Dam 

(GERD) with the national grid. 

Currently, CET has completed the 

installation of two huge substations 

installed in Holeta and Dedessa 

areas each with potentials of 

transmitting 500kv.  

MINISTRY WORKING ON TWO 

MAJOR MINING LICENSE 

APPLICATIONS 

 

The Ministry of Mines, Petroleum 

and Natural Gas is working on two 

large-scale mining license 

applications requesting permits for 

extracting potash mineral in the 

Afar Regional State. 

Circum Minerals Ltd, a British 

mining firm, and Yara Dallol BV, 

which have been prospecting for 
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potash deposits, have asked the 

Ministry to grant them large-scale 

mining license that would enable 

them develop potash mines after 

they had discovered commercial 

potash deposits. The Ministry is 

evaluating the proposals submitted 

by Yara Dallol BV and Circum 

Minerals.  

Circum Minerals Ltd is a British 

mining company prospecting for 

potash mineral in the Danakil basin 

of the Afar Regional State. Circum 

owns a 100 percent interest in an 

exploration license encompassing 

265 sq km in the Danakil basin in 

north-eastern Ethiopia. Circum has 

discovered 4.2 billion tons of 

potash deposit and plans to 

produce two million tons of potash 

annually. The company has 

completed its feasibility studyies 

and submitted it to the Ministry of 

Mines, Petroleum and Natural Gas. 

The other prominent company 

engaged in potash exploration 

project in the Afar region, Yara 

Dallol BV, a subsidiary of Yara 

International, submitted an 

application for large-scale mining 

license that would enable it to mine 

potash mineral mainly used to 

produce potash fertilizer.  Yara has 

finalized its exploration project that 

cost the company 100 million 

dollars. The company completed 

the definitive feasibility study and 

submitted it to the Ministry of 

Mines, Petroleum and Natural Gas. 

The company, which discovered a 

vast potash deposit in its 

concession in the Dallol 

Depression, proposed to produce 

0.6 million tons of potash annually 

by applying solution mining.  

The board of directors of Yara has 

approved the project proposal. 

According to the company, 

estimated capacity for the Dallol 

project is 1-1.5 million tons potash 

per year, with resources of more 

than 30 years mining. Yara hopes 

to supply ten percent of the current 

global potash market.  

Yara plans to build a potash mine 

in the Dallol Depression. It will also 

construct a potash fertilizer factory. 

The total cost of the project is 

estimated at one billion dollars. 

Yara International is an agricultural 

chemicals giant that has been 

supplying fertilizers to Ethiopia. 

In addition to Circum and Yara, the 

Israeli mining giant, Israel 

Chemicals (ICL), is engaged in 

potash exploration and 

development project in the Dallol 

Depression.  

After acquiring Allana Potash’s 

concession, ICL has been trying to 

develop a potash mine. ICL has 

requested the Ministry of  

 

The amount of export coffee will hit 

over 200,000 tons by the end of the 

current budget year. Ethiopia has 
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Mines Petroleum and Natural Gas 

to transfer the mining license of 

Allana to it. Dangote Industries, the 

pan-African investment 

conglomerate owned by the 

Nigerian billionaire Aliko Dangote, 

has also applied for potash 

exploration license in the Dallol 

Depression. 

 
 

CORBETTI GEOTHERMAL TO 

DEVELOP GEOTHERMAL 

PROJECT WORTH USD  2 

BILLION 

  

Corbetti Geothermal, a 

multinational company, is set to 

develop a 500MW geothermal 

energy in the Oromia Regional 

State, near Shashemene town with 

an outlay of some two billion 

dollars. 

Originally, Reykjavik Geothermal, 

an Icelandic company specializing 

in geothermal energy development 

projects, signed a framework 

agreement with the Ethiopian 

government in October 2013 that 

enables it to develop a 1000 MW of 

electricity from geothermal energy 

sources in Corbetti and Tulu Moye 

localities in East Arsi Zone. 

Reykjavik Geothermal with its local 

partner Rift Valley Geothermal 

established Corbetti Geothermal 

Plc and brought along two major 

investors - Berkley Energy and 

Iceland Drilling – who have shown 

keen interest to be involved in 

Africa’s largest geothermal 

development project. 

Reykjavik Geothermal split the 

1000 MW geothermal development 

project into two – the 500MW 

Corbetti project and the 500MW 

Tulu Moye project – each costing 

two billion dollars. Corbetti 

Geothermal is currently working on 

the Corbetti geothermal 

development project located 270 

km south-east of Addis Ababa in 

East Arsi Zone, Shalla Woreda, 

Corbetti Kebele. Reykjavik 

Geothermal owns 28.5 percent 

stake on Corbetti Geothermal Plc, 

Berkley Energy 53.5 percent and 

Iceland Drilling 18 percent. Corbetti 

Geothermal secured funding from 

major international financiers 

including the African Development 

Bank and the European Investment 

Bank. Other many public and 

private investors from the US, the 

UK and other European countries 

are behind the Corbetti geothermal 

project. 
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After a long negotiation Corbetti 

Geothermal and the Ethiopian 

Electric Power (EEP) signed a 

power purchasing agreement in 

July2015, the first power 

purchasing agreement signed with 

an independent power producer in 

Ethiopia. Corbetti Geothermal 

agreed to sell one kWh of electric 

energy for 7.7 US cents to the 

national grid operator, the 

Ethiopian Electric Power. 

Corbetti Geothermal is now set to 

sign the final implementation 

agreement with the Ethiopian 

government to accelerate the pace 

of the Corbetti geothermal project. 

The agreement is expected to be 

signed next month by Corbetti 

Geothermal, the Ministry of Water, 

Irrigation and Energy, the Ministry 

of Mines, Petroleum and Natural 

Gas and the Ministry of Finance 

and Economic Cooperation.  

The Board of directors of Corbetti 

Geothermal Plc on July19 visited 

the Corbetti geothermal 

development project. Corbetti 

Geothermal has already embarked 

on infrastructure development 

projects at the site. An indigenous 

construction firm, Rama 

Construction, is constructing a six 

km access road at a cost of 40 

million birr. The construction firm is 

also under preparation to 

commence work on an 11 km water 

pipeline construction at a cost of 32 

million birr. Two test water wells 

have been drilled in the license 

area which covers about 550 sq.km 

of land.  

Scientists contacted by Corbetti 

Geothermal have examined the 

potential geothermal resource lying 

beneath the surface. Feumerals 

have been noted in the Corbetti 

Caldera which has a diameter of 15 

km. 

The project has four phases and 

Corbetti Geothermal hopes to 

generate 500 MW at the end of 

phase four by 2020 costing the 

project developers two billion 

dollars. If everything goes 

according to plan Corbetti 

Geothermal may start generating 

10 MW of electric power from 

geothermal resources by 2017 as a 

pilot project.  

Negotiations are under way 

between Reykjavik Geothermal and 

EEP to sign heads of terms 

agreement to develop another 

500MW electricity from geothermal 

resources in Tulu Moye locality. 

Rekjavik Geothermal is the first 

independent power producer to 

sign a power purchasing 

agreement in Ethiopia with EEP for 

the Corbetti geothermal 
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development project. 

Both the Corbetti and Tulu Moye 

geothermal projects are supported 

by President Barack Obama’s 

Power Africa Initiative. Founded in 

2013, the Power Africa Initiative is 

aimed at encouraging substantial 

electricity access in sub-Saharan 

Africa. 

 

ETHIOPIAN PLANS TO 

ESTABLISH AN AEROSPACE 

MANUFACTURING INDUSTRY 

 

Ethiopian Airlines is planning to 

establish an aerospace 

manufacturing industry that would 

design and manufacture different 

aircraft parts in Ethiopia. 

The airline is establishing a new 

division that would undertake 

aircraft parts designing  and 

manufacturing work at its hub in 

Addis Ababa which in the long run 

would transform into an aerospace 

manufacturing industry hiring 

thousands of Ethiopians. The 

aerospace manufacturing wing will 

supply its products to giant aircraft 

manufacturers such as Boeing and 

Airbus. 

The Ethiopian Airlines Maintenance 

Repair and Overhaul Center (MRO) 

is known for maintaining aircraft 

from different parts of 

Africa. Ethiopian established a wire 

kits harness manufacturing plant in 

2009. The aircraft wire production 

plant manufactures certified seat 

aircraft interior wires of different 

types and supplies them to Boeing, 

which uses the wires for B737, 747, 

767 and 777 jet aircraft. 

To realize its vision of establishing 

an aerospace manufacturing 

industry Ethiopian Airlines week 

inked a deal with the prominent 

South African aerospace 

manufacturing company, Aerosud 

Holdings. The Memorandum of 

understanding which was signed 

on July 15, 2016 at the 

headquarters of Ethiopian aims at 

establishing a joint venture 

aerospace manufacturing company 

that manufactures and supplies 

various parts to Boeing, Airbus and 

other aerospace companies. 

Aerosud supplies aircraft parts to 

Airbus commercial and military 

aircraft.  

Ethiopian disclosed that in a 

feasibility study to determine 

potential areas of manufacturing, it 

has held rigorous discussions with 

Aircraft manufacturing companies 

such as Boeing, Bombardier and 
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other aerospace manufacturing 

companies. 

PTA KEEN TO EXPLOIT 

ETHIOPIA’S DYNAMIC 

MARKET OPPORTUNITY 

 

Ethiopia and the Eastern and 

Southern Africa Trade and 

Development Bank, commonly 

known as Preferential Trade Area 

Bank (PTA) are finalizing 

preparations for the opening of 

PTA’s Regional Office in Addis 

Ababa. 

Foreign Minister Dr. Tedros 

received the President and CEO of 

PTA Admassu Tadesse in his 

offices, where the two sides 

underscored the need to go ahead 

with the signing of the host 

agreement process as part of the 

final preparations for the opening of 

the Office in Addis Ababa. 

The CEO said “We want to build 

the foundation here so that Ethiopia 

would serves as a hub for North 

Eastern and Horn of Africa in 

finance.” 

PTA actively works on trade 

finance, infrastructure and project 

finance. 
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