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EPRDF EXECUTIVE 

COMMITTEE ACCEPTS PM-

HAILEMARIAM'S 

RESIGNATION• 

RESIGNATION AWAITS 

COUNCIL'S DECISION 

 

 

ADDIS ABABA - The Executive 

Committee of the Ruling Ethiopian 

Peoples Revolutionary Democratic 

Front (EPRDF) has announced that 

it has accepted the application of 

Prime Minister Hailemariam 

Desalegn as its Chairperson. 

In a statement issued, EPRDF 

Office Head Shiferaw Shigute said 

final decision to his request awaits 

decision of EPRDF council. 

He praised Hailemariams strong 

commitment during the last six 

years on power which he took over 

following the sudden departure of 

former Premier Meles Zenawi in 

2012. 

Hailemariams role in further 

continuing the country's progress of 

peace and development was 

valuable, according to Shiferaw. 

 

The move which is the first time in 

the country for a sitting head of 

government to cede power 

voluntarily should not be taken as a 

sign of on going unrest in the 

country rather than the premiers 

positive decision to the smooth 

progress of the going efforts to 

settle the political upheaval that 

took place in the country in the last 

couple of years. 

 

 

NEW DRY PORT BEING BUILT 

WITH OVER 69 MN USD IN 

DIRE DAWA 

 

 

 

A new dry port is under 

construction with about 69.6 million 

USD on the outskirts of Dire Dawa 

city. 

“The current Dire Dawa dry port is 

providing service for customers in a 

very narrow area that is less than a 

hectare of land rented from the 
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Ethiopian Railways Corporation”, 

Acting Deputy CEO of Port and 

Terminal Sector with Ethiopian 

Shipping and Logistic Service 

Enterprise, Desalegn Gutu, said. 

Desalegn said that the dry port 

under construction has a modern 

warehouse, railway lines, container 

terminal, offices and other facilities. 

The new dry port will improve the 

services provided for customers 

using the existing dry port in the 

city, he explained. 

The dry port is being built on 34.1 

hectares of land received from Dire 

Dawa City Administration. 

The construction of the dry port has 

been going on at a very strategic 

area that connects the railway lines 

and the Dire Dawa Industrial Park. 

Upon completion, the dry port is 

expected to provide modern and 

efficient services for customers by 

improving the capacity of the 

current dry port 20 times, the 

Acting Deputy CEO stated. 

Desalegn said the “present dry port 

has 1,500 square meters 

warehouse while the new one will 

have 5,400 square meters 

warehouse that will have space to 

put different items separately.” 

China Civil Engineering 

Construction Corporation 

(CCECC), the company which built 

part of the Ethio-Djibouti railway is 

constructing the dry port, it was 

learned. 

The dry port will become fully 

operational at the end of the year. 

 

 

 

 

 

CHINESE COMPANY TO 

INSTALL OVER 4 BILLION 

USD NATURAL GAS PIPELINE 

FROM ETHIOPIA TO 

DJIBOUTI  

  

 

Ministry of Mines, Petroleum and 

Natural Gas and the Chinese 

POLY-GCL company have 

concluded an agreement for the 

installation of a natural gas pipeline 

from Ogaden to Djibouti. 

 POLY-GCL Company has been 

exploring petroleum and natural 

gas in the Ogaden basin since 
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2013. 

Mines, Petroleum and Natural Gas 

Minister, Motuma Mekasa said 5-6 

trillion cubic feet of natural gas was 

discovered. 

 

According to the Minister, 

Chairman of POLY-GCL had 

discussion with Prime Minister 

Hailemariam Desalegn about how 

the natural gas could be 

transported to Djibouti and then to 

China. 

 

The current agreement to transfer 

the natural gas to Djiboutiis an 

important step towards exporting 

the natural gas, he pointed out. 

Some 4.3 billion USD is allotted for 

the project, while 360 million USD 

has been consumed for the 

exploration. 

Upon going operational, the project 

is expected to generate 1.4 billion 

USD annually. The revenue is 

expected to grow to up to 7 billion 

USD in the coming years, Motuma 

added. 

The Minister stated that the project 

will also benefit companies that are 

engaged in petroleum exploration 

around Ogaden. Chairman of the 

POLY-GCL,Barton Yu said his 

company will strive to complete the 

project by 2020. 

 

 

ABU DHABI-BASED 

COMPANY KEEN TO INVEST 

IN ETHIOPIA 

 

Abu Dhabi-based real estate 

investment and development 

company, Eagle Hills, has unveiled 

its ambition to join the enticing 

investment sector in Ethiopia, 

according to Ministry of Foreign 

Affairs (MoFA). 

During the discussion they held in 

Abu Dhabi, CEO of Eagle Hills told 

Foreign Affairs Minister Workneh 

Gebeyehu that his company is 

keen to take part in the Ethiopia’s 

http://www.ena.gov.et/en/media/k2/items/cache/8e0b77fbc9ff40024476dada4337e4e5_XL.jpg


  
 

                                                                                                                                   

 
 
 
    

 
 

FEB | VOL.25 | 2018 

 
  

economic success story. 

Noting on the tremendous business 

opportunity in Ethiopia and 

government’s consistent efforts to 

harness opportunities, the Minister 

called on more investors from UAE 

to garner the untapped business 

prospect in the country. 

 

According to Ministry of Foreign 

Affairs, Eagle Hills has projects 

under development in Europe, 

Africa, and the Middle East, where 

the mixed-use mega projects, 

positively impact on the 

surrounding communities both from 

a financial and lifestyle aspect, 

while supporting local economic 

growth to surrounding 

communities. 

 

 

 

BRITISH COMPANY TO BUILD 

100-MILLION-USD TEXTILE, 

GARMENT FACTORY  

 

 

The British company Intrade UK 

Ltd. has concluded an agreement 

to build a 100-million-USD textile 

and garment factory at Mekele 

Industrial Park. 

The agreement is part of the 200 

million USD Memorandum of 

Understanding (MoU) to invest in 

textile and garment, 

pharmaceuticals, and agricultural 

products processing sectors. 

The company which owns cotton 

farming in Sudan has got a 200 

million US dollar investment license 

in textile and garment, 

pharmaceutical and agricultural 

products after signing a 

Memorandum of Understanding 

(MoU). 

The textile and garment factory to 

be built in the industrial park will 

reportedly create more than 1,300 

new jobs. 

The factory which will rest on 10.5 

hectares is expected to start 

production after 16 months. 

The agreement was signed by 

Chief Executive Officer Wagdi M. 

Mahgoub and Investment 

Commissioner Fitsum Arega. 

Commissioner Fitsum said the 

number of investors engaging in 

the textile and garment industry is 

http://www.ena.gov.et/en/media/k2/items/cache/719fb666b0ace48aca3c20e8ba12e1b2_XL.jpg
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growing and the upcoming factory 

will strengthen the inter-linkage of 

industries by supplying raw 

materials. 

 

He also said the factory will provide 

textiles for garment exporters thus 

replacing imported raw materials. 

Chief Executive Officer Wagdi M. 

Mahgoub said on his part the 

favorable investment opportunity in 

the country has attracted the British 

company to invest in the country; 

and investing in the textile sector is 

the right decision on the part of the 

company. 

 

 

DANGOTE GROUP TO 

DOUBLE INVESTMENT IN 

ETHIOPIA  

 

The Dangote Group, a Nigerian 

multinational industrial 

conglomerate, announced plan to 

increase its investments in Ethiopia 

by two folds. 

 

 “We are not investors that just 

come and fly out the next day; we 

are here to stay. As we speak right 

now we are looking at ways and 

means to doubling our business 

here in the next few months” he 

said. President of the Group Aliko 

Dangote told reporters about the 

plan after discussions with Prime 

Minister Hailemariam Desalegn in 

Addis Ababa. 

 The discussion with the Premier 

was focused on ways of expanding 

the company’s investments in 

Ethiopia. 

 

 “We have an investment of over 

600 million USD on our cement 

plant and we are opening a very 

big packaging plant. We are 

actually going to do more than 

three times of our capacity.” 

Dangote said. 

 

He also said “My main purpose 

here is to express our support and 

congratulations to his excellency 

the prime minster and also the 

people of Ethiopia in working hard 

to continue to find the solutions to 

the issues and problems and also 

http://www.ena.gov.et/en/media/k2/items/cache/1853390e25be66b39b7e605f6bd79cbb_XL.jpg
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to give our own support for the 

people of Ethiopia and the 

government at 100 percent rate.” 

The Prime Minister during the 

discussion has assured that his 

government will extend the 

necessary support for the 

expansion of Dangote's investment 

in Ethiopia, according to Zadig 

Abrha Media and Public Relations 

Deliverology Unit Head with the 

rank of a Minister at the PM Office. 

 Zadig said the company's plan to 

expand its investments in Ethiopia 

displayed that previous media 

reports about the Group's intention 

to leave Ethiopia is wrong. 

 

 It was recalled that some media 

outlets have reported that the 

Dangote Group has plans to close 

its investments due to conflicts 

occurred in some areas. 

 Dangote Group has been active in 

Ethiopia since 2015 producing 

cement in the country. 

 Aliko Dangote has been investing 

in 18 African countries, creating 

jobs and economic value across 

the continent in a range of 

industries. 

 

 

FDI GROWING DESPITE 

GLOBAL, NAT'L 

CHALLENGES: INVESTMENT 

COMMISSIONER  

  

 

Ethiopia’s Foreign Direct 

Investment (FDI) is increasing 

despite global and national 

challenges, Investment 

Commissioner Fistum Arega said. 

Foreign Direct Investment flow has 

reached 4.17 billion USD this year 

and created 16,000 jobs, he 

revealed. 

 

Manufacturing, agriculture, 

construction, hotel and real estate 

services as well as horticulture are 

the sectors foreign investors have 

invested in. 

 

Commissioner Fitsum Arega said 

“we are one of the few countries to 

register such a high FDI” even if 

there were disturbances and 

commodity prices fell globally. 

“Investors from China, India and 

http://www.ena.gov.et/en/media/k2/items/cache/548d41fc70d47d3bf3dafd1fd364ee6b_XL.jpg
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the Netherlands are at the forefront 

in their engagement in industrial 

parks, textile manufacturing and 

horticulture,” he pointed out. 

The industrial parks in the country 

are not adequate enough to meet 

the demand of investors,” Fitsum 

said, adding that integrated agro-

processing industrial parks will be 

built to add value to agricultural 

products and to meet the demands. 

The government will continue to 

support the expansion of industrial 

parks which is vital to attracting 

foreign investors, the 

Commissioner underscored. 

“We will provide all the necessary 

support to encourage the active 

engagement of foreign and 

domestic investors in the 

manufacturing sector in order to 

maintain momentum of our rapid 

economic growth”, he stated. 

According to Fitsum, foreign 

investors are actively involved in 

the existing industrial parks and 

producing mainly for export, which 

is the country’s priority area. 

Ethiopia’s investment policy favors 

investment by providing unreserved 

support by giving various forms of 

incentives, access to global and 

regional duty and quota free 

agreements, and above all well 

developed infrastructure. 

 

 

 

EEP, FOREIGN COMPANIES 

SIGN GEOTHERMAL POWER 

GENERATION AND 

PURCHASE AGREEMENTS 

  

 

Ethiopian Electric Power (EEP) has 

signed power generation and 

purchase agreements with the 

foreign companies Corbetti and 

Tulu Moye. 

Each geothermal power project in 

Great Rift Valley has a capacity to 

produce 500 MW. 

 

Ethiopian Electric Power CEO, 

Engineer Azeb Asnake said at the 

ceremony development of both 

projects will require 4 billion USD 

and they will be completed within 

eight years. 
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“This huge generation capacity and 

enormous investment dream 

makes the two projects the first of 

their kind in the development of 

geothermal resources by the 

private sector (in Ethiopia)”, Azeb 

pointed out. 

 

A concession period of 25 years 

was agreed for both Corbetti and 

Tulu Moye geothermal sites where 

the developers will transfer it to the 

government after 25 years, it was 

learned. 

 

According to the CEO, the 

sustained double-digit economic 

growth has resulted in the current 

high electricity demand. 

“Currently the electric sector is 

exerting its maximum efforts to 

improve its efficiency towards 

supplying power to all demands, 

including the new demand 

categories such as industrial parks, 

agro-processing industries and 

many other”, she added. 

 

In responding to these vast electric 

power needs, over 13,000 MW 

renewable energy resources is 

under various stages of generation 

development. 

 

US Charge d'Affaires, Troy Damian 

said any country needs reliable, 

affordable and accessible power to 

achieve its economic and 

development goals. 

 

The US has thus provided the legal 

and regulatory support for the 

agreement, the representative said, 

adding that “the US Power Africa 

program is about maximizing the 

sorts of resources that are 

available.” 

 

The representative said the 

projects will lead to a "massive 

increase in connections and they 

are sustainable, renewable and 

clean.” 

 

The projects also generate 

opportunity and open up the 

environment for the private sector 

to come in similar other projects, he 

noted. 

 

UK Charge d'Affaires, Jason Moore 

said the day marks the combination 

of hard work and a lot of 

negotiation to one of the largest 

geothermal development projects 

in Sub-Saharan Africa. 
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Moore said UK has financed almost 

40 million USD, playing “significant 

role in unlocking the first 

developmental and riskiest to this 

ground breaking project in 

Ethiopia.” 

 

He stressed that “this is a signal 

that Ethiopia welcomes and is open 

for business and I do not need to 

remind anyone that the UK remains 

absolutely committed to 

strengthening trade and investment 

here in Ethiopia.” 

 

 

 

QILINTO INDUSTRY PARK: 

TO WRAP UP 

PHARMACEUTICAL SECTOR 

 

  

The Qilinto Industrial Park, its 

building is nearing completion at 

the outskirt of the capital, is 

expected to wrap up the 

pharmaceutical sector in Ethiopia,  

which costs the country 800 million  

to  one billion USD every year to 

import pharmaceutical products. 

This importation constitutes 80 to 

85 percent of the total demand for 

pharmaceutical products. 

 

The country has untapped potential 

in the pharmaceutical sector with 

rewarding domestic market of over 

100 million population, the African 

market connected by the buoyant 

Ethiopian Airlines which create high 

comparative advantages to 

investors in the area, Ethiopian 

Investment Commission 

Commissioner Fitsum Arega said. 

Fitsum says that the  Qilinto 

Pharmaceutical Industrial is 

financed  by the government and 

investors are expected to enter into 

production phase directly.  

 

 The Park which is expected to be 

completed early  the coming New 

Year, the 2018, will be equipped 

with all kinds of infrastructural 

services that can wrap up the 

pharmaceutical sector in Ethiopia 

and ensure the vision of the nation 
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becoming pharmaceutical hub  in 

Africa, Fitsum adds. 

Towards this end, Fitsum says the 

government is committed to 

motivate investors to enter the 

sector. The purpose of the Qilinto 

Industry Park being planted close 

by the Capital is to supply qualified 

manpower that the sector needs 

unlike other sector. 

 

“The first focus of the country in the 

pharmaceuticals sector will go to 

production of medicinal products 

for human use.   Then it will 

proceed to the production of animal 

medicines and all kinds of medical 

equipment,” Fitsum notes. 

The inauguration of the giant 

pharmaceutical factory couple 

weeks ago , 'The Human Well  

Pharmaceutical Factory',  manifests 

as the country is on the right track 

to save  the amount of capital 

invested for importation of   

medicines and realize nation's  

vision of becoming pharmaceutical 

hub in the Continent, according to 

Fitsum. 

 

Another big pharmaceutical factory 

is underway at the cost of 80 

million USD, Fitsum adds. 

 
 


