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  ETHIOPIA’S SUGAR IMPORT 

TO BE CEASED BY  
THE YEAR END 

 
 

Importation of Sugar to satisfy the 
local demand of about five million 
quintals a year will end this year as 
local production of the commodity 
will hit seven million quintals, 
according to the Ethiopian Sugar 
Corporation. 

Local sugar production stands 
below the growing demand which 
impelled the importation of about 
two million quintals every year, with 
the government expending 2.6 
billion Birr. 

Ethiopia will have eight functioning 
sugar factories in 2016/17 fiscal 
year, and the Corporation is 
working to meet local demand by 
raising their aggregate production 
capacity to seven million quintals.  

Wonji Shoa, Metehara, Finca’a, 

Kesem, Tendaho are already 
functioning sugar plants with Arjo 
Didessa sugar factory set to join 
this month. 

During the first Growth and 
Transformation Plan (GTP-1) 
period, the government planned to 
build 10 new sugar factories across 
the country. 

Lack of implementation capacity, 
contract management and shortage 
of finance as well as supply of 
machineries and spare parts are 
among the factors that delayed the 
swift implementation of the 
projects. Lack of infrastructure in 
the selected project implementation 
sites is also indicated as an 
impediment the project 
implementation. 

Omo Kuraz Phase I and II will soon 
enter production phase and its 
phase III has reached 50 percent, 
with its full completion expected 
next year. 

Tana Beles Phase I and II and 
Wokayit sugar factory are expected 
by the end of GTP II (2019/20). 

Ethiopia's fast economic growth 
and the expansion of industries that 
utilize sugar are driving the 
demand for sugar in the country. 

 

 
ETHIOPIA INAUGURATES 

GIBE III HYDROPOWER 
PROJECT 

 

 
 

Prime Minister Hailemariam 
Dessalegn inaugurated the 1870 
Megawatt Gibe III hydropower 
project, reiterating Ethiopia’s 
commitment to be a green energy 
hub in the region. 

The Prime Minister along with 
about 2,000 guests including senior 
government officials, 
Ambassadors, representatives of 
the Italian Salini Impregilo Group 
gathered at the project site in the 
Southern Nations, Nationalities and 
Peoples’ region to celebrate the 
successful completion of the 1.5 
billion Euros project. 

He said the project, in the making 
for about ten years, will raise 
supply of renewable power in the 

http://www.ena.gov.et/en/media/k2/items/cache/4fcfca189e5e88f5cae6e543e7d6c00f_XL.jpg
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country and enhance regional 
integration through power 
infrastructures. 

The dam, among the three 
(including Gibe I and Gibe II) built 
on the Omo River, comprises a 
Roller-Compacted Concrete dam 
(RCC dam) and an open-air 
powerhouse with 10 Francis 
turbines that offer an overall 
installed power of 1,870 MW. 

According to Engineer Azeb 
Asnake, CEO Ethiopian Electric 
Power, Gibe III will almost double 
the current hydropower supply with 
significant impact in furthering 
development endeavors in the 
country.   

The project will play a pivotal role in 
coping up with the nation’s 
increasing demand for power which 
shows an increase of over 30 per 
cent a year.   

With such a huge power generation 
capacity, the Gibe III hydropower 
project becomes the third largest 
hydroelectric plant in the African 
continent, when it generates power 
at full capacity.   

Workers from more than 30 
countries were involved in realizing 
the project which represents an 
engineering reference point at a 
global level due to its technical 

characteristics and number of 
workers. 

The cost of electricity in countries 
such as Vietnam, Cambodia, 
Bangladesh, which compete 
against Ethiopia in the textile 
sector, is four times more than the 
cost in Ethiopia, which creates 
another opportunity for the country 
in terms of availability and reliability 
of power for investors.  

 

 
ETHIO-KENYA ROAD 

CORRIDOR OPENS TO 
TRAFFIC 

  

 

Import-export road corridor 

connecting Ethiopia with its 

southern neighbor Kenya has 

opened to traffic. The import-export 

road corridor enhances regional 

integration. 

Ethiopian Roads Authority Public 

Relations Director Samson 

Wondimu said the 91 kms Turmi-

Namrapuz concrete asphalt road 

also links Hamer and Dasench 

Woredas in South Omo Zone. 

According to him, the road was 

build at a cost of 794. 8 million Birr 

provided by the government of 

Ethiopia. 

Indicating the timely completion of 

the road, the director said 

authority's follow-up was among 

the factors that triggered the 

achievement. "As the road lies in 

cotton producing areas, it will 

inevitably attract investors." 

The road is third phase of Woito- 

Turmi- Omorati- Namrapuz project 

and has been said to promote 

export of cotton and other 

http://www.ethpress.gov.et/herald/media/k2/items/cache/e29a11597f8b5007e4ec4409d7cffc7c_XL.jpg
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agricultural goods produced in the 

nearby areas. 

Chinese CGC carried out the 

construction while Guanduwana 

Engineering is the consultancy. 

Meanwhile, a 37.414 kms road 

connecting Omo-Kuraz Sugar 

Project with Hana city has also 

seen completion. 

The road, built at a cost of 651.1 

million Birr, also links South Omo 

with Bench Maji Zones with the 200 

meter long Omo bridge. He further 

said people in the two zones used 

traditional modes for their socio-

economic interaction. 

Explaining the socio-economic 

significance of the road, Samson 

said it would play unparalleled role 

in transporting sugar to the central 

market as well as neighboring 

Kenya. 

Noting that the overall cost was 

covered by the government, he 

said the road would enhance 

development activities in and 

around the area cutting the 

previous Hana-Kuraz 65 kms travel 

to only 37 kms.  

 
 
 

CARGO TERMINAL TO GO 
OPERATIONAL IN APRIL 

 

 
 

The New Ethiopian Airlines Cargo 
Terminal, in which 82 percent of its 
construction has completed, is 
expected to be operational in April 
2017. 

Up on completion, with an annual 
storage of 1.2 million tons for both 
dry and perishable goods will have 

a capacity to handle eight B747-
800 freighters at a time. 

Upon going operational, the 
uplifting capability of the terminal 
will be equivalent to cargo 
terminals at Amsterdam Schiphol, 
Singapore Changi or Hong Kong. 

Construction of the first phase only 
will cost approximately 150 million 
USD. 

 
 

GOV`T PLEDGES 80PERCENT 
LOAN TO ENCOURAGE 

CONSTRUCTION 
 

 
Prime Minister Hailemariam 
Desalegn has revealed that the 
government will provide 80 per cent 
loan support for investors engaging 
in the manufacturing of 
construction inputs to up scale the 
sector. 

Speaking on a closing session of a 
two-day National Conference on 

http://www.ena.gov.et/en/media/k2/items/cache/f8680441f99906edbba69bc4df69b57e_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/245ba4ea7cab7bbb52740285162114c5_XL.jpg
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  Challenges and Directions of 

Construction Sector, the Premier  
said if investors engaging in the 
manufacturing  of construction 
inputs can cover 20 percent of their 
expenditures, the rest can be 
covered by the government. 

 
 
 

ETHIOPIA & QATAR AGREE 
ON ROAD MAP THAT 

ENHANCES ECONOMIC 
COOPERATION 

 

 
 

President Dr. Mulatu Teshome held 
talks with Qatari Foreign Minister 
Sheikh Mohammed bin 
Abdulrahman bin Jassin Al-Thani 
on ways of enhancing the bilateral 
relations of the two countries. 

Sheikh Mohammed bin 
Abdulrahman said “we have agreed 
on a road map that helps different 

government officials and business 
communities from Qatar to visit 
Ethiopia in the next three months 
and to identify concrete projects 
between our two countries in the 
years to come.’’ 

Ethiopia and Qatar have signed a 
number of agreements, including 
the prevention of double taxation 
and tax evasion signed in 2013. 

 
 
 

CORPORATION SAYS 
EXPLORATION OF GAS, OIL 

IN ETHIOPIA-OGADEN 
REGION IS PROMISING 

 

 
 

China Poly Group Corporation said 
the natural gas and oil exploration 
work it has been undertaking in 
Ogaden, Somali Regional State, is 
fruitful. 

Prime Minister Hailemariam 

Dessalegn has met with high 
officials of China Poly Group 
Corporation. 

Poly Group Chairman Yu Baodong 
said on the occasion the 
exploration carried out thus far is 
promising. 

The exploration work being carried 
out by a 3.7-billion USD project will 
further be consolidated. 

Besides the exploration work, the 
corporation has been transferring 
technology know-how to the 
manufacturing sector in Ethiopia. 

The chairman, who said the 
Ethiopian government has been 
supportive, added that the 
corporation is also working to 
provide electricity access for 
28,000 households in rural 
Ethiopia. 

The corporation has plans to 
engage extensively in agriculture 
and similar sectors that help the 
Ethiopian government meet its 
development goals. 

Prime Minister Hailemariam 
Dessalegn urged the corporation to 
further engage in other new areas. 

The natural gas and oil exploration 
project is expected be finalized 
within four years. 

http://www.ena.gov.et/en/media/k2/items/cache/a103d049c4c1eaf075db970eacffee2e_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/9788773a0398cd08077913047b774c28_XL.jpg
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  The corporation has undertaking 

exploration of natural gas and oil in 
Ogaden since 2013. 

 
 
 

AGREEMENT REACHED TO 
ESTABLISH COMPANY THAT 
MANAGES ETHIO-DJIBOUTI 

RAILWAY 
 

 
 

Ethiopia and Djibouti have signed 
an agreement to establish a joint 
company which manages the 
Ethio-Djibouti Railway. 

The accord was signed by 
Transport Minister Ahmed Shide 
and his Djiboutian counterpart 
Mohammed Abdulkadir Musa. 

The agreement would help railway 
transport to be effective and 
competitive in price. 

The company will establish 
headquarters in Addis Ababa and 

its major activities would be 
providing passenger and cargo 
transportation service as well as 
maintaining the railway. 

The infrastructures will remain 
under the ownership of the two 
countries, it was indicated. 

The two countries have agreed to 
make the services be efficient and 
competitive in price. 

Both sides have also agreed that 
the Ethio-Djibouti Joint Commission 
which determines tariffs for 
passengers and goods be led by 
transport ministries of the two 
countries. 

The commission will also work to 
promptly remove challenges that 
hamper the efficiency of the railway 
and to transport exports of Ethiopia 
with low price. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 

ETHIOPIA, SAUDI ARABIA 
SEE TO ESTABLISHING 

JOINT-TEAM THAT 
CONDUCTS FEASIBILTY 

STUDY ON AGRICULTURE 
 

 
 

Ethiopia and Saudi Arabia have 
discussed about ways of engaging 
in value-added agricultural 
investment. 

Prime Minister Hailemariam 
Dessalegn held talks with a 
delegation led by Abdurahaman 
Bin Abdlmuhisin Alfadly, Saudi 
Arabia's Minister 
of Environment, Water and Agricult
ure. 

The premier said on the occasion 
that Ethiopia is keen to export 
value-added products in general 
and products of agriculture in 
particular. 

The PM further indicated animal 

http://www.ena.gov.et/en/media/k2/items/cache/636e334a67fa992d370764eb0d378703_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/07360e5ecc2061d7ede23db399d6d18b_XL.jpg
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and vegetable development as 
examples of areas that have huge 
potential in Ethiopia. 

Saudi Minister of 
Environment, Water and Agricultur
e Abdurahaman said “we believe 
Ethiopia has huge potential manly 
in agricultural investment.” 

He disclosed that a joint team 
drawn from both Ethiopia and 
Saudi Arabia will be established to 
carry out feasibility study and come 
up with investment ideas in the 
sector. 

 
 

SAUDI INVESTORS TO 
ENGAGE IN ALFALFA DEV'T 

SOON 
 

 
 

Saudi Arabia  shows strong interest 
to run huge investment in the areas 
of alfalfa, special animal forage, 
and  livestock processing. 

A Saudi delegation  led by Minister 
of Environment, Water and 
Agriculture  Eng. Abdulrahman Bin 
Abdulmushin Alfadhly held talks 
with pertinent bodies regarding the  
investment projects. 

During talks with the delegation 
Friday, Farming and Natural 
Resources Minister  Dr. Eyasu 
Abrha said the Saudi delegation  
requested 100,000 hectares  to 
invest on alfalfa, and livestock 
processing  endeavor. 

The delegation further showed 
interest to conduct feasibility study 
on nation's agro-ecology crucial to 
implement the project, he said, 
adding  the ministry would  avail 
some three or more options. 

Ethiopian Somali has been one of 
the identified  investment areas but 
investors would take comparative 
advantages into account such as  
transportation and land 
accessibility. 

The Saudi Minister Eng. 
Abdulrahman Bin Abdulmushin 
Alfadhly said for his part the 
discussion included  ways of 
implementing alfalfa integrated 
project. He added: “We have 
agreed to work together for the 
next four weeks to establish project 
feasibility." 

The minister indicated that the 
Saudi project would be pivotal in 
creating ample jobs, generating 
hard currency  and improving 
sector services. Moreover, 
smallholders would get market for 
their livestock. 

 
 
 

MINISTRIES LAUNCH OVER 1 
BILLION USD NUTRITION 

PROGRAM 
 

 
 

Ministry of Health and stakeholders 
from various ministries launched 
1.14-billion-USD Nutrition program 
that runs from 2016 to 2020. 

The Second National Nutrition 
Program (NNP II) aims at providing 
a framework for coordinated and 
integrated implementation of 
nutrition interventions by the 
government and nutrition 
stakeholders to end hunger by 
2030. 

http://www.ethpress.gov.et/herald/media/k2/items/cache/9b67273ad508ef65b45b006db10b7a73_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/b72f05a13b1ac0c5450ca1eea8a84bd8_XL.jpg
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Keeping food and nutrition quality, 
safety and security as well as 
setting post-harvest management 
system are also the priorities of the 
NNP II. 

The Second National Nutrition 
Program (NNP II) was signed by 
Health State Minister Dr. Kebede 
Worku, Industry State Minister Dr. 
Mebrhatu Meles, Labor and Social 
Affairs State Minister Tadelech 
Dalecho, and Women and Youth 
Affairs State Minister Bizunesh 
Meseret. 

Ministry Nutrition Program 
Coordinator, Birara Melese said the 
government implemented the First 
National Program from 2008-2015 
realizing the problem. 

More than 515 million USD is 
allocated for the Second National 
Nutrition Program to address the 
underlying determinants of 
malnutrition. 

Of this, donor groups have 
contributed over 198 million USD, it 
was indicated. 

 

 

 

 

GOV’T PLANS INDUSTRIAL 

PARK FOR 

PHARMACEUTICALS 

 
Ethiopia Aspires to Reduce 
Dependence on Drug Imports 
 
Ethiopian officials have disclosed 
their plan to establish industrial 
parks dedicated to the 
pharmaceuticals industry. 
 
Officials from the Ethiopian 
Investment Commission and 
Ministry of Industry advocated the 
plans, which aims to complete the 
industrial parks and have them 
operational in the next two years. 
Chaired by Fitsum Arega, the 
commissioner of EIC, and 
Mebrhato Meles (PhD), state 
minister for Industry, a draft 
document of an inception study 
conducted by the Prime Minister’s 
Office was presented to 
stakeholders. The rationale behind 
the establishment of the industrial 
parks is to transform the 
pharmaceuticals industry, which at 
the moment is highly dependent on 
imports. Out of the total demand for 
drugs, medicines and medical 
equipment in Ethiopia, 80pc to 
85pc is imported. 

Of the 15pc to 20pc locally 

produced pharmaceuticals get their 
inputs fully from imports. 

Local manufacturers are capable of 
supplying only 90 of more than 380 
products on the national essential 
medicines list. 

During the last fiscal year, Ethiopia 
procured more than four billion Br 
worth of medical supplies and 
equipment and secured an 
additional 4.7 billion Br in kind from 
development partners. The 
document cited the experience of 
China, India, South Korea and 
Singapore as examples of how 
pharmaceutical industrial parks can 
be successfully established. It 
particularly emphasized the 
Chinese and Indian models as the 
two biggest providers of generic 
drugs to the global market. 

Tax holidays were brought up in 
the document, again citing the 
experience of China and India. 

Hopes are that the parks will attract 
multinational pharmaceuticals 
companies, as well as helping the 
local ones become more involved 
in large scale productions. 

Possible tax incentives, support 
and assistance that will be provided 
for those who will be involved in the 
parks has yet to be detailed, 
although the document did state 
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that support would be offered.  

Qilinto, a place located in the 
southern outskirt of the capital was 
proposed for the establishment of 
the first pharma industrial park. 

 
 
 

DEFENSE ENTERPRISES 

ESTABLISH NEW SHARE 

COMPANY 
 

 
 
Defense Enterprises Establish New 
Share Compan. The company will 
open manufacturing plant with 10 
million dollars. 

Two state-owned defence 
construction companies are 
teaming up with a U.S.-based 
company to create a share 
company to manufacture building 
materials. The new company, 
Legendary Defense Products, was 
formed by Defense Enterprises 

(DCE), Legendary Mega 
Corporation, and Defense 
Construction Materials 
Manufacturing Enterprise 
(DCMME), with an initial 
investment of ten million dollars. 

Legendary Mega Corp, DCE and 
DCMME are the shareholders in 
the company. Legendary 
MegaCorp, a U.S based company, 
owns 51pc of the shares. DCMME 
owns 29pc of the shares while the 
remaining 20pc is owned by DCE. 
It was Legendary MegaCorp that 
brought the initiative to establish 
the share company. 

DCE and DCMME are Ethiopian 
Government enterprises 
established by regulations. They 
work on infrastructure development 
for the Ethiopian Government 
defense projects. They also work to 
fill the gaps of non-military 
infrastructure industry by taking 
part in big construction projects. 
DCMME supplies construction 
materials while DCE carries out the 
construction task. The enterprises 
jointly completed the 151 
kilometers long Agulae-Berahle-
Dalol concrete asphalt road project 
in 2015. 

The factory will manufacture 
building materials like prefabricated 
walls, roofs and partitions in the 

first phase of its production. They 
will be manufactured at the factory 
in accordance with construction 
specifications and installed at the 
construction site. 

Legendary Defense Products will 
mostly engage in construction of 
buildings. 

The factory, which is expected to 
commence after six months, will 
make its products available to the 
market. Exporting the construction 
materials is also one of the plans of 
the factory. 

The company has also planned to 
open moveable factories producing 
building materials. 

“The factory, with better 
technology, will help those 
engaged in the construction 
projects save about 20pc to 30pc 
on construction costs and 40pc of 
construction time,” Hector Reyes, 
founder and chairman of 
Legendary MegaCorp, said in a 
press briefing held at Sheraton 
Addis. 

Legendary MegaCorp, based in the 
United States, is a global 
development firm that works on 
finance, design, construction, and 
operation of public and private 
infrastructure projects. It has 
worked in infrastructure and 
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  development projects in African 

countries including Cameron, 
Gabon and South Africa. 

 
 
 

TENDAHO IRRIGATION DAM 
COMPLETED 

  

 
 

The  dam has a capacity to hold 
1.8 billion cubic meters of water 
and irrigate 60,000 hectares. 

The Ministry of Water, Irrigation 
and Electricity announced that the 
overdue  construction of Tendaho 
Irrigation Dam has been completed 
. 

According to the ministry ,  the 
irrigation project was expected  to 
be  finalized in three- year  time  
with 870 million birr budget. As the 
construction of project  is long 
overdue and  has  taken eight  year 
more , the cost of the construction 

has increased   five-fold (5.6 billion 
Birr) from the initial financial plan, 
the ministry  said. 

Located in Afar   State, Tendaho 
Irrigation Dam has a capacity to 
hold 1.8 billion cubic meters of 
water and irrigate 60,000 hectares 
of land. 

Currently, the irrigation dam is  
cultivating  25,000 hectares of 
sugarcane  plantation and irrigating 
6,000 households’ farm land. 

 
 
 

MINISTRY TO LAUNCH 4 
INDUSTRIAL PARKS 

CONSTRUCTION 
  

 
 

The Ministry of Industry announced 
that the construction of four  agro- 
industrial parks projects would  be 
launched soon   in  Tigray, Amhara, 
Oromia and SNNP States. 

Speaking at  stakeholders' 
consultative meeting  on the 
implementation and resource 
mobilization for agro-industrial 
parks expansion project , 
Integrated Agro- Industrial Parks 
Project Marketing and Economic 
Analyst Moges Mesfin said the  
project is part of the national vision 
to become light manufacturing hub 
in Africa.  

The agro-industrial parks  would be 
feasible owing to the commitment 
of the government, financial 
institutions readiness and the 
country's successive economic 
growth. 

State Minister Dr. Mebrahtu Meles 
said the country is constructing 
industrial parks to  promote 
investment and  tap its economic 
potential. 

The construction would be  
financed by the federal and state 
governments. Accordingly, the 
Development  Bank of Ethiopia  
has allocated  seven billion Birr. 
The bank would increase its budget 
allocation as the construction 
progresses. 

The country has set ambitious plan 
to build some 17 industrial parks in 
all states which would enable to 
add value to its agri-produce.  

http://www.ethpress.gov.et/herald/media/k2/items/cache/140bf028321552b14068e2ac7d1455a2_XL.jpg
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ETHIOPIA TO LAUNCH MEGA 
RENEWABLE ENERGY 

PROJECTS 
 

 

The Ministry of Water, Irrigation 

and Electricity recently announced 

it would launch mega renewable 

energy projects generating over 

5,000 MW in 2017. 

Ministry Public Relations Director 

Bizuneh Tolcha said preparations 

have been finalized to begin the 

construction of 19 hydro-power, 

solar, wind and geothermal energy 

projects in Oromia, Amhara, SNNP, 

Tigray and Somali states. 

According to him, the country 

would generate 3,879 MW from 

eight hydro power and 570 MW 

from four geothermal projects. It as 

well would have the capacity to 

produce 300 MW and 440 MW 

from three solar energy and four 

wind projects respectively in the 

near future,he added. 

Bizuneh further said studies have 

being conducted to launch the first 

phase of Aluto Langano 

Geothermal Energy–II project at a 

cost of 30 million USD funded by 

the governments of Ethiopia and 

Japan as well as World Bank. 

Apart from meeting national energy 

demand, the projects would enable 

the country east Africa renewable 

energy hub. 
 
 
 

 

OMO KURAZ I SUGAR 
FACTORY ON FINAL TEST-

RUN 
  

 

The 235 million USD sugar factory 

would also generate 45 MW power. 

The Omo Kuraz I sugar factory is 

conducting final test-run to enter 

sugar production phase. 

The construction of the factory was 

launched three years ago at a cost 

of 235 million USD. It is one of the 

four sugar factories planned to be 

built in South Omo Zone of SNNP 

State. 

The factory is being constructed by 

the Metals and Engineering 

http://www.ethpress.gov.et/herald/media/k2/items/cache/730acfbf9cdada9571daf98284b8f6f8_XL.jpg
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Corporation (METEC). 

Factory Project Manager Col. 

Yohannes Tikisa said currently a 

pretrial is underway to enable the 

factory enter production phase. 

He said machinery test has been 

completed and the remaining task 

is computerizing the whole process 

of the factory and testing the power 

supply system. 

In addition to sugar production, the 

factory has a capacity to generate 

45 MW. The factory would 

consume only 16 MW and the 

surplus would enter the national 

grid system. 
 
 
 
 
 
 
 
 
 

KEFI MINERALS ASKS GOV’T 
TO INCREASE INVESTMENT 
ON TULU KAPI GOLD MINE 

Prime ministerial committee 

established to fast track the gold 

project 

The British mining firm, which is 

developing the Tulu Kapi gold mine 

in western Wellega, KEFI Minerals, 

has asked the Government of 

Ethiopia to increase its investment 

on the gold project. 

KEFI Minerals has signed a mining 

agreement with the Ministry of 

Mines, Petroleum and Natural Gas 

in April 2015 that enables it to 

develop the Tulu Kapi gold mine 

located in the Oromia Regional 

State in Western Wellega Zone. 

The gold mine, which is under 

development at a cost of 140 

million dollars, will have the 

capacity to produce 28,875 kg of 

gold in the coming ten years. KEFI 

has hired a mining contractor, 

Ausdrill/African Mining Services, 

and a company called Lycopodium 

that will construct and commission 

the gold processing plant. 

The Ethiopian government has a 

five percent free carried on interest 

on the gold mine. Up on the 

request of KEFI, the Ministry of 

Finance and Economic 

Cooperation (MoFEC) has agreed 

to invest 20 million dollars on the 

gold mine development project. 

Recently, KEFI has proposed to 

MoFEC to increase the 

government’s stake on the project. 

MoFEC has welcomed the 

proposal. “The Government has 

welcomed KEFI’s invitation to 

increase its equity above the USD 

20 million committed to date and 

the discussion will be concluded 

soon. 

Senior executives of KEFI, officials 

of MoFEC, the Development Bank 

of Ethiopia and the Ministry of 

Mines, Petroleum and Natural Gas 

have visited the gold project. KEFI 

http://www.thereporterethiopia.com/content/kefi-minerals-asks-gov%E2%80%99t-increase-investment-tulu-kapi-gold-mine
http://www.thereporterethiopia.com/content/kefi-minerals-asks-gov%E2%80%99t-increase-investment-tulu-kapi-gold-mine
http://www.thereporterethiopia.com/content/kefi-minerals-asks-gov%E2%80%99t-increase-investment-tulu-kapi-gold-mine
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has applied for DBE requesting for 

loan for the gold mine development 

project.  

The Ministry of Mines, Petroleum 

and Natural Gas has encouraged 

KEFI to plan an ambitious 

exploration program in the district 

around Tulu Kapi and elsewhere in 

Ethiopia. The company said targets 

have been identified for both 

satellite gold deposits and stand-

alone development projects.   

KEFI’s Executive Chairman, Mr 

Harry Anagnostaras-Adams, said: 

“The Tulu Kapi Gold Project ranks 

high as national priority within 

Ethiopia’s Growth and 

Transformation Plan and we are 

delighted to have the strong 

support of the community in 

addition to the support from the 

Government at all levels. KEFI 

continues to carefully advance the 

development and financing plans 

for production in 2018 and recent 

Government changes in Ethiopia 

have reinforced mutual 

 
 
 
 
 

 secure from Chinese banks would 

not burden the country’s  and that 

Ethiopia has the capacity to repay 

the loans. 

Now three loan agreements have 

been approved and will finance two 

road construction projects in Addis 

Ababa and upgrade the capital's 

electric grid system. 

One of the three projects is a 230-

million-dollar advanced electric grid 

system installation project, which 

was designed to upgrade and 

modernize Addis Ababa's electric 

service provision. 

The parliament also ratified two 

other loan agreements to finance 

two road construction sites in the 

capital Addis Ababa, which will 

cost 102 million and 50 million 

dollars, respectively. 

The loan was signed in July 2016 

between the Ministry of Finance 

and Economic Cooperation of 

Ethiopia and the Chinese Export-

commitment to the Project.” 

So far MIDROC Gold is the only 

company engaged in large scale 

gold mining project in Ethiopia. The 

Ministry of Mines, Petroleum and 

Natural Gas has granted a large 

scale gold mining license to Ezana 

Mining which has partnered with the 

giant US mining firm, New Mount, to 

develop a gold mine in Tigray 

Regional State. Gold is a major 

foreign currency earner for the 

nation fetching more than 300 

million dollars annual revenue. 

 

COMMITTEE DEFENDS 
NATION’S DEBT PAYMENT 

CAPABILITY 

Two weeks after Members of 

Parliament requested the Budget 

and Finance Affairs Standing 

Committee to assess the nation’s 

debt repayment capacity, the 

Standing Committee told of the 

Houses of People’s Representative 

(HPR) that the loan Ethiopia plans to 

http://www.thereporterethiopia.com/content/committee-defends-nation%E2%80%99s-debt-payment-capability
http://www.thereporterethiopia.com/content/committee-defends-nation%E2%80%99s-debt-payment-capability
http://www.thereporterethiopia.com/content/committee-defends-nation%E2%80%99s-debt-payment-capability
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Import Bank. This loan agreement 

imposes two percent interest per 

annum and 0.25 percent 

management fee and another 0.25 

percent commitment fee. The 

agreement obliges the government 

to fully reimburse the loan within a 

total of 20 years including the 

seven years grace period. 

The other loan, which was in 

question, was the loan that was 

signed between the Government of 

Ethiopia and the Chinese EXIM 

Bank in October 2016. The loan 

which is worth USD 102.7 million 

aimed at financing the Kality Ring 

Road Interchange and a 50-meter-

wide road towards Tulu Dimtu 

Roundabout and the one from 

Kality Ring Road to Bulbula up to 

Kilinto Roundabout. 

After the report, the House 

approved the bill with 

overwhelming votes. 

The interest rate discrepancy 

between the two aforementioned 

invested USD 60 million to set up a 

manufacturing plant on a 

68,000sqm plot located inside the 

Eastern Industry Zone, the first 

Chinese built and owned industrial 

park in the country. 

Mahir Ismail, general manager of 

Ismail Ture Business PLC, the 

local partner of the joint venture 

with 45 percent share, 

confirmed that the new pulp factory 

will have an installed capacity of 

manufacturing 10,000 tons of toilet 

paper, 15,000 tons of Kraft paper 

and 7,500 tons of cartons per 

year.  According to Mahir, the pulp, 

paper and packaging project is 

said to utilize recycled papers, 

bagasse (sugar cane residue) and 

pulp as input raw materials. The 

ultimate target of the project will be 

directed towards manufacturing 

jumbo roll pulp and papers with a 

possible expansion to printing 

papers. 

Out of the 68,000sqm plot, 

currently, the 38,000sqm has been 

loan agreements clearly exhibited 

how the Chinese government has 

become conservative in its lending 

to Ethiopia. 

The Chinese EXIM Bank has been 

financing Ethiopia’s infrastructure 

projects, from railways to roads and 

power generation plants to 

transmission lines. 

For instance, the bank has availed 

USD five billion only for the railway 

projects the country recently 

realized. 

 

PULP, PAPER FACTORY TO 
BE SET UP WITH USD 60 MLN 

 

A newly-established joint venture 

Purewood Pulp, Paper and 

Packaging PLC is said to have 

http://www.thereporterethiopia.com/content/pulp-paper-factory-be-set-usd-60-mln
http://www.thereporterethiopia.com/content/pulp-paper-factory-be-set-usd-60-mln
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acquired from the Eastern Industry 

Zone management with a land 

lease agreement worth 15 million 

birr, Mahir said. The rest of the 

land is expected to be handed over 

once the Industry Zone finalizes 

the expansion project it has been 

undertaking. 

Planned to be operational in 11 

months’ time, the pulp and paper 

manufacturer is expected to export 

35 to 40 percent of the total 

production. The Chinese Neo Glory 

is the majority shareholder of the 

pulp and paper company that 

would employ state-of-the-art the 

technology in the field. 

 
 

NBE TO LAUNCH 
SECONDARY MARKET FOR 

DEBT BONDS 

The financial sector regulatory 

body, the National Bank of Ethiopia 

(NBE), announced that a 

secondary market dedicated to 

government bonds and other debt 

instruments is set to be introduced 

within a year and a half to be 

followed by similar markets for 

corporate bonds in the future. 

Yohannes Ayalew, vice governor 

and chief economist of NBE, 

confirmed that the move the central 

bank is considering to undertake is 

the first step in secondary capital 

market development in the country 

where by the experiences in 

government bonds will be 

benchmarked and replicated 

towards a full-fledged launch of 

securities and stock exchanges in 

Ethiopia. According to Yohannes, 

the government bonds secondary 

market is planned to be launched 

in a year and a half time. 

The vice governor also said that 

the introduction of secondary 

market requires a well-thought-out 

preparedness to regulate corporate 

bonds that might be incorporated 

into the capital market in the future. 

The reason behind the cautious 

approach taken to introduce capital 

markets in Ethiopia relates to risks 

emanating from such sophisticated 

financial markets to the country’s 

financial sector. Monitoring the 

disclosure of policies and the 

accounting and financial 

statements of corporations are 

some of the laborious activities 

which regulators have to undertake 

to run secondary markets or 

exchanges, Yohannes said. 

According to Yohannes, the central 

bank has to be equipped with 

critical regulatory tools if it is to 

monitor capital market. “The public 

relies on the effective capacity of 

the central bank to regulate capital 

market. Failure to live up to that 

task could leads to a complete 

mistrust which we can’t afford to 

happen”, the vice governor added. 

The secondary market is where 

securities are traded after the 

company has sold all the stocks 

and bonds offered on the primary 

market. Markets such as the New 

York Stock Exchange (NYSE), 

London Stock Exchange or 

Nasdaq (exchange market for 

technological companies) are 

some of the secondary markets to 

be mentioned. On the secondary 

http://www.thereporterethiopia.com/content/nbe-launch-secondary-market-debt-bonds
http://www.thereporterethiopia.com/content/nbe-launch-secondary-market-debt-bonds
http://www.thereporterethiopia.com/content/nbe-launch-secondary-market-debt-bonds
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 market, small investors have a 

better chance of buying or selling 

securities, because they can use 

IPOs to raise small amount of 

capital. Anyone can purchase 

securities on the secondary market 

as long as they are willing to pay 

the price for which the security is 

being traded. 

 
 

ETHIO-CHINESE JV SET TO 
ASSEMBLE ENERGY 

METERS 

A subsidiary of Jupiter Group, an 

Ethiopian company in the 

hospitality, retail trading and 

construction businesses, together 

with a Chinese electronics 

manufacturer established a joint-

venture company that assembles 

energy meters in Ethiopia. 

Signing the joint venture 

agreement, Melaku Bisrat, 

managing director of MYBAB 

Electronics Manufacturing PLC, the 

newly-established JV Company, 

and Hu An, regional sales director 

for Shenzhen Clou Electronics Co., 

Ltd, said that the assembly plant 

will assemble 300,000 pieces of 

energy meters within the six month 

of starting its operation.  Creating 

100 jobs at the initial stages, the 

project is also expected to reach 

900,000 pieces of meter production 

in a matter of two years while 

creating 250 additional jobs. 

According to An, the Ethiopian 

plant is going to be the fourth plant 

to be installed in Africa. Currently, 

the manufacturer has plants in 

Egypt, Ghana and Nigeria. 

According to both Melaku and An, 

the JV is coming at an opportune 

time where the Ethiopian Electric 

Utility (EEU) has floated a bid to 

procure 1.2 million pieces of 

energy meters. Bidders are 

expected to supply the meters 

within two year’s time. During 

which time, MYBAB Electronics will 

reach the capacity to supply the 

stated amount. Further down the 

road, the plant is also expected to 

attain the capacity to assemble a 

complete-knocked down parts of 

the meters, locally. According to 

Melaku MYBAB holds 70 percent 

of the JV’s stake while the 

remaining 30 percent is the held by 

Shenzhen Clou.  

In a related news, MYBAB is 

geared to assemble sales 

registrations machines sourcing 

the parts from Serbia. According to 

Melaku, Galeb Group, a Serbia-

based fiscal cash registers 

manufacturer has agreed to supply 

parts and provide technical 

trainings for 20 local staffs.  At the 

end of the current fiscal year, 

Melaku projects that between 

8,000 to 10,000 units of fiscal cash 

registers to be assembled locally. 

 

*** 

 

EEBC 
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