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  ETHIOPIA BECOME TOP 

RECIPIENT OF PRIVATE 
EQUITY 

  

 

A UN Report has confirmed that 

Ethiopia is the biggest recipient of 

private equity in eastern Africa. 

Ethiopia has promoted the 

development of industrial parks 

focusing on textiles, leather, agro-

processing and pharmaceuticals, 

as part of its Vision 2025 that 

seeks to make the country a light 

manufacturing hub in Africa. 

The 16th edition of the African 

Economic Outlook Report released 

early this week said the 

development blueprint has made 

Ethiopia a magnet for 

manufacturing and service 

industries. 

It sets the projected private equity 

inflows into Ethiopia this year at 4.4 

billion USD compared to Kenya’s 

1.3 billion USD. 

“For example, the Hawassa 

Industrial Park, inaugurated in July 

2016, was designed and built by a 

Chinese corporation and includes 

35 manufacturing facilities and one 

fabric mill, equipped with new and 

innovative technologies powered 

by green energy,” the report stated. 

The report is prepared by a 

consortium of three teams from the 

African Development Bank (AfDB), 

the OECD Development Centre 

and the United Nations 

Development Program (UNDP). 

“The park has already attracted 15 

major manufacturing firms from 

China, Ethiopia, Indonesia and the 

United States.” The park aims to 

employ 60,000 people at full 

capacity and generate export 

revenue of 1 billion USD per year. 

The report cites another 9 

industrial parks that are under 

construction or in the pipeline, 

namely Dire Dawa, Mekelle, 

Adama and Kombolcha parks that 

are due to be completed during the 

2016/17 fiscal year. 

 

ETHIO-CHINA LIGHT 

INDUSTRY CITY WELL IN 

PROGRESS 
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 The construction of Ethio-China 

Light Industry City, expected to 

producing footwear and apparel in 

large volumes, is well in progress. 

 

Founder and President of Huajian 

Group, which builds the 

manufacturing zone, Hua Rong 

Zhang confirmed that the special 

economic zone is expected to be 

completed by 2020. The industry 

zone is expected to consume one 

billion USD, according to Zhang. 

Since its foundation was laid in 

April 2016 by Prime Minister 

Hailemariam Desalegn, the 

industrial zone has gained great 

attention and support from 

governments of both Ethiopia and 

China. 

 

The park covering a total area of 

137.8 hectares in the vicinity of 

Addis Ababa, has finalized the first 

and second phases and now 

entered into its third phase of 

construction. 

 

According to the President, the 

manufacturing zone is well in 

progress as the construction of 

factories, dormitories, roads, water 

and electricity facilities are going 

according to the plan. 

Upon completion, the park will be 

the new focus of Ethiopian light 

industry and is expected to 

produce two billion USD in annual 

export revenue. 

 

Zhang said that the park will be the 

leading demonstration area in 

Africa for China’s investment in the 

development of industrial parks in 

the continent. 

 

Established in 1986, Huajian 

Group headquartering in 

Dongguan, China, specialized in 

the production of high and middle-

grade women’s leather shoes. The 

President said the company has 

managed to become “the favorite 

shoe maker of ladies all over the 

world”. Accordingly, through time 

the enterprise advances from 

“Made in Dongguan”, to “Made in 

China” and now to “Made in 

Ethiopia”. 

 

In 2011 Huajian Group has set up 

shoe producing factory in Addis 

Ababa, which created jobs for 

4,000 Ethiopians. The group which 

has given due emphasis for 

developing human capital has 
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trained more than 400 Ethiopian 

employees in three rounds and the 

fourth batch is receiving training in 

it’s headquarter in Dongguan, 

Zhang stated. 

 

The group planned to train 2,000 

Africans every year and most of 

whom will be from Ethiopia. 

According to the President, the 

industry zone is a starting point by 

Guangdong government, which 

has a plan to build a larger 

industrial park and promote more 

enterprises to invest in Ethiopia. 

 

With 15,000 employees and 40 

modern shoe-making production 

lines, Huajian Group has an annual 

output of more than 20 million pairs 

of women’s shoes. 

 

ETHIOPIA TO FIT ALL 

INDUSTRIAL PARKS WITH 

ZLD SOLUTIONS 

 

 

Arvind Envisol, a water 

management company will sign a 

memorandum of understanding 

with the Ethiopian government to 

build Zero Liquid Discharge (ZLD) 

solutions for all industrial parks 

being commissioned by the 

government. 

 Arvind Envisol is the company that 

set up a ZLD solution for the 

Hawassa Industrial Park, the eco 

friendly industrial park, which has 

the capacity of treating 11 million 

liters of waste water per-day. 

A subsidiary of the global textile 

conglomerate Arvind Limited, 

Arvind Envisol is a world-class 

water management company 

providing end-to-end solutions for 

water treatment, industrial waste 

water treatment, sewage treatment 

and zero liquid discharge solutions. 

 Ethiopia, one of the fastest 

growing economies in the world 

has embarked on ambitious green 

industrialization drive that will 

further boost the country’s GDP 

and generate employment. 

 Toward this end, it is developing 

ten industrial parks in different 

regions of the country. 

 These industrial parks will see 

investments by global and 

Ethiopian companies engaged in 
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textiles, apparels, machinery, 

pharmaceuticals, footwear, food 

and beverages. 

 To ensure that the negative 

impacts of this industrialization on 

the environment are minimized, the 

government has decided to use the 

cleanest water/effluent treatment 

technology in these industrial parks 

- Zero Liquid Discharge 

technology. 

 It is with this understanding that 

the government of Ethiopia will 

sign the MoU with the company to 

fit all industrial parks with ZLD 

solutions.  

 The company is also expected to 

partner with the government to 

provide industries and factories 

outside industrial parks with latest 

and most effective water treatment 

technologies. 

MODGO DRY PORT TO 

ACCOMMODATE EXPORT 

SERVICES 

 

The Ethiopian Shipping and 

Logistics Services Enterprise 

disclosed that it is expanding the 

Modgo dry port to enable it 

accommodate services tied with 

export goods in addition to the 

already underway service for 

import goods. 

 

Acting CEO of the Enterprise, 

Mesfin Tefera, said that the dry 

port is currently providing services 

only for imported goods but is 

expected to be a hub also for 

export goods in the future. 

The Enterprise has tailored a five 

year expansion program that is 

being undertaken on the dry port, 

he noted. 

 

The expansion is being undertaken 

via 150 million USD debt secured 

from the World Bank and is 

expected to inculcate 

infrastructures vital for services 

related to export goods. 

The project will support 

investments in physical 

infrastructure and ICT systems, as 

well as regulatory improvements 

which will increase exports, 

generate jobs, and raise incomes 

of producers and traders. 

 

Consistent with Ethiopia’s Logistics 
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Strategy, the vision for Modjo is to 

evolve from being a single-user dry 

port that focuses on customs 

clearance, to a multi-user, multi-

purpose facility, where third party 

logistics providers gather together 

to provide modern services. 

 

JAPANESE COMPANY TO 

DEVELOP SPECIAL ZONE 

INDUSTRIAL PARK IN 

ETHIOPIA 

 

A Japanese company has signed a 

Memorandum of Understanding 

(MoU) with Ethiopian Investment 

Commission (EIC) to develop and 

manage Japanese Special Zone 

within the Bole-Lemi II Industrial 

Park. 

The Japanese company Tomonius 

will build the special zone which 

rests on 31 hectares of land. 

Signing the MoU today, Investment 

Commissioner Fitsum Arega said 

the partnership is another 

testimony to the attraction of 

Ethiopia to Japanese investors. 

The Commissioner noted that 

industrial parks will create jobs, 

increase export revenue and help 

share best practical to local 

investors. 

Political stability, commitment of 

the government, macroeconomic 

stability and well developed 

infrastructure are among the 

factors that have made Ethiopia 

one of the best investment 

destinations in the world, he 

added. 

According to him, Ethiopia has 

attracted the biggest textile and 

apparel investment in 2015/16 in 

the world, next to Vietnam. 

Tomonius Company Director 

Hiroshi Otsubo said on his part “we 

have found that this country has 

much potential. For example, the 

population is huge and many of 

these are young people and 

electricity cost is very cheap. So 

these are very good conditions for 

manufacturers.” 

The company targets to 

accommodate 20 to 30 factories 

after the completion of the park. 

Bole-Lemi II Industrial Park is 

being developed on 186 hectares, 

in collaboration with the World 

Bank Group. 
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ETHIOPIA LAUNCH ONLINE 

ENTRY VISA APPLICATION 

ISSUANCE  

 

The Ethiopian Immigration and 

Nationality Affairs Main 

Department, in collaboration with 

Ethiopian Airlines, has finalized 

preparations of the initial phase to 

commence an e-visa service for 

international visitors to Ethiopia. 

According to a press release of the 

Ethiopian Airlines, the e-visa is 

processed and issued online on a 

single web page where applicants 

apply, pay and secure their entry 

visa online. 

Once the online application is 

approved, applicants will receive 

an email authorizing them to travel 

to Ethiopia and they will get their 

passport stamped with the visa 

upon arrival in Addis Ababa, it 

added. 

The release further quoted 

Ethiopian Airlines CEO Tewolde 

Gebremariam as saying the project 

is part of a new national initiative to 

transform the tourism sector in the 

country and the full 

commencement of the Online Visa 

Application and Issuance System 

will promote tourism, trade and 

investment to the country. 

It will also save time, energy and 

cost for travelers to Ethiopia, in 

addition to the simplicity and 

convenience that it facilitates. 

With direct flights to/from more 

than 95 destinations from all 

corners of the world operated by 

the most modern airplanes, the 

airline will continue to make travel 

to Ethiopia dependable, easy, 

convenient and affordable. 

Ethiopian Immigration and 

Nationality Affairs Main 

Department Director, 

Gebreyohannes Teklu, said the 

department is glad that it has been 

working together with Ethiopian 

Airlines for the effective 

implementation of e-visa facilities 

at Bole International Airport. 

He added that now “international 

visitors to Ethiopia, from countries 

provisioned for visa upon arrival, 

will make use of this service. 

Moreover, we have set up separate 

counters to process the visas of 

travelers under electronic travel 

authorization.” 

http://www.ena.gov.et/en/media/k2/items/cache/789ee11ba870d56adf4fe3a862f2d311_XL.jpg
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ETHIOPIA UNDERTAKES 

POWER LINE INSTALLATION 

TO VENTURE IN AFRICAN 

MARKET 

 

 

The Ethiopian Electric Power 

(EEP) announced that it has been 

installing electric transmission lines 

to venture in the power markets. 

 

EEP CEO Eng. Azebe Asnake said 

transmission lines are being 

installed in addition to already 

existing lines stretched to Djibouti 

and Sudan. 

 

Eng. Azebe said that the power 

trade will help the country generate 

foreign currency and bring multi-

lateral cooperation among 

countries of the east Africa region. 

The country has so far generated 

4,000 mw, which according to 

Azebe, will up to an aggregate of 

17,000 mw by the end of the 

second Growth and Transformation 

Plan (GTPII)-2019/20. 

 

The electric line stretched from 

Ethiopia to Kenya has the capacity 

of transmitting 2,000 mw, she said 

adding that the installation will 

include 12 countries from South 

and Eastern Africa and North 

Africa and Middle East and 

Europe. 

 

Ethiopia slips in second place in 

Africa behind Democratic Republic 

of Congo in terms of exploitable 

potential of power with a 

generating capacity from wind, 

solar and water. 

 

ETHIOPIA AMONG TOP 

PERFORMING AFRICAN 

COUNTRIES IN FDI FLOW: 

WORLD INVESTMENT 

REPORT 

 

 

The World Investment Report has 

put Ethiopia as one of the top 

http://www.ena.gov.et/en/media/k2/items/cache/257756ee79d07c68d322e5cf0b6d0e6e_XL.jpg
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performing African countries in FDI 

flow, registering a 46% increase in 

2016. 

Although the author of the report, 

UNCTAD, said FDI flows to Africa 

continued to decline in 2016, some 

diversified producers of East Africa 

registered strong FDI in 2016, with 

Ethiopia attracting more inflows 

than ever before. 

In doing so, Ethiopia stood out to 

become one of the largest 

recipients of FDI in the continent 

posting strong and record growth 

(up 46 per cent to 3 billion USD) 

and became the second largest 

LDC host economy, up from the 

fifth position in 2015. 

According to the report, much of 

this achievement is derived from 

investments in infrastructure and 

manufacturing. 

The report also stated that the 

largest cross-border M&A sale of 

the year (510 million USD) was 

also recorded in Ethiopia, with 

Japan Tobacco acquiring a local 

cigarette manufacturing facility. 

It further noted that “Ethiopia 

attracted new FDI in 

manufacturing, which could create 

opportunities for local SMEs to link 

to global supply chains. 

The country is also cited by the 

report as one of the top performers 

in its efforts to diversify its 

economy and consequently its FDI 

pool against extractive investment 

that hitherto African and land 

locked economies are known for. 

Diversification of inflows is 

advancing, especially in economies 

that have recently attracted 

sizeable FDI such as Ethiopia, 

despite the persistent weight of 

natural resources in FDI to LLDCs, 

the report pointed out. 

The report added that “although 

China was one of the major 

sources of FDI, foreign investors 

from other economies have started 

investing more in Ethiopia’s agro-

processing, hotels and resorts, as 

well as in its manufacturing 

activities.” 

Similarly, it outlined a slight decline 

in FDI inflows to landlocked 

developing countries (LLDCs) --- 

and these countries continue to 

play only a marginal role in the 

global FDI scene, Ethiopia stands 

out among these groups of 

countries by continuing in its 

positive trajectory for a fourth 

consecutive year. 
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  ETHIOPIA IS IN NEED 

NUMEROUS AGRO-FOOD 
INDUSTRIES 

 

 

A team of researchers 

recommended that the nation 

needs more 566 medium and 

heavy agro-food processing 

industries specialized in ten kinds 

to achieve vision 2025 of becoming 

agro-food hub. 

The finding after years of study 

revealed that the nation needs to 

scale up the existing size of agro-

food processing industries from 

750 to 1316. Some 566 heavy and 

medium heavy agro-processing 

industries needs to join the sector. 

A document presented by Addis 

Ababa Science and Technology 

University (ASTU) focused on non- 

food agro-processing industries 

development stated that the nation 

would comparatively be 

advantageous if specialized in the 

development of glue and incense 

in Tigray State. 

Whereas, the development of 

wood products, paper and pulp, 

cosmetics and drugs and bamboo 

is more profitable in Oromia, 

SNNPS and Amhara States with 

critical focus to commercial 

plantation. 
 

 

CHINESE TEXTILE 
MANUFACTURING 

INDUSTRIES TO INVEST IN 
ETHIOPIA 

  

 
 

Ten giant Chinese companies have 
decided to invest in Ethiopia,of 
which half of them are licensed in 
textile and garment manufacturing 
industries, indicated the Ethiopian 
Investment Commission. 

Ethiopia has managed to attract 
anchor companies during the first 
six months of the current Ethiopian 
budget year, despite under a State 
of Emergency. 

The country prioritized attracting 
some but giant, effective 
companies which can meet the 
targets of both the company and 
the country. Following this strategy, 
the commission has changed its 
way of licensing projects; priority 
has given to those with high profile. 

It is in this strategy that the nation 
has managed to attract the ten 
giant Chinese companies, 
according to Fitsum, Commissioner 
of EIC. Jiangsu Sunshine Group is 
among the ten companies that  
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  decided to invest in textile and 

garment manufacturing with an 
outlay of close to one billion USD. 

ADDIS-DJIBOUTI RAILWAY 
PLATEFUL TO 

MANUFACTURERS 

 
 

The Addis-Djibouti Railway which 

is currently on trial services is 

being expected to add an immense 

value to manufacturers currently 

operating in Ethiopia. 

Owing to the bulk of freight it can 

transport, its delivery speed and 

lower cost, the railway would 

increase manufacturers efficiency 

and make them maximize their 

production volume. 

By the same token, it allows their 

products enter to existing and new 

markets at large. “Since the railway 

touches several towns including 

Mojo, Adama and Dire Dawa which 

have more manufacturing firms, it 

essentially moves these firms into 

high gear. Various global 

manufacturing firms are presently 

entering Ethiopia seeing the very 

opportunity the railway offers. 

The 1,100 readily available 

locomotives and wagons can 

transport 3,500 tons of freight at a 

single go. The rails move along a 

1.453 standard gauge, which is in 

use in US, Europe and Asia. The 

rail driven by renewable energy 

also dwindles the seven days 

journey to 10 hours. 

A report from ERC shows the total 

length of the national railway 

network, including completed 

projects and those under 

construction, will be 5,000 kms. 

The national railways network, 

which is scheduled for construction 

in different phases, covers the 

development corridors and 

industrial park sites in the country. 

Besides, a significant portion of this 

network is to be connected to 

bordering countries as part of the 

African Transnational Railway 

Project. 

By now railway projects that are 

progressing apace include the 392 

kms long Awash - Woldiya / Hara 

Gebeya, which is part of the East -

West African Eailway Network, and 

the 220 kms long Mekele – 

Woldiya / Hara Gebeya project, 

connects Ethiopia to Sudan and 

links central Ethiopia to the north. 

The completion of these routes will 
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bring opportunities for 

manufacturers in creating robust 

and alternative market chains in 

Sudan and north and northwest as 

well as northeast region of 

Ethiopia. Both rails will have 

renewable energy traction and a 

standard gauge of 1.435m. 

sing imported wool.  

 

ESLSE & ITS AGENTS 
ADVANCING SHIPPING-
LOGISTICS SERVICES 

 

Ethiopian Shipping and Logistics 

Services Enterprise along with its 

agents worldwide is upgrading its 

services to higher quality and 

standards with new global 

achievements in covering 

worldwide ports, says Mesfin 

Arega, Enterprise Acting CEO. 

The Enterprise is holding its annual 

meeting here with its over 40 

agents worldwide, that are selected 

to operate with the Enterprise in 

accordance with the Nation's trade 

flow. According to Mesfin, the 

meeting is a platform for the 

Enterprise and the Agents to renew 

commitments in a bid to 

continuously upgrade services as 

per the needs of the global market. 

The shipping and logistic services 

provided by the Enterprise is 

dependent on the needs of the 

market available, according to 

Mesfin. Hence, a total of 131,000 

containers of imported cargo had 

been transported through port of 

Djibouti in the last six months. 

Additionally, the Enterprise served 

about 40 per cent of the Nation's 

exports through the Djibouti 

corridor. 

This year, new agents in the sector 

from Brazil, Croatia, and Israel 

have joined in to work with the 

Enterprise, whereas agents from 

Morocco are showing interest to 

Ethiopia, according to Mesfin. 

Ethiopian Shipping and Logistics 

Services Enterprise is the only 

national enterprise in Africa 

providing a quality shipping and 

logistics services according to 

International Maritime Organization 

standards. 

*** 
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