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  ETHIOPIAN ELECTRIC 

POWER TO TRANSFER 

SOLAR ENERGY PROJECTS 

TO PRIVATE DEVELOPERS 

  

  

Ethiopian Electric Power (EEP) has 

announced that it would transfer 

three solar energy generation sites 

to private developers. 

The sites have been identified and 

evaluation is underway to hand 

over the projects to private 

developers who win the tender 

floated for the purpose. 

CEO of Ethiopian Electric Power 

(EEP) Engineer Azeb Asnake 

confirmed that sites were identified 

in Metahara, Umera and Mekelle, 

with each having a capacity to 

produce 100 megawatts of solar 

energy. It will be through a 

competitive tender process that the 

contracts for these three sites will 

be awarded. Private developers 

with rich experience and capacity 

to produce solar energy will be 

allowed to execute the projects. 

Engineer Azeb also mentioned the 

growing trend among the private 

sector to engage in fields of power 

generation. Owing to Ethiopia’s 

conducive environment for power 

generation, the interest from private 

developers is continually growing.  

The companies taking over the 

projects are expected to supply 

solar energy with cheaper price 

which is also among the criteria for 

selection.   

Considering the expensive nature 

of generating power, the Ethiopian 

government is encouraging and 

supporting the private sector to 

engage in the field. Ethiopia’s 

policy allows the private sector to 

engage in power generation, with 

the sector expected to contribute a 

50 per cent share in the field. 

The Ethiopian Electric Power and 

Corbetti Geothermal Company 

previously signed a Power 

Purchase Agreement for the first 

500 MW of a possible 1,000 MW 

project. 

The planned 1,000 MW Corbetti 

geothermal project with an 

estimated investment volume of 

four billion USD is planned to be 

built in two stages within 8 to 10 

years. 

 

ETHIOPIA EYES 

ALTERNATIVE PORT 

SERVICE TO EASE LOAD ON 

DJIBOUTI PORT  
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The ever increasing load of goods 

at Djibouti Port has forced the 

country to use alternative ports, 

according to the Ministry of 

Transport. 

The ministry said Berbera and Port 

Sudan will be used as 

complementary import routes to 

ease the heavy load on Port 

Djibouti, the nation’s main gateway 

of import-export goods.      

The El-Nino induced emergency 

aid was channeled through the 

Djibouti Port which triggered heavy 

burden on the port, taking planned 

port service for the fiscal year 

beyond the set target.  

Transport Minister Workneh 

Gebeyehu presented the annual 

performance report of his ministry, 

indicating the inevitability to use 

alternative ports owning to the 

nation’s current economic boom.   

Some 18,000 tons of fertilizer has 

already been channeled via Port 

Sudan, with Port Berbera set to 

offer similar services following 

maintenance of roads and other 

infrastructures. 

Agreement has already been 

signed to utilize Berbera port 

through which bulky cargoes will be 

delivered. 

Some 96 percent of the country`s 

shipment is still going through 

Djibouti port despite the imbalance 

between the service and Ethiopia’s 

rapid economy. 

 
 
 
 
 
 

MINISTRY MOVES GAS 

DEVELOPMENT PROJECT 

FORWARD 

 

 

The Ministry of Mines, Petroleum 

and Natural Gas and the Chinese 

oil and gas company, Poly GCL, 

are moving the Ogaden gas 

development project forward.   

The ministry has established a 

committee that oversees the 

construction of the gas export 

pipeline all the way from the Calub 

gas field to the port of Djibouti. 

Poly GCL has entered into an 

agreement with the Ethiopian 

government to develop the Calub 

and Hilala gas fields in the Ogaden 

http://www.thereporterethiopia.com/content/ministry-moves-gas-development-project-forward
http://www.thereporterethiopia.com/content/ministry-moves-gas-development-project-forward
http://www.thereporterethiopia.com/content/ministry-moves-gas-development-project-forward
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basin in 2013. Poly GCL has been 

undertaking various preparation 

work to build a gas treatment plant 

and a gas pipeline that would be 

used to export gas to China and 

other international markets via the 

Port of Djibouti. The Ethiopian and 

Djiboutian governments have 

signed a Memorandum of 

Understanding (MoU) on the 

planned gas pipeline construction. 

Tolossa Shagi, the minister of 

Mines, Petroleum and Natural Gas, 

confirmed that the ministry has 

established a committee that will 

oversee the construction of the gas 

pipeline which would cost four 

billion dollars. Tolossa said that the 

committee in collaboration with 

Poly GCL is working on the 

facilitation of the gas pipeline 

construction. The committee is 

tasked with dealing the details of 

the implementation of the gas 

pipeline construction project. 

“The committee will study the trails 

in which the pipe will be lined, the 

quality of the pipes and the 

environmental impact of the 

project. The project is moving 

forward,” Tolossa said. 

 

ETHIOPIA WELCOMES 

EGYPT’S MOVE TO REJOIN 

NBI 

 

 

Ethiopia has hailed Egypt’s recent 

move to rejoin the Nile Basin 

Initiative (NBI) after withdrawing it 

in 2010 objecting the Cooperative 

Framework Agreement (CFA) 

deemed to put an end the colonial 

treaties on the Nile River. 

Nile Council of Ministers (NILE-

COM), an executive arm of the 

NBI, has received Egypt’s request 

while it was conducting the 24th 

annual meeting in Uganda, 

Kampala. During this meeting, an 

Egyptian Water Resources and 

Irrigation Minister, Mohammed 

Abdel Ati has revealed his 

country’s will to continue its 

participation at the Initiative.         

"I would like to seize this 

opportunity to reaffirm Egypt's 

sincere will to continue and build 

upon what we started in 1999, 

putting aside all the challenges and 

misunderstandings that may hinder 

our regional cooperation," the 

Minister said. 

The Nile-Com has appreciated 

Egypt’s interest to return and 

engage in cooperation with all 

countries of the basin. 

Motuma Mekassa, Ethiopian 

Minister of Water, Irrigation and 

http://www.thereporterethiopia.com/content/ethiopia-welcomes-egypt%E2%80%99s-move-rejoin-nbi
http://www.thereporterethiopia.com/content/ethiopia-welcomes-egypt%E2%80%99s-move-rejoin-nbi
http://www.thereporterethiopia.com/content/ethiopia-welcomes-egypt%E2%80%99s-move-rejoin-nbi
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  Energy has admired Egypt’s move.  

 

BOTTLE MAKER EXPANDS 

TO FULLY SUPPLY 

BEVERAGE INDUSTRY 

 

The sole manufacturer of glasses 

and bottles in the country, the 

Addis Ababa Bottles and Glasses 

SC, has been working on 

expanding its production line where 

recently it has increased the daily 

production to 81 million bottles from 

the existing 20 million per year. 

Established in 1976, the factory, 

which is located at Asko locality, 

northern western part of Addis 

Ababa, has launched an expansion 

project targeting to fully address 

the demand gap that has existed 

for long in the beverage industry. 

According to Siemen Bekele, 

deputy general manager of the 

company, currently, the demand for 

bottles and glasses remain at 

65,000 tons per year. The Addis 

Ababa Bottles and Glasses SC, 

however, has been able to supply 

the industry with 25,000 tons. 

Siemen claimed that following the 

successful completion of three 

phases of the expansion project a 

year-and-a-half later, the factory 

will manufacture at full capacity to 

address the required demand for 

bottles and glasses for which the 

entire beer industry, alcohol and 

wineries, cosmetics plants and the 

like depended on. However, the 

huge gap in the supply side forced 

the likes of Diageo to import bottles 

and glasses from abroad. 

Following the acute shortage, the 

company has set aside some 1.5 

billion birr for expansion. Siemen 

said that in the last ten months’ 

time, the factory was able to install 

a production line with a total 

capacity of manufacturing 53 

million bottles per year or 50 tons 

per day. The second phase of the 

production line, which is scheduled 

to be complete within ten months’ 

time, is expected to expand the 

production capacity to 160 million 

tons of bottles. Similarly, at the 

completion of the third production 

line, the capacity is expected to 

reach at 250 million bottles per 

year. 

The likes of BGI-Ethiopia, which 

bottles St. George Beer, have been 

facing shortages of export 

standard-light weight- bottles 

manufactured locally. The bottle 

manufacturer targets to tap into 

that market segment and scale up 

the existing small scale 

manufacturing unit. In addition to 

that, Siemen said that the factory is 

http://www.thereporterethiopia.com/content/bottle-maker-expands-fully-supply-beverage-industry
http://www.thereporterethiopia.com/content/bottle-maker-expands-fully-supply-beverage-industry
http://www.thereporterethiopia.com/content/bottle-maker-expands-fully-supply-beverage-industry
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  considering the production of water 

bottling glasses in a view to 

diminish the vast production of 

plastic bottles in the country. 

The increasing expansion and 

introduction of beer factories in the 

country has caused supply side 

constraints in the country. 

According to reports, on average, 

some 25 million dollars valued 

bottles and glasses have been 

imported annually to address the 

gap. Siemen hopes that the new 

plant will substitute importations of 

11 million dollars’ worth of bottles. 

Privatized six years ago for 66 

million birr, the factory which 

started operations with a capacity 

of 20 million bottles a year four 

decades ago, recently has 

attracted Greaytop PLC; a Chinese 

firm in a joint venture with the 

locally-based Bazeto Industry and 

Trading PLC sharing 50 percent 

stake each.  

Employing 40 percent of broken 

pieces of bottles and glasses 

(cullet) as raw material, the factory 

operates on silica sand, soda ash 

and the like. Depending heavily on 

electric power as source of energy, 

4MW power has been installed with 

possibilities of climbing to demand 

11MW electricity at the end of the 

expansion project 

. 

WASTE-TO-ENERGY 

PROJECT TO BEGIN POWER 

GENERATION IN DECEMBER 

 

Repi waste-to-energy project will 

start generating power next 

December, said the Ministry of 

Water, Irrigation and Electricity 

(MoWIE) of Ethiopia. 

The project is being built on 53,120 

square meters of land, west of 

Addis Ababa, by the British 

Cambridge Industries and Chinese 

National Electric Engineering 

Corporation (CNEEC) at a cost of 

95 million US dollars. 

The project is now at 87 percent 

completion status and upon going 

fully operational, it could generate 

50MW per day from 1,400 tonnes 

of dry waste. 

It would also help avoid annual 

carbon emissions of 46, 494 

tonnes. 

ETHIOPIA SETS UP $10MLN 

CERAMIC FACTORY TO STEM 

IMPORTS 

 

http://www.fanabc.com/english/media/k2/items/cache/b5c004933697480545a6e268611ac01b_XL.jpg?t=1473059140
http://www.fanabc.com/english/media/k2/items/cache/94ced64c80d7466c1a3315996d209387_XL.jpg?t=-62169984000
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The Himrawi Investment and 

Trading Private Limited Company 

has invested $10million in 

construction of a ceramic factory as 

the country looks to local industries 

to tame biting shortage. 

The company has conducted 

studies and ascertained mineral 

wealth at Sekota area in Amhara 

State, Northern Ethiopia. 

Ethiopia imports eight million tiles 

from China annually. The factory 

would therefore enable the nation 

to save hard currency that would 

have been spent for ceramics 

importation. 

The factory has a capacity to 

produce two million tons of tiles 

annually that constitute only 24 per 

cent of local demand. 

The factory will also produce fire 

bricks useful and input for glass 

and cement factories. Indicating 

that such material is not produced 

in other African countries, and that 

the factory will be the first ever fire 

brick producer in Ethiopia. Quartz 

paint is another output expected 

from the upcoming factory. It will 

produce from factories residue. 

 

ETHIOPIA, SUDAN, EGYPT 

CLOSER INTO SIGNING 

AGREEMENT WITH BRL, 

ARTELIA 

 

 

Ethiopia, Sudan and Egypt are 

closer into the signing of an 

agreement with the two consulting 

firms which will conduct studies on 

the water flow and socio-economic 

impacts of the Grand Ethiopian 

Renaissance Dam (GERD) on 

lower riparian countries. 

The three countries have agreed 

on the document prepared to ink a 

contract with the two French firms, 

BRL and Artelia, Motuma Makasa, 

Minister of Water, Irrigation and 

Electricity of Ethiopia confirmed. 

Asked if the studies will start soon, 

the Minister said “the exact day is 

not decided yet. It depends on the 

decisions of the countries. But from 

the discussions held among the 

countries, we can understand that 

the studies will start shortly.” 

It is to be recalled that Ethiopia, 

Sudan and Egypt agreed a year 

ago to carry out study on how to fill 

the dam and its water flow, 

hydrological simulation model and 

the impact of the dam on the lower 

riparian countries. 

BRL will carry out 70 percent of the 

studies and Artelia will embark on 
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30 percent, according to the 

Minister. 

The two firms will be paid 4.5 

million Euros which will be covered 

by the three countries. They are 

expected to complete the study 

within 11 months. 

The objectives of the studies are to 

create mutual trust among the 

countries. 

 
 

NEW TRANSPORT SYSTEM 

PROJECT LAUNCHED AT A 

COST OF USD 300 MLN 

 

Securing a credit worth some USD 

300 million from the World Bank 

(WB), a new transport improvement 

project dubbed “Ethiopian 

Transport System Improvement 

Project (TRANSIP)” has been 

officially launched. 

The project, according to both the 

WB and the Ethiopian government, 

is expected to modernize and 

create a well-managed transport 

system in the country. Kick-starting 

TRANSIP, Abdissa Yadeta, state 

minister of Transport said that in a 

country where there are as little as 

708,000 vehicles (only registered 

amount) and out of which some 

426,000 are driven across the 

streets of the capital, there have 

deaths, injuries and property 

damages for years. According to 

the state minister, out of 100,000 

individuals 64 are losing their lives 

due to vehicle accidents in the 

country. 

Lack of parking space, lack of 

efficient traffic control and 

management, abscess of proper 

bus and taxi terminals and the like 

have contributed for long 

congestions on top of high-level of 

accidents and carbon emissions. 

This has placed the country among 

the worst listed in road traffic 

accidents and the government 

have sought to have solicit to 

modernize transport systems with 

special emphasis on urban areas. 

Hence, pulling much of the funds 

WB availed, Addis Ababa will be 

able to have new arrangements 

and digitalized vehicle and drivers’ 

licensing systems in place. 

As part of the newly designed 

systems is the construction of five 

major corridors, suitable for 

pedestrians.  

The new project, among many 

others, seeks to establish a central 

control center. In addition to that, 

TRANSIP will further modernize 

public transport systems. The long 

serving Anbessa City Bus 

http://www.thereporterethiopia.com/content/new-transport-system-project-launched-cost-usd-300-mln
http://www.thereporterethiopia.com/content/new-transport-system-project-launched-cost-usd-300-mln
http://www.thereporterethiopia.com/content/new-transport-system-project-launched-cost-usd-300-mln
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Transport Enterprise will have a 

digitalized ticketing, depots and 

management approaches. Both 

privately and publicly run mass 

public transport services, mainly 

buses will be enabled to utilize 

unilateral e-tickets which will be 

accessible at any of the buses. The 

vehicles and drivers’ licensing will 

be centrally managed 

electronically. Doing all that will be 

completed in the coming seven 

years. 

 
 

ETHIO-TELECOM SET TO 

RAISE COVERAGE TO 100 

PERCENT 

 

Ethio-telecom is set to carry out 

expansion project which could raise 

telecommunications coverage in 

the country to 100 percent within 

four years. 

A tender has been issued to begin 

the project, said Dr Debretsion 

Gebremichael, Deputy Prime 

Minister for Finance and Economic 

Cluster and Minister of 

Communication and Information 

Technology 

The two-phase project will be 

finalized in four years time and 

allows the company to add a 

capacity to accommodate 20 

million new clients. Currently, 

Ethio-telecom has the capacity to 

accommodate 80 million clients. 

The first phase will be finalized 

within the coming two years. The 

second phase will be commenced 

after two years and completed in 

two year time. 

In addition to raising the telecom 

coverage and improving the 

network quality, the expansion 

project will raise the number of 

mobile phone subscribers to 103 

million from 45 million now. 

Moreover, it helps increase the 

country’s fixed line service 

coverage to 90 percent from 85 

percent and internet users to 56 

million from 13 million. 

 

DRILLING OF LONGEST 

TUNNEL AT AWASH-HARA 

GEBEYA-MEKELE RAILWAY 

PROJECT COMPLETED 

 

Drilling of the 1.6 km Kor Meda 

tunnel, the longest of the six 

tunnels which will be built at the 

Awash-Hara Gebeya Mekele 

http://www.fanabc.com/english/media/k2/items/cache/2b038789335c5f97f690e37793701a9e_XL.jpg?t=1470741150
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railway project, has been fully 

completed, the Ethiopian Railways 

Corporation (ERC) said. 

The Awash-Woldia-Hara Gebeya 

Mekele railway project, being built 

at a cost of 1.7 billion US dollars by 

Yapi Merkezi, a company based in 

Turkey, is 45 percent complete 

now. 

The new railway line will connect 

northern Ethiopia with central 

region. It will also link the northern 

and eastern transportation network 

of Ethiopia. 

In addition to the six tunnels, the 

Awash-Woldia-Hara Gebeya-

Mekele railway project includes the 

construction of three terminal 

stations and six intermediate 

stations. 

 

 
 
 
 

 

INDUSTRY SET TO GAIN 

FROM MASS TRAINING IN 

TVET FIELDS 

 

Ethiopia’s manufacturing industry 

sector is poised to immensely 

benefit from the mass training of 

manpower in the Technical and 

Vocational Education and Training 

(TVET) fields. 

The country produced more than 

46,000 trained manpower in fields 

of TVET during the 2015/16 year 

alone.  

According to the Ministry of 

Education (MoE), some 70 percent 

of the trained labor force has been 

absorbed by the industry and labor 

market. 

The national TVET strategy sets 

out a vision for competent 

workforce and is now on the right 

track to feed the ever expanding 

manufacturing sector. 

The results-based government-led 

training approach is contributing a 

lot of trainees to the sub-

manufacturing sector. The country 

has been implementing the 

outcome-based training initiative 

since 2008 by benchmarking 

German Dual training system that 

references demand for 

industrialization and commercial 

competencies. 

The government of Ethiopia has 

identified industry as priority sector 

and the country is anticipated to 

become one of the manufacturing 

hubs in Africa. 

Undoubtedly the TVET strategy 

has gone far in preparing gainful 
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employment and creating 

sustainable situations to the 

manufacturing industry. 

Over 300,000 students were 

enrolled in TVET institutions across 

the country last academic year, 

with expectations to enroll a million 

next academic year.  

 

LEATHER INDUSTRY 

DEVELOPMENT INSTITUTE 

SET TO ENHANCE EXPORT 

REVENUE 

 

The Leather Industry Development 

Institute (LIDI) said it has prepared 

a plan that enhances the foreign 

currency obtained from the sector. 

LIDI Director-General Wondu 

Legesse said only 62 percent of the 

185 million USD target set for the 

just-ended fiscal year was 

achieved. He blamed market 

fluctuation at global level, lack of 

quality in hides and skin, poor 

management and low technology 

utilization, lack of integration, and 

rent seeking, among the main 

causes of the problem.  Learning 

from the failure and putting in place 

best experiences, maximum efforts 

will be exerted to bring 

transformation in the sector, the 

director-general added. 

Leather is one of the government’s 

priority areas and it plays a crucial 

role in the growth and 

transformation plan. 

The market destinations for 

Ethiopian leather products are 

China, Hong Kong, Italy, and India. 

 

POSITIVE TREND IN IMPORT 

SUBSTITUTION IN ETHIOPIA 

 

Efforts to substitute imports by local 

industries has been remarkable, 

according to the Ministry of Industry 

(MoI). 

The government is encouraging 

domestic production and 

discouraging imports of consumer 

goods to facilitate the ground for 

the expansion of industries in the 

country. 

Sub-sectors such as leather, 

textile, metals, chemicals and 

construction inputs as well as 

electric and electronic products and 

bio- technology industries all 

receive due attention in the 

process. 

http://www.ena.gov.et/en/media/k2/items/cache/d17ef18e347871e9944e7d310ab99d0c_XL.jpg
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The country had been fully 

depending on imported metals, 

according to officials, who said 

export of metals commenced, 

demonstrating the country’s 

potential in the sector. 

Fields of agro processing, 

aquaculture-industrial fishery, 

furniture products, medium density 

fireboard, and others will enjoy 

increased government attention in 

GTP-2 period.         

The Ministry mentioned capacity 

limitations, shortage of inputs, 

fluctuations in prices in 

international markets and delays by 

investors to launch projects as 

challenges in import substitution 

sector. 

Increased domestic production of 

fertilizers, ceramics and others 

were mentioned showing positive 

move towards import substitution. 

      

NATIONAL STANDARDS 

COUNCIL APPROVES 331 

NEW & REVISED 

STANDARDS 

   

National Standards Council has 

approved 331 new and revised 

Ethiopian standards in six 

economic sectors.  

Agriculture and food preparation, 

chemical and chemical products, 

textile and leather products as well 

as construction and civil 

engineering are among the sub-

divisions covered in the newly 

endorsed standards. 

Electro chemical preparation and 

primary and general preparation 

standards also make part of the 

sub-divisions for the approved new 

standards. 

Out of the total standards 

approved, some 271 are new while 

60 revised standards and one is 

mandatory-flower packing cartoon 

is approved as mandatory.   

It is believed that standardization of 

the products in different sectors 

would help improve the quality of 

products, services and related 

issues that contribute to growth in 

economy. 

Standardization will also play a 

crucial role in developing capacity 

of trade competition in the 

manufacturing industry sectors. 

The Ethiopian Standards Agency 

has been preparing standards that 

enable producers and service 

providers to be competitive. The 

agency also provides training and 

technical support for concerned 

stakeholders. 
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ETHIOPIA EARNS OVER 100 

MILLION USD FROM EXPORT 

OF HONEY, MEAT  

 

 

Ethiopia has earned over 100 

million USD from export of honey 

and meat during the just-ended 

Ethiopian fiscal year, according to 

Ethiopian Meat and Dairy Industry 

Development Institute (EMDIDI). 

The revenue was obtained from 

honey, wax, meat and offal 

exported to different countries; Of 

these, more than 19,000 metric 

tons of meat and offal were 

exported to different Middle 

Eastern countries, while honey and 

wax were exported to Africa, 

Europe and the US. 

The revenue falls short of the 

planned target by 13 million USD, 

but exceeds that of the previous 

year by 1.8 million USD. 

According to the officials, efforts 

are being exerted to make six new 

modern abattoirs go operational 

quickly. 

 

METALS ENGINEERING 

INDUSTRY DEV'T INSTITUTE 

EXPANDING MARKET 

 

The market for Ethiopian 

electronics and engineering 

products is growing, according to 

Metals Engineering Industry 

Development Institute. 

The institute said it has earned 

22.7 million USD by exporting the 

products to Africa, Europe, Middle 

East, Asia, and USA.  

The electronics and engineering 

products are proving to be 

competitive in the global market. 

Foreign currency earning has 

increased this year as the institute 

managed to expanding its market 

to Yemen, India, Kenya, Djibouti, 

Dubai, Togo, Somaliland, Morocco, 

South Sudan and Denmark.   

Some 50 percent of the revenue 

was obtained from export of cellular 

phones and trolleys to Nigeria, 

Rwanda, Togo, Somaliland, 

Morocco, South Sudan, Yemen 

and Djibouti, it was learned. 

Over the past 11 months, some 18 

manufacturing industries have 

participated in exporting 

engineering products. Of these 

seven were local investors.   

In addition, the institute has 

exported several electric and 

telecom related products to Turkey, 

Dubai, Denmark and India. It has 

http://www.ena.gov.et/en/media/k2/items/cache/7cee367fd12ab81e6ccfd7ebc32d45ef_XL.jpg
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In addition, the institute has 

exported several electric and 

telecom related products to Turkey, 

Dubai, Denmark and India. It has 

also exported cables and jewelry to 

USA. 

Ethiopia started exporting 

engineering products in 2013 when 

it earned 3.2 million USD. 

 

DORALEH MULTI PURPOSE 

PORT’S HEAVY EQUIPMENTS 

ARRIVE AT DJIBOUTI 

 

The first batch of heavy equipment 

for first phase of the giant Doraleh 

Multi-Purpose Port (DMP) arrived 

at Djibouti. 

The heavy equipments that 

shipped from Shanghai, China 

early July to the under construction 

new port at the major logistics hub 

of Ethiopia. 

The equipments that produced by 

Zhenhua Heavy Industry Co., Ltd. 

(ZPMC) have 12 Portal Cranes, 2 

new cranes, RMG units and other 

adequate equipments. 

The test period and commissioning 

of these machines is estimated at 1 

month. 

The new terminal is expected to 

provide world-class service for 

container and general cargo 

(vehicle, break-bulk, dry bulk and 

others). 

The event has been hailed as a 

crucial turning point for the DMP, 

expected to commence operation 

within few months. 

Port of Djibouti SA (PDSA) and 

ZPMC entered last generation 

equipment procurement contract on 

November 30, 2014 in Shanghai 

with the later serving as the 

engineering, procurement and 

construction (EPC) company for 

the construction of Doraleh Multi-

Purpose Port, Djibouti. 

ZPMC are participating in the 

construction of the new port as 

EPC contractor supplying the first 

part of equipments as 12 units of 

portal cranes, 2 units of rail 

mounted gantry crane (RMG), 2 

units of quay cranes with mobile 

machineries. 

Located in the horn of Africa, and 

close to international channels, 

Djibouti is placed at a point where 

the Red Sea meets the Indian 

Ocean and supporting the 

transportation of imports and 

exports of Ethiopia. 

DMP will be equipped with modern 

equipment, and will accommodate 

100,000 dwt vessels.  This is to 

http://capitalethiopia.com/wp-content/uploads/2016/08/Port-heavy-equipments.jpg
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reinforce service quality and to be a 

part of supporting Ethiopian & 

regional demand. by the fact the 

geographical location of Doraleh 

Multipurpose Port provides a 

naturally deep With a large quay of 

depth and 6 berths (to reach 15 

berths in the second phase) at 16 

to 18 meters on the first phase, the 

DMP will serve any conventional 

cargo vessels and related services. 

It will be linked to road and rail 

transport in order to develop an 

integrated transport and economic 

corridor. 

 

DANGOTE TARGETS EXPORT 

MARKET 

 

Dangote Cement (Ethiopia) is 

contemplating to expand its cement 

export and dominate neighboring 

countries’ cement market. 

The company has started exporting 

high quality cement to North Kenya 

last February.  Dangote Cement 

factory which launched production 

in June 2015 has exported 10,000 

tons of cement to North Kenya 

since February 2016 and earned 

one million dollar.  

The company is selling one ton of 

cement for 100 dollars in Kenya 

including the cumbersome 

transport cost. Dangote’s cement is 

used for road and building 

construction in North Kenya. “ 

Dangote Cement plans to export 

10,000 tons of cement every month 

and generates one million dollars 

as of October 2016. Dangote is 

selling one ton of cement for 85 

dollars in Ethiopia while it sells the 

same amount for 100 USD in North 

Kenya after covering the transport 

cost. The export sales is exempted 

from VAT.  Dangote uses its own 

trucks to transport the export 

cement as well as distribute the 

cement in Ethiopia. The company 

has a fleet of 443 modern transport 

trucks. 

In addition to Kenya, Dangote 

Cement (Ethiopia) is eyeing 

neighboring markets in Djibouti, 

Somaliland and South Sudan.  

Dangote Industries built the 

Dangote Cement Factory in 

Ethiopia at a cost of 600 million 

dollars. The factory, which has an 

annual production capacity of 2.5 

million tons, entered production in 

June 2015. The factory that lies on 

134 hectares of land in West Shoa 

Zone, Adaberga Wereda, near 

Muger town, 85km west of Addis 

Ababa employs 1,500 workers. 

In the 2015-2016 fiscal year the 

factory produced and dispatched 

two million tons of cement and 

generated four billion birr revenue. 

http://www.thereporterethiopia.com/content/dangote-targets-export-market
http://www.thereporterethiopia.com/content/dangote-targets-export-market
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The factory managed to supply two 

million tons of cement in the first 

year of operation and secured 32 

percent market share. 

In the 2016-2017 fiscal year the 

factory plans to produce and 

market 2.3 million tons of cement.  

To enhance the transport capability 

the company is planning to import 

500 brand new transport trucks 

from China.  

Dangote Cement is under 

preparation to build a second 

cement production plant at a cost 

of 600 million dollars. The second 

plant will have an annual 

production capacity of 2.5 million 

ton. The expansion project will 

double the production capacity to 

five million ton. 

 The company is also in the 

process to build a cement bag 

factory at a cost of 19 million 

dollars. The cement bag factory will 

be built on a plot of land in front of 

the cement factory. The cement 

bag factory will produce 120 million 

bags yearly of which 30-35 percent 

will be used by Dangote cement 

while the rest would be supplied to 

other cement factories. 

 

ETHIOPIAN BUILDS FOUR 

STAR HOTEL 

 

Ethiopian Airlines is building a four 

star hotel at its main hub in Addis 

Ababa at a total cost of 65 million 

dollars. 

The four star hotel is being built 

near the headquarters of the 

national airline on 40,000sqm plot 

of land in front of the Millennium 

Hall off Bole Road.  

“The airline industry, and 

particularly Ethiopian, has to 

expand in various business units 

that include availability of a 

standardized hotel near the airport 

to offer best airline package 

services to its customers. Bearing 

this in mind, and understanding the 

need to own such a 

hotel, Ethiopian has decided to 

construct a four star hotel.  

The airline said the four Star hotel 

is underway matching the level of 

the airline and the needs of its 

customers. Upon completion the 

hotel will have four restaurants, 

including the largest Chinese 

Restaurant in Africa for Chinese 

tourists, two bars, and 370 rooms. 

The hotel will have two swimming 

pools—one half Olympic size and 

one small size. It will also have gift 

shops, duty free shops, pastries, a 

http://www.thereporterethiopia.com/content/ethiopian-builds-four-star-hotel
http://www.thereporterethiopia.com/content/ethiopian-builds-four-star-hotel
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meeting hall that can accommodate 

2,000 people, three small size 

meeting rooms, and a large 

gymnasium. 

According to the schedule set, the 

construction of the hotel will be 

completed in December, 2017.  

The hotel project is in tandem 

with Ethiopian’s 15-year growth 

road map—Vision 2025—which 

anticipates transforming the airline 

into the leading aviation group in 

Africa. As part of the Vision 2025 

growth strategy the airline is 

undertaking massive infrastructure 

expansion projects, including a 

maintenance hangar, a state-of-

the-art cargo terminal and a 

catering facility. The hotel 

construction project is one of these 

massive expansion projects. 

The total cost of the hotel project is 

estimated at 65 million dollars. A 

Chinese construction firm, AVIC, is 

the contractor while Molen 

Associates in partnership with 

Sileshi Consult, an indigenous 

consulting firm, is consultant of the 

project.   

 

MAJOR JAPANESE 

COMPANIES READY TO 

INVEST IN ETHIOPIA 

  

 

At the sixth Tokyo International 

Conference on African 

Development (TIACD VI) major 

Japanese companies have 

expressed their interests of 

investing in Ethiopia at the summit 

in Nairobi where the conference is 

being hosted in Africa for the first 

since 1993. 

Fitsum Arega, director general of 

the Ethiopian Investment 

Commission (EIC), who is 

attending conference as part of 

Ethiopian delegation in Nairobi, 

confirmed that during the summit, 

six major Japanese companies 

have requested for a discussion 

and have conferred on how they 

could be part of the Ethiopian 

foreign investment landscape. 

According to Fitsum, Toyota 

Tsusho Corporation (TTC), the 

trading arm of the Toyota Group 

has shown interests to install 

geothermal power generation and 

textile machineries facility in 

Ethiopia. The company has 

analyzed the potential of the 

Ethiopian market in textile and 

geothermal energy, Fistum said. As 

to how much is on the table to be 

invested, however, he said that the 

MoU signed with TTC is at its infant 

stage and the corporation will 

further conduct feasibility studies 

on the potential investment areas. 

http://www.thereporterethiopia.com/content/major-japanese-companies-ready-invest-ethiopia
http://www.thereporterethiopia.com/content/major-japanese-companies-ready-invest-ethiopia
http://www.thereporterethiopia.com/content/major-japanese-companies-ready-invest-ethiopia
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Adding to that, TTC has also 

conveyed readiness to set up a 

textile machineries assembly, 

maintenance and supplying facility 

in Ethiopia as industrial parks are 

expanding. It is to be recalled that 

TTC for some time has been 

chasing whether it can embark on 

the Alto Langano Geothermal 

Project. Currently, in addition, new 

geothermal projects are underway 

to be developed. Beyond that, 

Toyota Tsusho has embarked 

some USD 300,000 to set up a 

leather goods manufacturing plant: 

Hiroki Co. Ltd. 

In addition to TTC, Toshiba 

Corporation the prominent ICT 

brand is geared to involve in the 

energy sector. Toshiba is well 

reputed for its machineries 

production for the energy sector. 

Yosuke Yamamato, deputy 

manager of Toshiba for global 

sales of geothermal and thermal 

power, said that the company is 

looking for more funds from the 

Japanese government to become 

more operational in Ethiopia. 

Currently, Toshiba is supplying 

turbines known as Geoportable to 

generate some 5MW from two 

wells so far drilled. But, According 

to Yamamato, there are 20 wells 

needed to be drilled to generate 

and utilize the 70M of potential 

geothermal power from Alto 

Langano around the Rift Valley in 

Ethiopia. 

Expanding since 1966 Toshiba has 

delivered 52 geothermal turbines 

and generators with a total installed 

capacity of approximately 

2,800MWs to North America, 

Southeast Asia, Iceland and 

elsewhere around the world. 

Currently, Toshiba is more visible 

in Africa where countries like 

Djibouti, Tanzania and Uganda are 

on the pipeline to have turbines 

from Toshiba. Kenya has 

developed four units with a 

potential of 300MW geothermal 

power using Toshiba and 

Mitsubishi made turbines. 

Sumitomo Corporation, one of the 

largest companies in Japan also is 

in touch with Prime Minister 

Hailemariam to highlight its 

interests of investing in areas of 

metal products. Heads of 

Sumitomo Corporation pledged that 

they will set aside some 60 million 

dollars to set up a metal processing 

factory in Ethiopia. 

Marubeni Corporation, a renowned 

conglomerate that runs diverse 

trading and investment segments, 

has long been associated with 

Ethiopian coffee export market and 

is the other giant company in 

contact with Ethiopian officials to 

capitalize on investment 

opportunities. 

Koyo Holding is the other firm 

interested to work in Ethiopia in 

areas of LED lights production and 
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electricity business. 

The surge of interest the Japanese 

businesses have expressed can be 

seen as very pleasing outcome for 

the government that has been 

longing to win the minds and hearts 

of such conglomerates for long. 

The companies are coming this far 

only after the Japan External Trade 

Organization (JETRO) has become 

operational lately opening 

representative office in Addis. 

 

CANADIAN COMPANY ASKS 

FOR GOLD MINING LICENSE 

 

 

The Vancouver-based mineral 

exploration company, East Africa 

Metals, has asked the Ethiopian 

Ministry of Mines, Petroleum and 

Natural Gas to be given large scale 

mining license that enables it to 

produce gold and silver minerals in 

the Tigrai Regional State. 

East Africa Metals has submitted 

its application to the ministry 

requesting the mining license that 

would allow it to extract gold ore in 

the Terakimiti locality in the Tigrai 

Regional State. East Africa Metals 

owns 70 percent of the Harvest 

Tigrai Gold project located 600 km 

north of Addis Ababa, near Shire 

town. 

The company has been engaged in 

gold exploration project in 

Terakimiti locality since 2011. The 

company has discovered a gold 

reserve amounting to 107,000 

ounce. The silver deposit is 

estimated at 812,000 ounces. A 

statement issued by East Africa 

Metals on August 11 stated that the 

total amount of the mineral 

resource of the license area is 

estimated at 1.12 million tons — 

75.3 percent gold and 39.7 percent 

silver.    

East Africa Metals proposed that 

the Terakimiti gold deposit would 

be processed as an open pit mining 

operation to produce gold and 

silver ore.    

 “The region has regular air service 

and very good, modern 

transportation and power 

infrastructure. The existing 

transportation and power 

infrastructure is located close to the 

project site enhances the 

development potential of the 

proposed operation. The proposed 

mining operation would utilize grid 

power for the project, for which the 

nearest high tension power line is 

approximately 7 km away. Primary 

road access to the site is by paved 

highway from the town of Shire, 40 

http://www.thereporterethiopia.com/content/canadian-company-asks-gold-mining-license
http://www.thereporterethiopia.com/content/canadian-company-asks-gold-mining-license
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km south of the project,” the 

company said.  

A local company hired by East 

Africa Metals, Beles Engineering 

PLC, has already completed an 

independent environmental impact 

and socio-economic assessment 

(EISA) study for the project. 

So far MIDROC Gold is the only 

company engaged in large scale 

gold mining activity project in 

Ethiopia. MIDROC Gold annually 

produces four tons of gold at its 

Legadembi Gold mine, in south 

Oromia. KEFI Minerals and Ezana 

Mining have been granted large 

scale gold mining licenses. Ethiopia 

annually earns more than 300 

million dollars from gold export. 

 

GOV’T PLANS TO SET UP 

1,500MW OF WIND POWER 

PROJECTS IN GTP-II 

 

The government of Ethiopia plans 

to set up 1,500MW of wind power 

projects by its own capacity in the 

second Growth and Transformation 

Plan (GTP-II) period. 

Studies show that Ethiopia has a 

wind energy potential of 1.3 million 

MW. 

According to Engineer Azeb 

Asnake, Chief Executive Officer 

(CEO) of the Ethiopian Electric 

Power (EEP), the government is 

working to efficiently exploit this 

potential. 

In the coming four years alone, the 

government has a plan to generate 

1,500MW from wind energy, the 

CEO confirmed. 

In order to attain the target, 

Ashegoda and Aisha wind power 

projects, each with an installed 

capacity of 120 MW, will begin 

power generation in two years time. 

A 300MW of additional wind power 

project will be established at Aisha. 

Moreover, there is a plan to set up 

a new wind power projects at 

Debre Birhan and Iteya. 

In addition to the 1,500MW wind 

power project that would be 

executed by the government, the 

private sector is expected to set up 

3, 600 MW of power projects in the 

plan period. 

 

*** 
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