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  ETHIOPIA FINALIZES 

FEASIBILITY STUDY TO 
EXPORT ELECTRICITY TO 

EGYPT 
  

 

Ethiopia has finalized the feasibility 

study conducted on the possibility 

of exporting power to Egypt, the 

Ministry of Water, Irrigation and 

Electricity announced. 

The feasibility study conducted as 

Egypt has shown an interest to 

purchase electric power from 

Ethiopia, Bizuneh Tolcha, Public 

Relation and Communication 

Director with the Ministry told ENA. 

 

According to Bizuneh, 

consultations are being underway 

with Egyptian authorities on ways 

of commencing the supply of power 

to the country. 

 

Rwanda, Burundi, Tanzania, 

Zambia, Kenya and South Sudan 

are among the countries that 

signed agreement with Ethiopia to 

get electricity. 

Currently, the country is selling 

100, 80 and 10 mw power to 

Sudan, Djibouti and Kenya 

respectively. 

 

According to Bizuneh agreement 

has already reached with Kenya 

and Tanzania for each to get 

400mw power and amount of 

power to be exported to the other 

countries will be decided following 

consultations. 

Ethiopia is earning 80 million USD 

per year from the sale of electricity 

to the neighboring countries. 

 

 

ADFD ASSESSING 
INVESTMENT 

OPPORTUNITIES IN ETHIOPIA 

 

Delegation from Abu Dhabi Fund 

for Development (ADFD) is in 

Ethiopia to get first hand 

information about the potential and 

investment opportunities in the 

country in various areas. 

 

The delegation led by ADFD 

http://www.ena.gov.et/en/media/k2/items/cache/459eebd620c8a74d21de4cae2a5c425f_XL.jpg
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Equities Manager, Shabeeb 

Hamad Sultan Al Darmaki 

discussed with culture and tourism 

officials on potentials and 

investment opportunities in 

hospitality and tourism areas. The 

delegation was briefed about the 

country’s tourism destinations, 

potential and investment 

opportunities. Ethiopian 

Ambassador to UAE Abdulkadir 

Risku said on the occasion that 

quality hotels highly needed not 

only in the capital, Addis Ababa, 

but also in tourist destination areas 

across the country. In this regard, 

the Ambassador urged UAE 

investors to engage in the 

hospitality industry, particularly the 

development of five-star hotels, 

where there is a huge potential. 

 Star designated hotels, lodges and 

tour operations are mentioned 

among the areas where UAE 

investors could engage. 

 

 “We encourage UAE investors to 

engage in five-star hotel 

development since they have 

excellent experience on the sector”, 

the Ambassador underlined. 

 

 ADFD Equities Manager Shabeeb 

Hamad Sultan Al Darmaki said that 

the discussion with culture and 

tourism officials was very fruitful 

and expressed hope that the 

country could be the best place to 

develop hotels and tourism 

attractions. 

 

 “Abu Dhabi Fund has an 

experience because we have 

invested in the past in tourism 

sector; so we do have the 

knowledge. So tourism sector is in 

our highest priority”, he elaborated. 

 

 There are about 600 hotels across 

the country which can be classified 

from one to five-star and only 20 

percent of these establishments 

are found in Addis Ababa, 

according to the Ministry of Culture 

and Tourism. 

 ADFD is an autonomous foreign 

aid agency established by the 

government of Abu Dhabi in 1971. 

The fund provides concessionary 

loans to fund economic and social 

development projects. It also 

peruses investments in order to 

encourage the private sector in the 

recipient countries. 
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A BILLION US DOLLAR 

ETHIO-CHINA LIGHT 

INDUSTRY CITY WELL IN 

PROGRESS 

 

 

The construction of Ethio-China 

Light Industry City, expected to 

producing footwear and apparel in 

large volumes, is well in progress. 

 

Founder and President of Huajian 

Group, which builds the 

manufacturing zone, Hua Rong 

Zhang confirmed that the special 

economic zone is expected to be 

completed by 2020. The industry 

zone is expected to consume one 

billion USD, according to Zhang. 

Since its foundation was laid in 

April 2016 by Prime Minister 

Hailemariam Desalegn, the 

industrial zone has gained great 

attention and support from 

governments of both Ethiopia and 

China. 

 

The park covering a total area of 

137.8 hectares in the vicinity of 

Addis Ababa, has finalized the first 

and second phases and now 

entered into its third phase of 

construction. 

 

According to the President, the 

manufacturing zone is well in 

progress as the construction of 

factories, dormitories, roads, water 

and electricity facilities are going 

according to the plan. 

Upon completion, the park will be 

the new focus of Ethiopian light 

industry and is expected to produce 

two billion USD in annual export 

revenue. 

 

Zhang said that the park will be the 

leading demonstration area in 

Africa for China’s investment in the 

development of industrial parks in 

the continent. 

 

Established in 1986, Huajian Group 

headquartering in Dongguan, 

China, specialized in the production 

of high and middle-grade women’s 

leather shoes. The President said 

the company has managed to 

become “the favorite shoe maker of 

ladies all over the world”. 

Accordingly, through time the 

http://www.ena.gov.et/en/media/k2/items/cache/35340df47ecbcf8c8e53d578536ee1c9_XL.jpg
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enterprise advances from “Made in 

Dongguan”, to “Made in China” and 

now to “Made in Ethiopia”. 

 

In 2011 Huajian Group has set up 

shoe producing factory in Addis 

Ababa, which created jobs for 

4,000 Ethiopians. The group which 

has given due emphasis for 

developing human capital has 

trained more than 400 Ethiopian 

employees in three rounds and the 

fourth batch is receiving training in 

it’s headquarter in Dongguan, 

Zhang stated. 

 

The group planned to train 2,000 

Africans every year and most of 

whom will be from Ethiopia. 

According to the President, the 

industry zone is a starting point by 

Guangdong government, which has 

a plan to build a larger industrial 

park and promote more enterprises 

to invest in Ethiopia. 

 

With 15,000 employees and 40 

modern shoe-making production 

lines, Huajian Group has an annual 

output of more than 20 million pairs 

of women’s shoes. 

 

ETHIO-CHINESE JV AGREES 

TO PLANT INDUSTRIAL PARK 

SOLELY FOR MACHINERIES 

MANUFACTURING TO BE 

BUILT WITH OVER USD 250 

MILLION 

 

 

Phase III of Ethiopia-Hunan 

Industrial Park is going to be built 

at a cost of more than 250 million 

USD will be built in Adama. 

At the industrial park Hunan 

Province investors will produce 

machineries, construction and 

agricultural equipment. 

 

Vice Governor of Hunan Province 

of China, He Baoxiang signed the 

document for the construction of 

the park at the Ethio-China Trade 

and Investment Forum. 

 

Chairperson of the Board of 

http://www.thereporterethiopia.com/content/ethio-chinese-jv-agrees-plant-industrial-park-solely-machineries-manufacturing
http://www.thereporterethiopia.com/content/ethio-chinese-jv-agrees-plant-industrial-park-solely-machineries-manufacturing
http://www.thereporterethiopia.com/content/ethio-chinese-jv-agrees-plant-industrial-park-solely-machineries-manufacturing
http://www.thereporterethiopia.com/content/ethio-chinese-jv-agrees-plant-industrial-park-solely-machineries-manufacturing
http://www.ena.gov.et/en/media/k2/items/cache/7f8135b0353f21e40222c95b42adffdc_XL.jpg
http://www.ena.gov.et/en/media/k2/items/cache/99cab68bfe5d90795d3b37d36741c4d8_XL.jpg
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Ethiopian Industrial Parks and 

Special Advisor to the Prime 

Minister, Dr. Arkebe Oqubay said 

the commitment of Chinese 

investors to engage in various 

investment sectors would create 

additional capacity to the 

development of the country's 

industrial parks. 

 

The Vice Governor of Hunan State, 

He Baoxiang said the investors in 

his state have shown interest in 

working in Ethiopia in various 

development and investment 

spheres.                            

The agreement would enable the 

investors to benefit from the 

incentives given by the government 

of Ethiopia, he added. 

 

Industrial Park Development 

Corporation CEO, Sisay Gemechu 

said the Ethiopia-Hunan Industry 

Park to be built in Adama will be 

financed by the loan obtained from 

Exim Bank of China. The park is 

expected to be completed within a 

year and half.  

 

During the discussion Prime 

Minister Hailemariam Dessalegn 

said the government of Ethiopia will 

provide all the necessary support 

for the realization of Ethiopia-

Hunan industrial park. 

 

 

WB EXTENDS 200 MILLION 

USD LOAN TO ENHANCE 

TRADE LOGISTICS, 

MANUFACTURING IN 

ETHIOPIA 

  

 

The World Bank has approved 150 

million USD loan for a project that 

increases the efficiency of trade 

logistics in Ethiopia and additional 

50 million USD credit for the 

National Quality Infrastructure 

(NQI) Development Project aimed 

at improving the competitiveness of 

industries. 

  

The first project will focus on 

improving the Modjo Dry Port, a 

key transportation hub that handles 

95 percent of Ethiopia’s trade, but 

which is a major bottleneck on the 

vital Ethio-Djibouti trade corridor. 

http://www.ena.gov.et/en/media/k2/items/cache/22e0f27f718beb2c1f57cf0e3dece31b_XL.jpg
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It is aimed at supporting 

investments in physical 

infrastructure and ICT systems, as 

well as regulatory improvements 

which will increase exports, 

generate jobs, and raise incomes 

of producers and traders. 

“The logistics sector is the 

backbone for industrial and 

agricultural growth, the success of 

which is crucial if Ethiopia is to 

meet its goals as articulated in the 

Growth and Transformation Plan,” 

WB Country Director Carolyn Turk 

explained.  She stated that the 

project will enhance the global 

competitiveness of selected 

sectors, increasing the demand for 

Ethiopian products, increasing 

investments, and expanding 

production, resulting in job creation. 

 

The second project is meant to 

support Ethiopia’s efforts to 

develop the standardization 

practice, metrology, accreditation, 

and conformity assessment 

services inspection, testing, and 

certification. 

 

A well-functioning NQI will enhance 

firms’ competitiveness and 

opportunities for expansion into 

new export markets by offering 

them proof that products and 

services adhere to quality 

requirements. It will also encourage 

investors to upgrade their products 

and quality of services to meet 

market requirements imposed by 

trading partners, consumers, and 

regulatory authorities. 

 

According to the WB group, this is 

particularly important for Ethiopian 

manufacturers who are currently 

facing a number of challenges in 

meeting quality requirements 

needed to access developed 

markets, such as the United States, 

European Union, and Asia, which 

require stricter quality checks and 

standards than the prevailing 

domestic ones. 

 

Activities supporting the project will 

include expanding the capacity of 

the four existing NQI institutions 

under the Ministry of Science and 

Technology. 

It will also help promote more 

private sector engagement for the 

development of NQI in Ethiopia 

which involves expanding the 

range of services provided by NQI 
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institutions, offering technical skills 

and training to experts, 

modernizing select laboratories, 

and providing technical assistance 

to industries to meet quality 

requirements. 

 

CIRCUM MINERALS 

LICENSED TO EXTRACT& 

DEVELOP POTASH IN DALOL 

 The Ministry of Mines, Petroleum 

and Natural Gas has licensed 

Circum Mineral Potash Private 

Limited Company for the extraction 

and development of potash mineral 

in the Dalol area of Afar state. 

 

 

 

Preliminary studies have indicated 

that more than 1.3 billion tons of 

potash is available in the Afar state. 

The license is going to be effective 

for 20 years and will be renewed 

for 10 years upon expiration. 

 

The potash development complex 

that is to be carried out in area 

would be constructed on 365 

square kilometers with the cost of 

2.5 billion USD. 

 

According to the agreement, the 

project is expected to commence 

production after five years. 

Upon operation, it is expected to 

produce more than two million tons 

of potash and creates jobs for 1700 

people. 

 

A road linking the project site with 

the Port of Djibouti is already under 

construction to speed up the 

production, Motuma Mekasa 

Minister of Mines, Petroleum and 

Natural Gas said. 

 

Up on the completion of the project, 

the company will dispose all left 

over materials that could endanger 

human lives, property and the local 

flora. 

Potash is used as a raw material 

for the production of chemicals, 

matches, grenades, medicaments, 

fertilizers, disinfectants, textiles, 

http://www.ena.gov.et/en/media/k2/items/cache/f8c966a1ee564673d1a5c77640d47c8b_XL.jpg
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paints, soaps, glasses and 

ceramics. 

 

STUDY TO BUILD LEATHER 

INDUSTRY PARK FINALIZED 

 

The Ministry of Industry confirmed 

that a study meant to build a park 

clustering leather industries is 

finalized. 

Industry State Minister, Dr. Mebratu 

Meles, said that the park, which is 

due be materialized at Modjo area 

of Oromia region in the second 

GTP period, has now about to 

secure building financers. 

According to him, adopting the 

experience of countries and lack of 

finance had pushed back a 

deadline of realizing the park. 

However, he said that looking for 

financing sources has got an end 

as the study got finalized. 

 

Leather Industry Institute’s leather 

and footwear director, Admasu 

Yifru, said that local investors are 

most appreciated and motivated to 

join the park. 

 

He said that attracting international 

companies who have known 

brands for valued added products 

is also sound beyond pushing 

locals to invest in the park. 

According to him, the government 

has had a consultation with 

investors from many nations. 

 

Currently, the country has 22 

footwear and 3 glove factories, 

which have been an issue for 

environmental pollutions as they 

are located too sparsely making the 

waste treatment efforts difficult. 

 

If these factories found in one park, 

they would have modern working 

methods and would significantly 

create strong market linkage 

amongst each other and ease 

pollution. 

 

 

MODGO DRY PORT UNDER 

EXPANSION TO 

ACCOMMODATE EXPORT 

SERVICES IN ADDITION TO 

IMPORT SERVICES 
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The Ethiopian Shipping and 

Logistics Services Enterprise 

disclosed that it is expanding the 

Modgo dry port to enable it 

accommodate services tied with 

export goods in addition to the 

already underway service for 

import goods. 

 

Acting CEO of the Enterprise, 

Mesfin Tefera, said that the dry port 

is currently providing services only 

for imported goods but is expected 

to be a hub also for export goods in 

the future. 

The Enterprise has tailored a five 

year expansion program that is 

being undertaken on the dry port, 

he noted. 

 

The expansion is being undertaken 

via 150 million USD debt secured 

from the World Bank and is 

expected to inculcate 

infrastructures vital for services 

related to export goods. 

The project will support 

investments in physical 

infrastructure and ICT systems, as 

well as regulatory improvements 

which will increase exports, 

generate jobs, and raise incomes 

of producers and traders. 

 

Consistent with Ethiopia’s Logistics 

Strategy, the vision for Modjo is to 

evolve from being a single-user dry 

port that focuses on customs 

clearance, to a multi-user, multi-

purpose facility, where third party 

logistics providers gather together 

to provide modern services. 

 

ETHIOPIA UNDERTAKES 

POWER LINE INSTALLATION 

TO VENTURE IN AFRICAN 

MARKET 

 

 

The Ethiopian Electric Power (EEP) 

announced that it has been 

installing electric transmission lines 

to venture in the power markets. 

 

EEP CEO Eng. Azebe Asnake said 
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transmission lines are being 

installed in addition to already 

existing lines stretched to Djibouti 

and Sudan. 

 

Eng. Azebe said that the power 

trade will help the country generate 

foreign currency and bring multi-

lateral cooperation among 

countries of the east Africa region. 

The country has so far generated 

4,000 mw, which according to 

Azebe, will up to an aggregate of 

17,000 mw by the end of the 

second Growth and Transformation 

Plan (GTPII)-2019/20. 

 

The electric line stretched from 

Ethiopia to Kenya has the capacity 

of transmitting 2,000 mw, she said 

adding that the installation will 

include 12 countries from South 

and Eastern Africa and North Africa 

and Middle East and Europe. 

 

Ethiopia slips in second place in 

Africa behind Democratic Republic 

of Congo in terms of exploitable 

potential of power with a generating 

capacity from wind, solar and 

water. 

 

TANZANIA PLANS TO 

IMPORT 400 MW OF 

ELECTRICITY FROM 

ETHIOPIA 

 

 

 

Tanzania plans to import 400 

megawatts (MW) of electricity from 

Ethiopia to power its industrial 

drive, Tanzanian President John 

Magufuli confirmed. 

 

Despite reserves of over 57 trillion 

cubic feet (tcf) of natural gas, 

Tanzania faces chronic power 

shortages due its reliance on 

hydro-power dams in a drought-

prone region, for about a third of its' 

1,570 MW of installed capacity. 

 

Magufuli said at a joint news 

conference with visiting Ethiopian 
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Prime Minister Hailemariam 

Desalegn in Dar es Salaam that the 

power will be transmitted through a 

high voltage line linking the two 

nations via Kenya. "He (Desalegn) 

has agreed to supply us with 400 

megawatts, which could be 

increased later on," Magufuli said. 

Tanzania's state-run power utility, 

TANESCO, currently sells 

electricity below cost, undermined 

by decades of mismanagement 

and political meddling. It also 

struggles to cope with transmission 

leaks and power theft. 

Tanzania aims to add about 2,000 

MW in gas-fired generation by 

2018. Demand for power in the 

nation of 50 million currently 

outpaces supply. 

 

Ethiopia inaugurated a $1.57 billion 

hydropower plant along the Omo 

River in the country's south in 

December that is expected to 

nearly double total electricity output 

to 4,238 MW. 

 

AUTHORITY TO LIFT 

RESTRICTION ON IMPORT OF 

MEDICINESS & DRUGS 

 

Food, Medicine and Health Care 

Administration and Control 

Authority (FMHACA) is considering 

lifting its restriction on importation 

of medicine and medical 

equipments which limits 

manufacturers abroad not to have 

more than three local agents. 

This old practice by FMHACA, 

which has been there since 2014, 

is instituted to properly regulate the 

import of medicine and medial 

equipments in to the country. 

The restriction was lifted following 

an intervention from the Ministry of 

Health (MoH. The ministry 

intervened on the matter on the 

grounds that the guideline is 

distorting the pharmaceutical 

market in Ethiopia by encouraging 

the emergence of few big players 

with a considerable monopoly 

power. 

The maximum number of 

distributors a foreign manufacturer 

can have is limited to three, reads 

the guideline for the registration of 

medicines which was introduced in 

2014. 

http://www.thereporterethiopia.com/content/authority-lift-restriction-import-meds-drugs
http://www.thereporterethiopia.com/content/authority-lift-restriction-import-meds-drugs
http://www.thereporterethiopia.com/content/authority-lift-restriction-import-meds-drugs
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Two weeks ago, officials of the 

Authority expressed their intention 

to lift the restriction at a conference 

with pharmaceutical importers held 

in Addis Ababa. 

The restriction was creating a huge 

problem on the supply of drugs and 

medicine, industry sources pointed 

out. 

It has been problematic in a sense 

that it had paved the way for few 

importers, who have managed to 

procure local agency for big 

pharmaceutical manufactures, to 

monopolize the local market. This 

in turn resulted in unnaturally 

inflated prices of medicines and 

drugs.  The move by the Authority 

was received with a mixed emotion 

among industry players in the 

pharmaceutical industry. 

 

This positive move, said another 

source, can improve bottleneck 

problems in terms of availability of 

medicines and price options for 

customers. The Ethiopian local 

pharmaceutical market is growing at 

an annual rate of around 15 percent; 

it is currently valued at over USD 

400 million, according to World 

Health Organization. The share of 

the domestic pharmaceutical market 

held by locally produced medicines 

is around 20 percent and the rest is 

filled by importation. 

 

*** 
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